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Augut 27,1947

international 6ank for
Soa)ntru.tion and Development

1618 11 Street i.
4ashington, b. I'.

uentlemon

n ennetion with the * plioatien af tke (rand a r ao

of Laxeabturg for a lean from tie internatioal bank for iIeoon-

xtruation and vevelopment,wa arew riting at your request to sum-

marise and reaftim certain Of he fa9ts relating to said appllU&-

tion on wh4eh the 5ank maj rely in its .. nsideration of the said

application.

1. $'hedule A attaoeod to this letter sets forth an of

Januia* 1,1)47 (e.sept as otherise iadlaated therein) (a) the

priutipal anmunts and deaariptionz of all outstanding external

debt issued, assumed or guranteed bj the Grand Vaohy of Luxem-

bourg or any of its politial subdivisions or agenotes or by any

agency of any sweh politiceal subdivision and of all outstanding

I ntcrnal iebta Issued, assumed or guarante*d by the Grand Duchy

of Lazembourg; "d (b) the anaal amouant of intorest and prin-

cipal payable on sotp enetanding debt for the years 1947 threagh

1.4y2,

2. Exoept as set fort; in said SohsduL* A, there exist

as .f tkie date Af tbis letter -i, crodits under w4hio tne warnd

D v' of Laxebourg or any uf its political s bdivisioas or

aencies or an agney of w..% such political subdivision has



-

obtained or to entitled to obtaiin ourrewnIes other than Luxec-

oL3urg franos.

3. Uwdar Arti-1a IX if a ;-rot0oole AdditiorneL dated

Auju3t 31,1944 botweean the 3e1g1an overment and t-e iuxexbourg

-vermaant 1. -rnoection w t) th debt in an mn)unt equivalent

t 1,20b,125.40 arising out of advanoee made by the Belgian

overnment to tn. aguxubourg "Overnmont durng the oaa@patIon,

aii gold reserves of the ;aisse d'iparg do 'Ett must, hQ leng

a* suuh debt Is outsending, remaln deposited wlth the oanque

ationale do ^rLL aie -,f and such depoa.It-arrauge-

neat relate only to said debt 'n< not to other ouligations of the

'rand baohy of Luxeaibourg to the wovermient of Belgium. Except

for suoh deposit, none of the propert7 Or assets, revenue or

reoeipts of the Grand Dashy of Luxebourg or any of Its politioel

aubdivisions or of any agenoy of any sugh political subdivision

I. subjeat to any mortgage, pledgo or other aharge oxr priority

*s seourIty fcOr an external debt or other external obligatioes

of any of them or Ior any other debt or oblig&tion of the vwand

Aohy of Lfuembourg,

4, ho payment of interest or principal on any of the

indebtedness listed in said -ehedule A Is in detault.

b, ,jhedule E to thie letter sets forth at of May 1 6,

1917 the amonts, insofar as known to LuxAsbourg, of foraign assets,

iAoluding securities held by the 'rand 4Aoh7 of Luxei ourg or by

its agencies or political s*bdivisions, or by any prsoan, ind@rpor-



ated or uniau rporated, resident of Luxiebourg, excluding

sses*e In and securities of *orporations of holg=iu Lad ob-

Ugatlons paiaolc in 36lgian frunas.

6. J:adule C to this letter sets forth tne budget

of tiio Srand u.n of Luxorbourg for thv fisoal year 1947.

7. 0ehedule D to this letter sots forth estimates

of the foreign trade of Luxembourg for the year 1904 showing

separately trade wlth- Belgium and with other *,un tries,

S. i t -*re is attahed to thi letter, %baxk*4 "Sohedule

a trae oopy of the &at of June 16,1a47, of the Luxeabourg

Parliment approving the Qenvention of April 17,1i46, relative

to the organization of the Luxemborg Railways Cupany

t. *n.4due ? to this letter est. forth the invest-

ment program of the Luxembourg Railways ampany for the yoawe

1947, 1945, and 1949,

10. ?here iA attaohed to this letter, marked

-,hedule 0, a true oopy of ahe eantroct lat /y 2L If Y'7

between Arbed a-o the Unites Enrgineering and F1oundry Company,

Pitttburgh, Va., providing for the uaxufaeture and sale to

A uedo a re?.rslng strip mill.

.* G Joverrment of Luxubourg will enter into an

agromoent witz. Arbed whiab will stipulate the terms and eon-

ditones on whiah Arbed will put at rhe dispoeal of the Lux.

ombourg Uovernent 4. 7,WOOOO of its foreign exehenge and

On *"ieh the Luxembourg Qoverment will assist Arbed in



fitAnota the PurchAso or a reversing strtp mill. A copy

of thi. agrerent will be furalrbad the -,nX prior .o or

togtthvr wi#t tA. :uaaiAss1. of tae do*uments of ratfiaton,

very MVIlY your*,

a*a

Looipresentatives



SCHEDULE A (a)

GRAD DUCSY OF LUX-iBOURG

eUBLIC DEBT

5tatus January 1,1947

A. LpN( T1:R1Mi J.;1_T

1. Inteal-Debt.

Specifiation. of Interest Issued amount Qvtstanding Date on
Lean due (prewar fr.) (in pre- (poet which will bo

war fra.) libera- wholly re-
tion frs.) paid

4 1/2 O/o 1934 May I 18L,89e,600 167,443,000 209,303,7b0 May 1oo r to Nov, 1 1984

since 1938

4 0 1936 o Feb.1 40,000,000 36,110,000 4b,137,bW Aug.lbaonvreted 3 1/2 1 Aug.1 1985since 1939

4 */ 1936 Jan.15 41,771,000 29,730,000 37,162,0OO Jan.15(I issue) July.1l 1961

4 0/ 1936 Feb.1 48,786,000 34,0*0,000 43,0bO,000 Aug.l(II issue) Aug.1 1961

4 / 1936 Jan.15 0,000,000 46,070,000 b7,67,bOO July-15
Julyl l6gb

3 3/4 '/o 1937 Apr.1 34,200,000 31,070,000 39,187,500 Apr.1
0oa.1 1987

3 1/2 ./o 1936 June lb 14,040,000 13,070,000 16,337,600 June lb
dec.16 198

4 0/0 196 Feb.16 .3,000,000 - 33,000,000 Feb.15
(U issue ) Aug.lb 1W96

4 O/o 1946 ec.15 165,000,000 165,000,000 Doc 15
(II issue) June 16 1946

0,48860O

2. Externaliobt.

b */o 1930 Mareah 1 101,010,000 89,,88,06 111,985,818 March 1in Guilders Sept. 1 : Fl. 7,000,000 1980
& Luz. fra

5 V/o 1952 Apr. 1 116,800,000 104,776,9b0 216,154,847 ')et.1in Guilders, (lot. 1 Fl. 8,000,000 1982
Swiss fr. & S.fra. 16,640,000
lux. fro. (1) 32a1 -- t-

Urand total of long term dab ,#76,608,916

(1) Iold atabilisation clause:orainal value in Lux. fra. is presently ad-
justed by coefficient 2.063



kCRiu~ A (a)
!age 2

). Stvad A. EIsAs e k

Treasury bonds of prowar izsues bItr. 222,000 277,&OO
Treasury LUads at 3,,1 zonth. Issued since

Jan. 119* ,0,
Roeonstrustion banda at 2,3,4 years 14b,2b4,m0a
beconstrustion bonds at 3 a-ad L years as indealfi.

Isation for war-damages 4,880,000
iienstruetion bods at 2 3,b years already do-

livered as aooiterparI to tored invest-
Aents in Ra. by finanotal Institutioas

004,60600

) 0nds to b* issued,

?ostal khoak Otffie b001,000,000
Gountorpart of forced investents in Ha.

by finano1*l institutions 19,602,00OO

o) blocked aaeounts (xonsy exalange) 2a 000
2#622,000,000

2. *teLaa1.Debt.

Liabilitj against Z*Igian sovernisent resulting M96000,000
from purohas*e of se*namis mission& (provisional
amount)
w.bt againaz i blgIan Goverrment for advancos mad. ao
.overnment In exile gggg0

Grand total of .zort & UIdle 38714 700

A 4lability of a Special cnaracter Is aonstituted
a) b te Trasuy haIds Issued by the Luxembourg

,overrment against remittano by the delglan
Govrmsnt of an amoRnt of tra. 1,47b,001 in
belgIan bana otea.

b) ay an obligation to pw; ani aenunt proisi nally
sct at Fro. 14,000,0W for lend-lease operhtlon.
finanocd by the I olglan hovornmont.
0the of these liabilities do not boar interest an.- are duo

at th.e end f the tioonomi* knlon.

Total of ?ublio tebt on Januaary 1,1j47; Lon, term 1,276,806,*16
Short &
Msiddi. tser 7

_a 1947, this total anount has not ,undsrgno In t,; first 6 monL)h. a notable
ohango. onds In 4 and & Are presently offered to holders of assets In thete
*urroncI6s. Ahe sabacriptIons reaeh, at t1e JAt. I' thIs .tatftn@t, An amount
of Ars. 32,O00,000. Those are bearing interest at 3 O/o and are repayable
In 2C annuities ,eginning in lVb2. The subasriiAlon is not yet closet.



SMiULE A (a)
page 3

3. Debt of agenoies of tie GovQrranent ol Luxe!ifbour whIch are
SQ&Mnateed by t4A -aovor t.

*) Crddit oncler del'Etat Bonds 4 0/0 2Slt-taAOiO
b) Fold.s A ration Agriooloa bndi, 3.5 V .

c) egesena lpulire Bo 12 .75 Q/0 3.t:. ibp,590,cooihouge Lux bourgeoiseO

)Cotal; l,S O, O
All th s deots are guaranteed also rr



8CMyiOjj A (b)
Iago 1

&MRUAL~ INSTAL*1kMTS

tor the Servicing of the ubli Debt

4utstandng on August 27,1947 (in thousand freuaaL

Debt In ourrenoas other
Er tz&n belg-lan& Luxembourg -ebt In 6elgan

frtanc a t- uLteMmborg frunoa

1947 77,002 123, 0,h
1948 21,181 17QR81 2169,442
1449 21,181 170,261 172,442
1952 22,081 147,261 17,442

16 ,1 148,761 2188,742
1952 22,081 147,761 170,742

126 22,981- 146,761 166,742
19.4 22,9"1 148,701 168,748
1258 22,281 144,761 167,742

22,961 143,761 166,742
22,81 142,761 165,742

128 22,961 142,701 164,772
1203 22,981 140761 1630,74

1;4j 22,981 13v,761 1e,742
198 22,981 19,8761 1610,742

1962 22,961 92,019 11,000
193 22, Wei VA.,019 111,000

1" ,42,019 11,000
196b 22,481 9,019 110,000
1976 22,401 92,019 11,000

1w7, 92,019 110,000
lio68 2,1a 21) olill,000

19)60 2 ,08 iiel I15V,00
197 2,-;; 1 201 11b,000IJ71 2V96 92,b1 116P

1972 19,981 42,010 112,000

rexakdown, ac. pae 2 ireakdown, ate page 3

i nanlud* eah paymentn on frozen aountr, b0 millions



SCH)D LE A()

for tie servicing of ti Outstanding Public Debt

in Ourrwnles other than Belgian Luxembourg freags

(In thousandi of fra~na)

Loa2 1130 Loan 192 Lon 147 **
YeaE o r galder_ /_ In_ uildrz i n , Total

1947 30,714 46,288 --- 77,002
1948 6,916 15,06b 1,200 21,181

6,16 13,065 1,200 21,181
19b0 6,vlG 13,0b 1,200 2191618951 ,916 16,066 1,100 2148141b 1 21 ,1811962,41 1,06, 22 9811JL3 6,416 13,066 ,000 22tuel

194 5,916 13,0Gb 5,000 22,981196 6,916 15,086 3,ooo 22,481
15,04 3,000 22,98119%7 6,916 13,086 3,000 22,981

896 ,486 13,06 3,000 22,9811960 6,916 1,06 3,000 22 9011961 6,916 13,06t 3,000 229811962 6,916 13,066 3,000 22,9811965 6,916 15,066 3,000 22,981
1964 6,916 13,06 3,000 22,98119G6b 8,416 13,066 3,000 22,9811966 8,916 13,066 3,000 22,9811947 8,916 13,066 ,000 22 981196 6,916 13,066 3,000 22981
1969 6,916 15,066 3,000 2299811970 6, 916 13,0853,0 22, 9811970 6,9J18 13 , 15 6 3,000 'ess9811971 6, 16 13,066 3,000 22,9811972 6, 918 13,066 19,981

e stimate, as aubasription not yet olosed.



bCH DVLE A(H)
Pago 3

ior the 5rvjeL*g of the Cu tsndlg Vubllc Lebt ia

prior t against frozsa *1gi.a
1*47 .f In- oeaest1n O -vern.

VewsKmftt veat
In B.

1047 48,661 -,- Zb,000 oooc "I- w ,ooo 140,241
048,661 42J00 Z10,, ,100 0,040 1b,861

S4,641 6,000 , 9,100,170,261
1912 48,661 1,00 4,000 , 9,100 0,000 147,741

I 048,61 #0,000 4o,000 - - 4,100 b,000 14,761
1,t2 48,661 79,000 4,000 - - - , e,000 14b,761

193 48,661 8,000 *,0 - - - ,ioo b,000 14,71
1k6 4,i 7,0000 , t14761

1817 48,661 78,00 4,000 --- ,1 000 144,761
li6b 48,661 71,000 4,000 ,100 ,000 141,761

19 48,661 74,000 4,000 - - - 4,100 4,000 140,761
160 480,61 77,000 4,000 --- 9,100 .,000 143,761
'"'b 48,661 7,000 4,000 - - - ,100 6,00 148,761

1962 41,661 75,000 4,000 - - - .,1Q 6,000 92,01
19) 46,661 72,0O 4,000 - - - , , 92,761

146c 41,418 7,000 4,000 - - - w,10 1,000 92,01
1961 41,418 )2, O 4,000 - - ,,,01r

L062 410412 12,100 4,000 - - - 9,100 ,000 92,019
186' 41,419 32,.&w 4,000 - - - , 1,000
19s 41,419 32,W0 4,0zg - ,100 1,000

1v" 41,419 , 4,00 --- igoo #,000 92,019

170 41,410 320b0 4,000 w lo- 9,100 1,000 92,019
i 41,419 0 4,000 - - ,100 9,000

41,419 0,b00 4000 - -- 9,100 %,000 2,019
4,U00F t



GRAD 0 0% F LXESo~UsF

as of May JC, 1041
A 114 GookORIQ

a . , ,ls U, 147

Due to Belgian 3cvernmant

Not official U'O1;'ngs% 201334,8V1.12

8. Pate * 7,0Q0,0QO.00

In the private holding& a".

Included a..sts of holding

control, awaunting to 42,900,000

S10 023,SV1,12

*emark: '-,nly golu ana aaset. in foroign

curreeios, g8 far as the. eiatsd on Novembor

0"r thC IrAaa-nosjo W n.



sag. S

Age*%*a

1At. 1#&,*.A ola .rA,

b) Lollar aisea located In oth r oo ntries s *,,

28#302,09
M&jor 1ogd4rat lIadtr 1,9,0

Arbou 7,607," u

h.1n41 7,4120

a) ,otes, 1*nA tacounts
aowmeroIai doto 744,076

6 1,4670871

i *g #wler * ie k

. As**a Ita VrnI;Iat r farR4,44- 9 4

4. Aasp~etaaaa t rfr0an

6. &sea In *ukdrs fl. 3, ,2

b.

Th tta f inetena comprIsin a Ere nmex sallr Ittme, a , .9. Vnds aa u.d In the a.IgbbovIn ooiatrI,,s never been v&uti., 11' Ojor ImpOItanc are tae inveatnt, @f
A*rt.4n of #01ding et: -panses.

A*on6 ma ig pmat InVeStMn*t tIs* In thS and s alt the Most important. e are estRmaifd st



?age I

TRbL BALAji0

-Of ile Grand ,,al "Zoummbours

lep rts& - -Or-tv~ m n a

b4b 179 630 280 346 211 - 26b 634 419,Vroaae b7 370 678 4. 696 616 - 13 674 063miy24 836 M S6 3 946 834 . 241 89 72holland 36 b18 6 200 bb1 602 + 164 037 036;&wtalzd 87 680 422 201 641 281 + 13 860 8b9-thr oEuntries 144 706 713 41 76 216 * 273 649 03

1097,293,te ,l7b2,5 + 60;,360144

644 842 12 483 604 lbe - 161 23 024244 348 068 18 647 080 - lo 48 v86140 08 00* 10 652 20* - 140 136 890.6r11and 14 94 761 241 884 767 + 226 n0 002wtzarwid 164 42 064 221 202 b13 + 60 260 4619Soouatwes 180 43b 0j2 6?77 036 168 + 07 601 060

1,37.,,14ae 1,6*3,iae + 313,968,82

III ! uarter

be1gii Um661 *06 07b 1 b56 644 - 66 361 431keran7163 237 013 1 0490 241 - 112 746 844neran220 666 5 2b b22 784 - 196 133 9023ze0 3a2 8Z4 218 086 23b + 188 223 401Jtzibsan 166 107 416 2&1 861 080 + 11 777 864Jther coant1*e 34b 3&3 i46 616 7 8 060 + 273 404 06

1 ,O87,626,99 74,7g ,.52 +203v172 ,16
IL v ,11ar

balgiwa 882 -. 943 O3 670 d24 630 - 112 018 403
" r :an 111 608 32F 47 736 07 - 1; 4 874 271ioblany 1W6 174 832 7 220 611 - ICS i04 222vokla" 40 372 86501417 "+088bC3witterland 103 164 49b 337 108 843 + 233 252 148taer coun tries 484 394 488 711 724 014 + 227 329 26

8,278,1-3,6 + 1,4#2,voe,14



INTERNATIONAL 6' K FOR RECONSTRUCTION AND DE '.OPMENT 5

OFFICE MEMORANDUM
TO: Mr. Crena de Iongh DATE: August 27, 1947

FROM: J. Rucinski

SUBJECT: Luxembourg

As promised I am sending you herewith the draft loan agreement

between the Grand-Duchy of Luxembourg and the Bank and a photostatic

copy of the contract between ARBED and the United Engineering and Foundry

Company in Pittsburgh for your information.

Attachments

OFFICE SERVICES 17.10



INTERNATIOP NK FOR RECONSTRUCTION At 'ELOPMENT

INCOMING TEEGAM OR CABLEGRnAM

From DUPONG MINISTER OF 1INANCE LUXEMBOURG Date

RC2

WC622/BNS448 LUXEMBOURG 49 27 1810 ETAT LUXGOVT

MCOLOY PRESIDENT OF THE,. INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

6 WASIN TON

HAVE DISPATCHED TO YOU TODAY A ,ETTER SUMMARIZING AND CONFIRMING CERTAIN

REPRESENTATIONS CONCERNING OUR FINANCIAL AND BUDGETARY POLICY MADE TO THE
BANK IN CONNECTION WITH THE APPLICATION 0 LUXEMBOURG WOR A LOAN

DUPONG MINISTER OF FINANCE

ACTIO copy routed to Mr. MeClov

INF. copy routed to Mr. Oppenhimer

INF. copy routed to Mr. Garner Mr. Hoar

Decoded by

Office Services 22-21



INTERNATIO \NK FOR RECONSTRUCTION A VELOPMENT

INCOMN TELEGRAM OR CABLEGRAM

From BASIN __________Date____27.__194Da7

102 MQ

060UM, 631 1635

10 OBJBL ON THIS IU AR S30DR S MCE LUmB LNI

SHOW MW N 31M V BW TM NO Darn=

ACTION copy routed to

INF. copy route& toINF. copy routed to

Decoded by

Office &rvices 22-21
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IOiM cob). LonflG cc)

ComD (INUT I'0k V)M(44 OW=DBC MON1T V22MECE IMPRnAD

SCOb 0 1WLC OR -__IB _ _I_ CBT_ anom 2____ PBNB MICE nO-MP43E

EiExaaL 02IpTE fwlIr 1 ZllEp Ro UI&MU'EFm CLETREOM0

2RCM& .I1UM DEWl MiIO A TA C01rBG IOIP B M Oxvm EW 9N RO D IITIT.T

CCOWIIVMCE TIW 2MnTan U1 EaM-W' WARg COnMMUMVP DIr0d2 MUMTM~n~
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BQr20o RMsaB Q3 51 RD2

EC5 MQQT4

IAIEbVV.I.OVV 3VVIK EO8 HECOW-3ignCilOW VVD DEAErobNEMi

.. ....... ......



GRAND-DUCHE DE LUXEMBOURG

MINISTRE DES FINANCES Luembourg, le August 27, 1947

ANNE Mr. John J. licloy
President, International Bank
for Reconstruction and Develojmuet

1818 H Street N. .

W a s h i n g t o n D.C.

Dear Sir:

Referring to the Loan of J 12,oooooo, or the equiva-

lent in other currencies, which the International Bank for

Reconstruction and Development proposes to grant to the
Grand-Duchy of Luxembourg, I am writing to summarise and
confirm certain representations which have been made to
the Bank in connection with the application of the Grand-
Duchy of Luxembourg for a loan and on which the Bank in
relying in agreeing to grant a loan.

The Government of Luxembourg has formulated a program
of expenditures for the reconstruction of real property,
the indemnification of war damage and the modernization
of industrial plant and equipment. The Government of Lu-
xembourg recognizes that this program must ultimately be
financed out of the national savings of Luxembourg and that,
accordingly, in order to achieve the orderly reconstructin
of the Luxembourg economy, as well as to assure the main-
tenance of the service of the proposed loan, certain govern-
mental financial policies are essential. Such policies are
briefly described as follows:

1. To achieve in the fiscal year 1948 and thereafter
maintain a balance between ordinary budgetary receipts
(excluding borrowing and special non-recurring levies)
and ordinary expenditures (including expenditures of a con-
sumption character which in the past have been included in
the extraordinary budget, such as subsidies to stabilize
price levels, recurrent expenditures for indemnification
of death and personal injuries caused by the war, expendi-
tures arising out of unblocking frozen accounts, etc.) and
to that end



GRAND-DUCHE DE LUXEMBOURG

MINISTERE DES FINANCES Luxembourg, le

BiFERENCE: No page 2
ANNEXES;

(a) tO discharge all claims for indemnification for
war damages in long-term bonds, except in recog-
nized cases of hardship and immediate need; and

(b) to postpone, to the extent necessary to conform
to the policy set forth in paragraph I above, the
unblocking of frozen bank accounts or to discharge
the Government's obligations arising from the free-
zing of such accounts in long-term bonds, except
where the funds represented by such accounts are
immediately needed for productive purposes.

2. To schedule expenditures for reconstruction of real
property in reasonable and prudent relationship to the na-
tional income of Luxembourgpostponing such expenditures
as may be required to permit as large a proportion as possi-
ble of each year's expenditures to be financed out of tax
revenues and out of borrowings from national savings in that
year.

The policies described above represent approved policies
of the Luxembourg Government, have the support of the major
political parties in Luxembourg and will be vigeorously
prosecuted.

Minister of St te,
President of the Government,

Minister of Finance.



August 27,1947

Mr. John J. MoOley
?resident, International bank

for Reonstuetion and Development
1818 H Street N.W.
Waanington, d.%J.

Doar Sir i

Neterring to the Loan of *12,000,000, or the

equivalent in other eurreneee, whieh the International

Bank for heconsteration and Develepent proposes to grant

to the aran-Duchy of Luxmbourg, I an writing to summarise

and confirm eartain representations which have been made

to the bak in cennection with the application of the Garw-

Duoah of Luxembourg for a lean and on *tUeh the Bank Is

relying in agreeIng to grant a lean.

The Goverruent of Luxaebourg has foemulated a

program of expenditures tor the reeonetruction of real

property, the indemnification of war damage and the modeniaa-

tion of Induetrial plant and equipment. The Government of

Luxembourg recognisee that this program must ultimately be

finansed out of the national savings of Luxembourg and that,

aooordingly, in order to achieve the orderly reconstruction

of the Luxembourg economy, an well am to assure the main-

tenance of the service of the proposed loan, oeartain govern-

mental finencial pollies are essential. Such policies are

briefly des;ribed as followel

1. To achieve in the fiscal year 1&48 and there-

after maintain a balanee between ordinary budgetary receipte

(exoluding borrowings and ipccial non-recurring levies) and

ordinary expenditures (inoluding expenditures of a consumption
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*haraotor which In the past have been included in the extra-
ordinary budget, such as subsidies to stabilise price levels,
recurrent expenditures for indamnifloation of death and per-
sOnal injuries caused by the War, expenditures arising out
Of unblocking frosen azeounts, eta.) and to that end

(a) to disoharge all claims for indemnification

for war damage, in long-term bonds, except in
recognised case, of hardship and immediate need; and

(b) to postpone, to the extent necessary to confom
to the policy set forth in paragraph 1 above, the
unblocking of frosen bank account, or to disoharge
the - 3 oernment's obligations arising from the
freeing of such accounts in long-term bonds,
except where the funds represented by such aco9unto
are im1rediately needed for productive purpose*,

2. To schedule espenditures for reconstruction of real
property in reasonable and prudent relationship to the
national inomoe of Luxembourg, postponing such expenditures
as may be required to permit as large a proportion as pos-
sible of ea" year's expenditures to be financed out of tax
revenues and out of borrowings from national savings in that
year.

The policies described above represent approved
policies of the Luxeaibourg Government, have the support of
the major political parties in Luxembourg and will be vigorous-
ly proseouted.
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(signed) Pierre Lapoag
kinister of State, Presidentof the Govrments 11nister of Finance,

Certified as a true oop

Authorized reprementatio,
3



Mr . 2*Lan Augast 2, 1947

Mr. omr

On rag* 9 of the (Madated) draft ?"tual ateent

on the vLuxa*bo"r loan application reelved by ths Legal

Deportmeat on Aagast 22., 1947, there appeare a Uable prt-

porUW to f wo ssmposition of .mbourg's govermwatal

debt "s of Doeber 31, 19"4 (exeluding L. 1're. 1,475 million

of nou-Intemst-beartag debt to 9*1lum in eounsetton with

Oe retirenenl or ewman mark* fte circulation,, vhich will

beenmedus only vhea the Fmmmict Union to dissolved) .

This table to Incomplete mins It out%@ a dett %*

the Belgian Govornmwat In the arproximate anmat of $1,295.000

payable In gold artelfg out of advances made by the Belgian

Goveramont to the Luxembourg Goverament during the oeeupation.

Although this Iten to not large, it to 1mpmrtant mine*, so

lemg as the debt to atandifg, all. gold reserves of tho

State Savings Bonk z ain deposited with the Belgian National

Ba". I pointed this o tmsi out to roprteontstives of the

Loan Dopartment yesterday; thay agreed that reference to this

debt ahomld be included.a
* z..t~ ~ D. Rotmo..



GRAND-DUCHE DE LUXEMBC SEP 2 A47
MINISTIRE DES FINANCES Luxembourg, bm August 26th 1047.

RtF$RENCE: NO

ANNEXES

428

Mr. Mc Cloy

President of the International

Bank for Reconstruction and Development

W a s h i n g t o n 6 D.C.

Mr. President,

My technical expert Mr. Pierre Werner informs me that
you wish to receive confirmation of my views on our future
financial and budgetary policy in connection with the loan
of $ 12 millions or the equivalent thereof in other currencies
the Iternational Bank for Reconstruction andc Development
proposes to accord to the Grand-Duchy of Luxembourg. The
following summarizes and confirms the explications on which
the Bank relies in order to grant a loan to the Grand-Duchy
of Luxembourg. The Luxembourg Governement has established a
program of expenses for the reconstruction of the real
property, the indemnification of war damages and the
modernization and equipment of industry plants. The Luxem-
bourg Government recognizes that these expenses have to be
financed ultimately out of the Luxembourg savings (exception
made for the amount coming out of the liquidation of enemy
properties confiscated in the country and war reiparation
eventually paid br Germany). Consequently it is essential, in
order to assure the reconstruction of the Luxembourg economy
and the regular service of the proposed loan, to pursue a
financial policy with the following characteristics :

From the fiscal year 1948 on it is necessary to balance
the ordinary budget. As to the ordinary budgetary receipts,
loan receipts and extraordinary taxes have to be excluded.
As to the ordinary budgetary expenses must be included
especially those expenses which have a consumption character,
such as subsidies paid in order to stabilize the prices of
different food articles, recurrent expenses for indemnifi-
cation of death and personal injuries caused by the war, the
reimbursement of frozen accounts a.s.o. To the same end we
are going to discharge claims for war damages in long term
Bonds. Are excepted from this rule the recognized cases of
hardship and immediate need. In so far it is requirel by the
above mentioned policy Government's obligations arising
from freezing Bank accounts shall be discharged in long term
bonds, except where the funds represented by such accounts



are immediately needed for 4fer productive purposes. Tbe
expenses for the reconstruction of real property shall be
s6aled such as to be held in a reasonable proportion to the
Luxembourg national income and to allow a part as big as pos-
sible to be financed out of tax revenues and out of borrowings
from the national Luxembourg savings.

The policy above developed corresponds in its essential
points with the policy I have followed up to now. t will e
vigorously prosecuted. I did defend it before the Parliament.
It is backed by all members of the Government and also by
the Major political parties. This policy, I am sure, will
give you all desirable appeasement.

Your's truly,

Minister of Finance.



GRAND-DUCHE DE LUXEMBOURG

MINISTERE DES FINANCES Luxembourg, le 26 aoiat 1947.

RtFtRENCE, NO

ANNEXES

Mr. Mc Cloy

President of the International

Bank for Reconstruction and

Development

W a a h i n g t o n D.C.

Monsieur le President,

Mon expert technique Monsieur Pierre Werner me communique
votre d~sir de recevoir confirmation de mes vues sur la fagon
dont je congois pour l'avenir notre politique financiere et
budgdtaire en connexitd avec l'emprunt de douze millions de
dollars ou l'4quivalent de cette somme en d'autres devises que
la Banque Internationale pour la Reconstruction et le D6velop-
pement propose d'accorder au Grand-Duchd de Luxembourg. Ce qui
va suivre r6sume et confirme les explications sur lesquelles
la Banque slappuie pour faire droit k la demanre du Luxembourg
en obtention d'un emprunt. Le Gouvernement du Grand-Duch6 a
etabli un programme de ddpenses pour la reconstruction de la
propridt' batie, la reparation des dommages de guerre et la
modernisation et l'dquipement de l'industrie. Le Gouvernement
luxembourgeois se rend compte que ce programme de d6penses doit
etre finance en derniere instance par l'epargne luxembourgeoise
(sans compter le produit de la liquidation des biens ennemis
confisquds dans le pays et les dommages de guerre qui seront
6ventuellement pay6 s par l'Allemagne). Par voie de consequence
il est essentiel aux fins d'assurer la reconstruction de l'6co-
nomie luxembourgeoise et le service continu de l'emprunt pro-
pos6 de poursuivre une politique financiere dont les carac-
teristiques se resument comme suit.

A commencer par l'annde fiscale de 1948 il est n6cessaire
de maintenir l'6quilibre entre les recettes et les d6penses
budgetaires ordinaires. En ce ui concerne les recettes budg6-
taires ordinaires, en devront etre exclues les recettes d'em-
prunts et d'impots extraordinaires. Quant aux depenses budge-
taires ordinaires, y devront Atre inclues notamment celles
qui ont un caractere de consommation telles que les subsides
payes pour stabiliser les prix de certains articles de con-
sommation; les depenses revenant rdguli'rement pendant un cer-
tain nombre d'annees, comme p. ex. les indemnites paydes .
raison de deces et d invalidit6 caus6 s par la guerre, le rem-
boursement de comptes bloqu6s etc. Aux memes fins il est en-
visage de payer les dommages de guerre avec des obligations
d'Etat ' long terme (rendues en cas de besoin non transf6ra-
bles). Seront except6s de cette regle les cas de rigueur re-
connus et de besoin immediat. Pour autant que la politique



ci-dessus esquissee le rdclame les comptes de fonds bloquds
seront transformds en obligations h long terme (rendues non
transferables en cas de besoin) sauf si les fonds bloqu6s sont
n4 cessaires h des fins productives. Les depenses pour la re-
construction de la proprist6 batie seront echelonndes de fagon
a les maintenir dans une pxoportion raisonnable avec le revenu
national luxembourgeois et b permettre d'en faire supporter
une part aussi large que possible par les revenus rdguliers et
l'pargne luxembourgeoise courante.

La politique ci-avant exposde rdpond d'ailleurs & celle
que jai suivie jusqu'h present. J'ai l'intention de la pour-
suivre avec vigueur. Je l'ai ddfendue dans ses $randes lignes
devant le Parlement. Elle a l'appui de mes collegues au Gouver-
nement. Elle est appuy6e 6galement par la majoritd parlemen-
taire gui repr6sente les deux tiers des membres du Parlement.
Elle est de nature, j'en suis sUr, h vous donner tous les apai-
sements desirables.

Agr6ez, Monsieur le Pr6sident, l'assurance de ma tres hau
consideration.

Le Minietre des Finances,
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MADIGAN - HYLAND
MICHAEL J. MADIGAN 28-04 41sT AVENUE STILLWELL 4-1213
RICHARD V. HYLAND LONG ISLAND CITY I, N.Y.
EMIL H. PRAEGER
CLINTON F. LOYD

August 22, 1947

International Bank for Reconstruction
and Development,

Washington, D. C.

Gentlemen: Re: Steel Mill Exansion at Luxembourg

In a discussion of the above subject, the
ouestion came u- concerning the oossible ma::imum carpcity of
the units -urchased for the proposed expansion inasmuch as
the proposal and information in the hands of the Bank cdid not
include the specifications covering a slabbinr mill, Lot and
cold strip mills and auxiliary equi ment. The Tro duction
cepacity was set forth at 25,000 to 30,000 tons of hot rolled
strip per month, based on 25 wor'ing days, opersting 3 turns
per Cay, the bulk of the finished product being he" wi0 e with
a small tonnage up to 60" in width, the final thickness of hot
rolled strip being aproximately .109" thick qn5 some plates
ul to 1/2" thick, cold rolled strip down to an averae finished
Faua7e of .032".

It was considered urf-ent to clear up this point.
Therefore the wTriter mnde a trip to Pittsbur-h here the cruip-
ment is being purchased from the United Enginepring Co. On
arrival there the writer expolained to hr. Sardner, Preosident of
the Unite(! Engineering Co., the nature of our problen. They
arc' treating our inquiry confidential and proceeded to 'et out
the general lay-out plans and discuss the emu ipment.

The slabbing mill, e-en ing uon the sizes, is
capable of producing 100,000 tons a month anl this same mill
has produced 125,000 to 150,000 tons per month.

In the general discussion that followed, they
pointed out that while this capacity on a 3 shift base was
possible it was nevertheless reouired in a mill of this size
for efficient operation because of its ability to roll the
various sizes required. For that reason it also makes an
excellent basic investment on the part of a comnany th t might
have some future expansion in various lines. It is my under-
standing from United that these people contemplated usino' it to
make blooms for feed stock for their structural and, nossibly,
reinforcing bar business.



MADIGAN- HYLAND

International Bank for Reconstruction and Develoment..#?...Aug. ??,1947

The balance of the equipment order is in line -ith
the 25,000 to 30,000 tons capacity per month as outlined in
the proposal and is very similar to the mill under installation
for the Crucible Steel Co. and a similar mill at Hamilton, Ontario,
Canada.

Yours very truly,

MJM. h
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LUXEMBOURG LOAN AGREE3ENT

Notes of Staff Committee Meeting on August 21, 1947

Present: R. L. Garner, Vice President
C. A. McLain, Legal Department
D. Sommers
C. C. Pineo, Loan Department
A.S.G. Hoar "
F. D. Stephens " "
J. Rucinski "
J. Boudeville t

P. Acheson "
E. W. Rembert, Consulting Engr.
L. B. Rist, Research Department
A. Stevenson " "
Crena de Iongh, D., Treasurer

Mr. Rembert informed the committee that he had obtained figures on

the steel mill's capacity, which was somewhat higher than the Luxembourg repre-

sentatives had given the Bank to understand. However, he could find nothing

which would indicate an overall increase in steel capacity. It merely involved

a shift to higher-priced products for which there was a demand. There had

been a permanent shift in demand to sheets and plates. It would increase the

total European production of sheets and plates but not of steel ingots.

Mr. Hoar explained that for a number of years Luxembourg steel

production had run at less than capacity, first, due to cartel agreements and,

since the war, due to shortages of coke from the Ruhr. Luxembourg would now

increase its finishing capacity but not its total steel capacity. However,

Luxembourg would produce 25% more steel ingots than it had under the cartel

agreement. In the long run it would not entail the building up of competitive

capacity until Germany production reached its pre-war level.

Mr. Garner stated that no suggestion had, to his knowledge, been

made that German steel capacity would be allowed to reach its pre-war peak.

Mr. McLain agreed that he did not feel that the taking over of German pre-war

capacity was a reason for ,?, making the loan. The committee was agreed that



2

European post-war steel needs would be higher than pre-war. Mr. Hoar pointed

out that the plant would be built whether or not the loan was made.

Mr. Rucinski then took up the various criticisms of the report that

members of the committee had submitted to him.

Section I

In the last aragraph on page ii, the last word of the first line

was changed from "have" to "has" and the words "the equivalent of" were inserted

before the figure of $1,000,000 in the next line.

Mr. Sommers proposed that the last paragraph on page iii be changed.

The words "in its lending operations" were added at the end of the second

sentence at Mr. McLaints suggestion. Mr. Crena de Iongh and Mr. Hoar felt that

the whole $2 million worth of Belgian francs should be loaned to Luxembourg.

Section II

Mr. Rucinski submitted a redraft of the last sentence of the first

paragraph on page h. The committee agreed to it subject to two changes: At

Mr. Garner's suggestion the words "in 1945 and 1946" were moved from the second

line and inserted after the words "the relatively low output"; and at Mr. Rist's

suggestion, the last part of the second sentence was changed to read "and as

of June, 1947, the output of steel was 90% of 1930-38 level and 60% of capacity."

The first sentence of the last paragraph on page 5 was changed to

read as follows: "The 1944 Agreement, signed in London in anticipation of the

liberation of the Union's territories, has not been ratified, but its terms

have been made effective in both Luxembourg and Belgium by executive decrees."

The committee agreed to omit the words "Foreign exchange and" at the

beginning of the last sentence of the first paragraph on page 6.

At Mr. Sommer's suggestion, the second paragraph on page 7 was changed

to read as follows: "Due to the relatively inelastic volume of credit and
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currency and a substantial supply of unrationed consumers' goods, the large

expenditures by the State have had little effect on the price level thus far."

The minus sign before the figure "13.0" in the last column of the

table should be omitted as well as the one after the words "extraordinary

deficit" in the same line of the table on the bottom of page 7.

The figure for Swiss francs in the 4th line of paragraph 3 on page 10

should be "5 million" and not u.5 million", and the ward "Switzerland" in the

next line should be omitted.

The Committee accepted the revision of the last paragraph on page 10

suggested by Mr. Sommers.

Section III

The first words of the third sentence of the first paragraph on page 14

were changed to read "The Government intends in the future to indemnify..."

The second paragraph on page 14 was changed to read as follows:

"Because of the considerable war damage to Luxembourg's railways and the

cutting off for a period of the main coal-carrying route from the Ruhr which

was also used by France, the railways were recording substantial operating

deficits. As a result, the railways have been unable to raise the money needed

for reconstruction of their lines and rolling stock."

The words "as a loan" were inserted before the words "to finance"

in the third line of page 15. The committee felt that the figures on page 15

should be made to tally with those on page 20.

On page 16, the words "(advance to the R.R. Co.)" should appear after

the words "railroad operating deficit" instead of after the words "indemnifica-

tion of war damages" in the table of expenditures for consumption.
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The word "are" in the fourth line on page 17 should come after the

word "cash" instead of after the word "bonds".

The words "including equipment for the steel industry and railroad

rolling stock" were added after the words "$39.5 million" at the end of the

second sentence of the second complete paragraph on page 18. In the ninth line

of the same paragraph, the committee decided to omit the word "foreign" before

the word "loan" and insert after it the words "from the International Bank".

At Mr. Garner's suggestion, the word "shows" in the sub-heading

under Conclusions on page 18 was changed to "indicates". Mr. Garner also

suggested the insertion of the word "reasonable" before the word "minimum"

in the first conclusion.

Mr. Rucinski submitted a redraft combining the second and third

conclusions, which the committee accepted subject to the insertion of the word

"the" before the words "foreign assets" in the first line of (a), and the

unsplitting of the infinitive in the last line of (b).

Conclusion No. h at the top of page 18A became No. 3 and the words

"and 1948' were inserted after the words "in 1947" in the last line.

Ait this point Mr. McLain raised the question whether the Bank was

proposing to advance money to Luxembourg to pay for the steel mill or to re-

imburse Arbed for the loan or seizure of its dollar assets. Mr. Hoar explained

that because of its internal needs, the Luxembourg Government was under com-

pulsion to take over Arbed's dollars. Arbed then could not carry out its

modernization programme, which was essential to the Luxembourg economy. Con-

sequently, the Luxembourg Government must borrow from the Bank to pay for the

steel mill. Mr. Garner pointed out that this form was devised in order to

protect the Bank from future demands for local currency.
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The committee agreed that the whole loan transaction should be

spelled out. It was decided to omit the last two lines of the first paragraph

on page 19 beginning with the words "the payment for which" and to substitute

for it the fact that the purpose of the loan was to provide funds for the re-

equipment of the steel industry. The first sentence of the same paragraph was

changed to read as follows: "The Luxembourg Government, possessing no means

to finance its share of the railways' rolling stock programme and to purchase

equipment for the steel industry, has applied to the Bank for a loan of

$12 million."

The committee felt that some reference should be made to the Luxem-

bourg subscription in the second complete paragraph on page 20. The words

"as long as the railway company is not able to borrow on the market" after

the words "are not sufficient" in the sixth line in the second paragraph;

and the last part of the last sentence but one on the llth line was changed

to read "and will pay L.frs. 98 million in 1949."

The committee felt the section on "Steel Industry's Need for New

Equipment" on page 21 would have to be changed in the light of Mr. Rembert's

report.

Section V

In the last paragraph on page 23, the committee agreed that a state-

ment be incorporated to the effect that monetary policy was settled by the

National Bank of Belgium.

Mr. Crena de Iongh felt that the Bank must be informed how long the

period of transition mentioned at the end of the last paragraph on page 24

was expected to last. Mr. Rucinski submitted a form of words to be added to

the last sentence of this paragraph. The committee revised this to read as
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follows: "It can be expected that with the expected constantly increasing

production the Government should be in a position to raise from taxation and

borrowing sufficient to meet its reduced expenditures."

Mr. Rucinski submitted a revised text for the second sentence on

page 25. At Mr. Garner's suggestion, the word "since" was deleted in the

third line, and a new sentence was begun after the word "products" in the eighth

line, at the beginning of vhich sentence the word "Thus" was inserted.

Mr. Sommers suggested that the revision for the first paragraph on

page 26 be put positively rather than negatively. After some discussion,

the second sentence was revised to read as follows: "The country's national

income, depending on the volume of steel production, will be limited unless

allocations of coke to Luxembourg are augmented so as to permit the industry

substantially to increase its production."

Mr. Sommers undertook to circulate the articles of representation

to members of the committee.

With reference to the last sentence on page 29, Mr. Hoar explained

that the Luxembourg Government had given the impression that it was extrava-

gant. It had cut down its expenditures to the extent the Bank thought possible,

but should it go ahead with the programme of internal borrowing contemplated,

the debt service would amount to 36% of the present ordinary budget. The Loan

Department had, therefore, been giving consideration to how best to safeguard

the proposed loan from the danger of internal budgetary difficulties; and pro-

posed that the Bank insist on:

1. an undertaking from Luxembourg that it improve its budgetary
methods;

2. an undertaking that the Luxembourg Government would not increase
its internal borrowing to a point at which the current service
of the debt would exceed a certain figure or a certain percentage
without the consent of the Bank;
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3. provision in the budget for amortization payments from the start.

The committee agreed in principle to these suggestions being included

in the loan agreement. Mr. Rucinski suggested that the service of the Luxem-

bourg debt would not be permitted to exceed 25% of the preceding year's ordinary

budgetary revenues without the consent of the Bank. This figure would allow

the Luxembourg Government some margin, but would, in effect, put a brake on

the last 40% of its contemplated borrowing for reconstruction.

Mr. Rist felt this scheme would be ineffective as it would, in practice,

be impossible for the Bank to withhold its consent from any request from the

Luxembourg Government that it be allowed to borrow money internally above the

limit set by the Bank. Mr. McLain felt these provisions ought to be put in

the contract. These restrictions would be worthless unless they were an

obligation. In that event, any exchange of letters on the subject would have

to be published at the back of the contract, which would only serve to over-

dramatize them.

Mr. Rist observed that the Bank was taking a risk on the foreign

exchange position of Belgium, and the assurances it had received were worthless.

Mr. Rucinski replied that so long as there were joint foreign exchange restric-

tions for Belgium and Luxembourg, the Bank was protected by the Belgian guarantee.

As soon as foreign exchange restrictions were lifted, Luxembourg would have

enough foreign funds to service the loan, inasmuch as service of the loan

amounted to only 10% of Luxembourg's export surplus. Mr. Sommers pointed out

that the Bank had accepted the Belgian assurances without making any investi-

gation of Belgian balance of payments, or obtaining any negative pledge. Mr.

Pineo felt the Bank could not ask Belgium, who was not the borrower, to sit

down and work out with Bank representatives its balance of payments situation

in view of the fact that the loan amounted to only $10 million and in view of
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her foreign debt record. Mr. Garner felt that the fact that there was a risk

and that the risk had been accepted in view of Belgium's debt record should

be pointed out in the President's recommendations.

It was the committee's feeling that there was no point in getting

Luxembourg to begin paying back the loan until it had been disbursed. Amortiza-

tion payments should begin in 1949. This would give Luxembourg a half-year of

grace from the end of the disbursement period. One advantage of this would

be to break the five-year period of grace precedent.

Mr. Hoar stated that the Luxembourg Government would call a special

session of parliament to ratify the agreement, as it was anxious to go ahead

with placing orders for its programme.

At the end of the meeting, Mr. Hoar stated that the factual report

would be redrafted in the light of the discussions, and the two or three points

which had been raised would be cleared with the heads of departments, including

especially the discussion of the central bank situation on page 6.



LUXEMBOUIG LOAN AGFBXrET *

Notes of Meeting on August 20, 1947

Present: A.S.G. Hoar, Assistant Loan Director
J. Rucinski, Loan Department
P. Acheson "
P. Werner

Mr. Werner stated that he had cabled to his Government part of the

text of the Dutch agreement, particularly Article VII. If the text of the

Luxembourg agreement did not differ substantially from the Dutch agreement,

there would be no delay in getting his Government's approval.

Mr. Hoar explained to Mr. Werner that though the Bank was quite

happy about Luxembourg's foreign exchange position, it was disquieted by the

Luxembourg budget picture. Though he could not say anything definite to Mr.

Werner until the matter had been discussed by the Bank's loan committee, the

Loan Department had some ideas on how to meet the problem of which he would

inform Mr. Werner in order to give him an opportunity to think them over. These

were:

1. The Luxembourg Government would agree not to go beyond certain lengths

in internal borrowing without the consent of the Bank.

2. In order to make the Luxembourg Parliament acutely aware from the

start that the loan would have to be repaid, no period of grace would

be allowed. In fact, the Bank would require an amortization payment

of $100,000 in the first year.

3. Certain re-arrangements of items to be included in the Budget would

be required, so that it would genuinely reflect Luxembourg's current

position.

With regard to the first point, Mr. Hoar explained that approval

rather than consultation would be required. He felt that a provision for con-
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sultation might be too weak, inasmuch as the Iuxembourg Government might not

take the Bank's advice.

With regard to the third point, Mr. Werner explained that the dis-

tinction between the ordinary and extraordinary budget was a practical one as

legally there was only one budget. According to buxembourg laws, every expend-

iture had to be included in one budget. Owing to the confused situation in .

which Luxembourg had found herself after the war, the presentation of the budget

had been somewhat confused. There should be no major difficulty in re-arranging

the presentation in the future, inasmuch as the two major items which the Bank

had questioned, namely, subsidies and railroads, would disappear by next year.

Mr. Hoar wanted Mr. Werner to understand that the Bank did not want

to interfere in the government of his country. However, the Bank might indi-

cate the way in which it wanted certain things done. The Bank had to show the

big institutions from which it borrowed that it was alert to certain difficulties

and had done everything to put them right. Such actions by the Bank might,

incidentally, prove helpful to its members. Mr. Hoar stated that the Bank did

not regard the taking of security as a good way for it to do business. It

preferred to work towards a sound economy for a borrower. When it saw some

tendency or weakness that might affect the Bank's loan, then it would have to

make a recommendation on that point. There was great pressure upon devastated

countries to carry out reconstruction programmes more quickly than they could

properly bear. It was conceivable that a government's position might be

strengthened by what the Bank asked it to do.

Mr. Hoar thought these points might /be covered in an xchange of

letters, the texts of which would not be published However, there was a C,

question of what reference should be made to these matters in the press release. c

The amortization table would be included in the contract and would, therefore,
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be mentioned in the release. Some reference might have to be made in general

terms to the fact that the Bank had asked the Luxembourg Government to clarify

what it thought were certain obscurities in the presentation of the budget and

perhaps to the limitations the Bank would impose on the Luxembourg Government's

borrowing.

Mr. Werner felt it would be better to state that the Bank had assured

itself that the Government would keep the service of the public debt within

reasonable bounds. That would be more elastic and would leave a margin for

maneuvering.

Mr. Hoar informed Mr. Werner that M. Basyn had telephoned the previous

day to say that the Belgian Government was prepared to sign the letters. In

view of the fact that it stated in the contract that owing to the existence of

the Union it was felt necessary to get assurances from the Institut and the

-Belgian Government, which had been received, it would be necessary for the Bank

to receive the assurances before the agreement was signed. It would be to

Inxembourg's advantage to obtain these assurances before the agreement was

signed. It was not of importance to the Bank, as the agreement would not come

into force until Luxembourg ratified it and the assurances were received by the

Bank. Mr. Werner was convinced that he could obtain the assurances from Belgium

and the Institut.
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Aagust , 194

Rio Excellency
The Envoy Extraordinary and

Minister Plenipotentiary of
the Grand-Duchy of Luxembourg

Washington,, D. C.

Sirs

With reference, to Article VII, Section 5 of the Loan
Agreement of even date herewith betwen the Grand.Duohy of
Iuxembourg and International Rank for Reconstruction and
Development, I an eneltoing herewith "Schedule of Information
To Be fNrnished". Such Schedule lists the informtion which
the Bank requests to be furnished under the provisions of said
Section. To the extent that the information requested is avail-
able in statistical or other publications, the Bank vll be
satisfied with being furnished with such publications.

Yours respeatfNily,

Robert L. Garner
Vice President

Gonfirimed s

GRAXD.W00Y OF L!ENBOM

Authorised Representative



August 1 , 1947

Mr. Thowas Basyn
B-n* Natinale do Belgique
10 Rue du Bois Z*uVagg
Brussels

Dear I-. Basyns

As you may possibly have heard froa Mr. de 3alliera,
we have encountered scan further difficulties with Luxembourg which
will certainly ipose a little delay and may possibly lead to L far
greater one, or even throw the wbole basis of the proposed loan back
into the wslting pot.

Mr. Werner has shown us Arbed's contract with United
Inginewring for the supply of a reversing strip mill.

The perusal of this contract would seem to indicate
that the construction which Arbed am andertaking is designed to provide
them with a plcnt capable of producing sheet and plate products onp-
siderably in excess of the capacity of the D l angs plant to supply
steel ingot., In other wards, if this deduction is correct, the project
which the Bank is being asked to finance is linked with a plan to raise
production and is not designed - as we had understood hitherto - meray
to modernise equipmwnt with the object of permitting economies of mano
power and increased efliciency of operation. You will well understand
that if the Arbed contract does provide for any material expansion we
shall be unable to make ate loan to assist its financing until we have
thoroughly chocke the proposition from an enrineering standpoint and
weighed it against the productive situation in neighbouring countries.
,. have therefore called for the specifications and Mr. Wern-r expects
to be able to let us have then early next week.

If the examination of these speoifications should reveal
that no considerable expansion of total steel production is involved, the
delay in concluding the loan agrement need not be long. tn the other
hand, if such expaion is plannAed, it will certainlv entail so long a
delay w to make the Arbed proposal (even if it is acceptable to the Bank)
useless for the Luxembourg Government's present purpoe. O that we can
only wait and see.

In the meantime, however, and in accordance with your
request I enclose herewith drafts dated August 12, 19h7, of a resolution
of the Institut belgo-luxembourgeois du hange, a letter from Bwnque
Nationale do Ielgique to the Bank axI a letter from the lgOan Winister
of Finawnce to Mr, McClay. These have been prepared to indicate the kind
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of assurances which the Bmnk would wish to receive fr= the JelgianQurnmet aid the two institutions named in connection with the avail-ability of fareign a)hwgs required for the service of the proposedloan to Luxembourg.

There is also enoeed a draft dated August 12, 1947, ofa rther letter from the inister of Finace of Belgium to Mr. VcQlqr
relating to the existing 700,000,000 Bgi A franc indebtedness of Luxem-

x to Belgium. The Bank believes that the statements contained in thedraft in fact reflect the intentions of the Balgian Govrnmnt
wi respect to this idebt4Kkmm and is of the opinion that it s havean assurance to that effect from the Belgian Goverrzmnt before entering
into the proposed loan agreement with Luxembourg.

We shall be very glad to hear fr you, at your earliestoawenience, whether the enclosed drafts are acceptable to the elgianGorwmnt. They will only be applicable, of course, to a loan on thebasis of the one we have been considering for the last two months or so.

~Screly yours,

A.S.0. Hoar
Assistant Loan Director

Enoloures

ASGH/ts



Draft of
August 12, 1947

ZL RE.AMJ

Dear Mr. President:

The Belgian Government has taken note of the

agreement dated between the Grand-Duohy

of Luxembourg and International Bank for Reconstruction

and Development and is pleased to transmit to you herewith

a Resolution adopted on _ by the Institut

belgo-luxembourgeois du Change and a letter dated

from the Banque Nationale de Belgique in regard thereto.

The Belgian Government is glad to add its assurances

that the foreign exchange required by the Grand-Duchy of

Luxembourg for the maintenance of the service of the loan
provided for by such agreement will be made available to

the Grand-Duchy of Luxembourg for that purpose in conformity

with the enclosed documents.

Minister of Finance



.Draft of
August 12, 1947

International Bank for
Rooonstruation and Development

1818 H Street, N. W.
Washington, D. C.

Dear Sirs:

In consideration of the agreement dated

between the Grand-Duehy of Luxembourg and your Bank,

the Banque Nationale de Belgique hereby agrees that

while the loan provided for by such agreement is out-

standing, it will from time to time sell to the Grand-

Duchy of Luxembourg, in exchange for Belgian francs, at

the official rates of exchange then prevailing, suoh

amounts of United States dollars and other currencies

other than Belgian francs as may be required by the

Grand-Duchy of Luxembourg to enable it to maintain the

service of such loan in accordance with such agreement.

Very truly yours,

Banque Nationale de Belgique

by M il e)
(title)



Draft of

August 12, 1947

WHEREAS the Institut belgo-luxembourgeols du

Change has taken note of the agreement dated

between the Grand-Duchy of Luxembourg and the International

Bank for Reconstruotion and Development providing, subjeet

to ratification and other conditions, for a loan to the

Grand-Duchy by the Bank in the amount of 12,000,000 or

the equivalent in other currencies;

NOW THEREFORE, the Conseil of the Institut belgo-

luxembourgeois du Change hereby

RESOLVES that the Banque Nationale de Belgique

shall from time to time while such loan is outstanding sell

to the Grand-Duohy of Luxembourg, in exchange for Belgian

francs, at the official rates of exchange then prevailing,

such amounts of United States dollars and other currencies

other than Belgian francs as may be required by the

Grand-Duchy of Luxembourg to enable it to maintain the

service of such loan in accordance with such agreement.



DRAFT
August 12 , 1947

In reference to the proposed loan by International

Bank for Reconstruction and Development to the Grand-Duchy of

Luxembourg in the amount of $12,000,000 or the equivalent in

other currencies, and to the outstanding indebtedness of the

Grand-Duchy of Luxembourg in the approximate amount of 700,000,000

Belgian francs in favor of the Belgian Government, arising out of

lend-lease and reverse lend-lease operations and purchases of

Luxembourg economic missions, I am pleased to convey to the Bank,

at your request, the assurances -.f the Belgian Government that

the claims of the Belgian Government in respect of the above in-

debtedness will not be pressed in such a way as to unsettle the

Luxembourg financial position to an extent which would prevent

or seriously impede the fulfilment by the Grand-Duchy of Luxem-

bourg of its obligations to the Bank in respect of the proposed

loan and that any arrangements that may be undertaken to settle

or fund such indebtedness will be undertaken in conformity with

the foregoing.

Minister of Finance



LUXEMBOURG LOAN AGREEMENT

Notes of Meeting on August 13, 1947

Present: A.S.G. Hoar, Assistant Loan Director
F. D. Stephens, Loan Department
J. Rucinski "
P. Acheson "
P. Werner

Mr. Hoar opened the meeting by informing Mr. Werner there were three

things in the Luxembourg loan application which disquieted him:

1. Mr. Werner's desire to keep Arbed's name out of any press release;

2. The fact that the Bank had not had an opportunity to discuss the
strip mill specifications with the Arbed engineers;

3. The possibility that all dollars furnished under the loan would not
go into the pool.

A. Purpose of the Loan

Mr. Werner wanted to have it clear in their minds what would be the final

presentation of the Luxembourg case. He wanted to know whether the Bank

would grant the loan exclusively for the specific purpose of niodernizing

the steel industry or with a view to the whole Luxembourg situation with

its external and internal aspects. According to the development of their

negotiations, when they had started on the basis of financing Luxembourg's

internal expansion, to which objections had been raised by the National

Advisory Council, it had seemed to him that it was always understood that

the Bank would take into consideration the first purpose of the loan but

would, at the same time, bear in mind that by financing Arbed's imports

it would release certain internal funds, which would allow Luxembourg to

finance internal expansion. As soon as both sides of the picture were shown,

it lost its character of a purely specific project for modernizing the

steel industry.
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The purpose of the loan, as Mr. Hoar saw it, was to enable the Luxembourg

Government to assist its reconstruction programme through the importation

of capital equipment which would permit the modernization of the steel

industry and the essential reconstruction of the railways, and would, at

the same time, permit the Luxembourg Government so to arrange the existing

foreign assets of the country that they could be used to supplement the

present deficiency in the internal financing of the country.

Mr. Werner pointed out that if the Luxembourg Government wanted to make

an internal expansion of credit, it had to sell foreign assets,wkek-hed

bsen accrued before the war or derived from current exports, to the National

Bank of Belgium. Thus, the question of foreign assets was intimately linked

with the internal situation.

B. Publicity About Arbed

Mr. Rucinski had reported to Mr. Hoar Mr. Werner's anxiety that no refer-

ence be made to Arbed's coming into the picture in the press release, the

Bank's annual report, or the contract. Mr. Hoar stated the Bank must be

free to say what it wanted about Arbed; otherwise, it would be placed in

an impossible position if it concealed the true state of affairs. He had

discussed the matter with Mr. Garner and Mr. Pineo, who were of the opinion

that the Bank must be able and free to state quite fully and frankly what

the situation was.

Mr. Werner felt there may have been some misunderstanding on this point.

It was his understanding that the Bank would state in the press release

that the loan was intended to finance imports for the iron and steel industry.

He wondered whether it would be absolutely indispensable to mention that

it would be for Arbed. Mr. Hoar pointed out that there were only two other
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concerns that it could be but saw no need to mention Arbed specifically.

Mr. Werner saw no objection to a similar statement being included in the

annual report. What he did want to avoid was that a Reak impression should

arise in Luxembourg that the Government was borrowing for irbed. The

opposition was already saying that the present government was an Arbed

government. Though the Government was making this operation with Arbed,

the opposition should not be given an opportunity to make political capital

out of it, inasmuch as Arbed was paying for everything it received. Mr.

Hoar understood Mr. Werner's position and could not see any reason to mention

Arbed specifically in any material that was published. Mr. Rucinski said

that Arbed would have to be mentioned in the report to the Directors,

but that would not be published.

C. Specifications

Mr. Hoar expressed his disquiet that the Bank representatives had not

had an opportunity to discuss the specifications of the proposed strip mill

with the Arbed engineers before they left. Mr. Werner had spoken about

there being some difficulty about the Bank seeing the specifications because

Arbed, a private institution, would have fears about its competitors.

The Bank must insist on seeing the specifications because when the idea

was first proposed of approaching the Luxembourg problem by way of Arbed

financing, Mr. Hoar had been asked by Mr. McCloy how quickly it could be

dealt with and had replied that if it came to an examination of the Luxem-

bourg steel industry, it would take a long time, as an engineering survey

would be necessary. They were told that the programme intended was one of

replacement of obsolete machinery; that the general effect upon production

would not be great; and that it would serve to put the mill into a com-

petitive state and economize manpower.
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The Bank must satisfy itself that there would be no expansion of production

before the matter Js presented to the Board. Should the specifications

indicate an appreciable expansion of the industry, teea.there would be

considerable delay because then the Bank would have to satisfy itself that

Luxembourg was not overexpanding its steel industry.

Mr. Werner felt that the Bank should be rather broadminded with respect

to Arbed. He had asked for the specifications by cable the day before

but had not yet received a reply. The Arbed New York representative had

gone back to Luxembourg with the Arbed engineers. The engineers had been

delayed in Brussels on their way to the United States and had been called

back to Luxembourg for consultation with the Arbed management. Mr. Werner

hoped Arbed would give United Engineering authority to send the Bank a

copy of the specifications.

Mr. Hoar reiterated that the loan negotiations had been conducted on the

basis that there would be no material increase in the Luxembourg steel

capacity. Luxembourg might be perfectly justified in doubling its capacity,

but the Bank must make sure that its loan was not going to assist in building

up industries which would overdevelop an already saturated situation.

Mr. Werner explained that the difference lay not in an increase of steel

production but in an increase in finished products. Arbed specialized

in rolled sheets and plates, for which there was a good market. Mr. Werner

thought it quite natural that Arbed should undertake this modernization

programme, which would not expand its steel ingot capacity but only its

finished product capacity. Mr. Rucinski pointed out that other countries

might be relying on Luxembourg for ingots. Mr. Hoar said that it might



be perfectly legitimate for Arbed to try to enter into very acute compe-

tition, but it would have to go to the private market and not to the Bank

to finance it. The Bank did not want -to make a detailed survey of steel

in Luxembourg, but it did want its engineering man to have a look at the

specifications and make a report.

Mr. Rucinski stated Mr. Rembert had found out from the contract that the

capacity of the plant Arbed intended to build for sheet and plate production

was much larger than could be supplied by Dfudelange's ingot capacity.

He pointed out that the French case could not be used as a precedent since

France had prepared a plan for reconstructing its whole economy, and this

programme could not be carried out without increasing its steel production.

France would have some excess steel capacity to be used for export. The

Bank, therefore, could not finance another member to compete with France.

D. Dollars and the Pool

It had been reported to Mr. Hoar that Mr. Werner had stated that the

dollar proceeds of the loan might not go to the pool but instead be used

to expand Luxembourg's middle industry, and some might even be sold back

to Arbed. Mr. Hoar appealed to Mr. Werner to keep the whole operation on

straight-forward lines, otherwise the Arbed idea would be a failure, and

they would be back where they had started.

Mr. Stephens pointed out that if the dollars were not made available

to the Belgian National Bank, the Bank could not be sure of getting its

assurance that the loan would be serviced.

Mr. Werner was prepared to follow the line recommended by the Bank in

that respect. He explained that in any event they would sell the $10 million

derived from the loan to the pool and would make an arrangement with Belgium
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whereby should their other industries need dollars for equipment, the

Institut would provide them with an amount up to $10 million. Mr. Werner

did not feel the Institut would make any difficulties. Mr. Hoar could see

that since Luxembourg was contributing that amount to the pool, it should

have the right to the use of scme of it for the import of equipment for

middle industries, but that was a matter for Luxembourg to arrange with

the Institut. The Bank wanted to be sure that nothing came in the way of

its getting the proper guarantee for the service of its loan.

E. Joint Belgian-Luxembourg Application

Mr. Pineo had asked Mr. Hoar to repeat the advice he had given M. Le Gallais

at the outset that the Luxembourg and Belgian governments should get together

and present a joint application to the Bank. Mr. Pineo still felt that

would be the most expeditious manner of handling it. Mr. Hoar pointed out

this would on weif the Arbed scheme failed))

Mr. Werner explained that when they had first considered filing an appli-

cation with the Bank, their first consideration had been the reconstruction

of the devastated areas, as it was a problem of primary importance in

Luxembourg. Luxembourg had thought it advisable to make a separate appli-

cation since the Belgian and Luxembourg problems were not the same. Two-fifths

of Luxembourg had been devastated during the war, whereas only one-tenth of

Belgium was devastated. Therefore, from the social point of view, it was

not so urgent a problem for Belgium.

F. Railways

Mr. Hoar raised the question of what would be the most cleancut method

of getting assistance to Luxembourg. Should the Arbed scheme not prove

feasible, Mr. Rucinski had suggested that the Bank should finance the import
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needs of the 1947-1948 railroad programme, but had the railroads the Belgian

francs to implement the budget side of Luxembourg's needs.?

Mr Werner explained that the railroad-situation had been very confused until

a crisis had arisen as a result of discussions in Parliament about four months

ago. A new company had been created. He had thought that after Luxembourg

had obtained a loan for its general reconstruction programme, it should present

an application, say, at the end of 1948 for the specific purpose of the rail-

roads. However, that plan had not yet sufficiently advanced. It would have

to wait upon the results of the operations of the railroads during 1947.

During the course of the discussion, it developed that the railroad recon-

struction programme for 1947 would amount to $7 million, of which $3 million

would be the capital subscription from Luxembourg and $4 million for re-equipment.

Mr. Hoar pointed out that the Bank could finance the import program of railroad

equipment over and above the Luxembourg subscription needs, which could be

postponed until 1948, to the extent it was not met by the Belgian Government.

The advantage of contributing to the railroads lay in the fact that even if

no more money were forthcoming, the loan would not have been money thrown away.

Mr. Werner pointed out that the railroads had not placed large orders for new

equipment inasmuch as they did not know whence the money was coming. Orders

would be placed as soon as the loan was ratified. He felt that they should

consider a programme for 1947 and 1948 for the whole of the loan, since Arbed's

orders were spread over 1948. Even if the railroad orders were placed at once,

they could not all be delivered in 1947. Mr. Werner explained that Luxembourg

could only execute the programme when it had got the means. They were making

up a programme necessary under normal conditions, and as financial conditions

were not absolutely normal, Luxembourg could not count on executing it.
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Mr. Hoar felt he knew enough about the picture where he might decide where

the railroads were to fit into the picture and what to recommend to the Board,

assuming a satisfactory report on the steel plant.



LEGATION DU GRAND-DUCHE
DE LUXEMBOURG
WASHINGTON, D. C.

August 12,1947

International Bank for
Reconstruction and Development
Washington, D.C.

Gentlemen:

We have the honor to refer to thev tter from the

Minister of Luxembourg under date of July 30,1947 addressed

to Mr. John J. McCloy, President, in which the Grand Ducal

Goverument stated that the loan for which application has been

made at the International Bank, should serve to facilitate the

\exeoution of the general reconstruction program of Luxembourg

and to contribute to the restoration of its economy through the

financing of equipment for the Luxembourg steel industry and

of rolling stock for the Luxembourg railroads.

We wish to inform you that it is the intention of the

Luxembourg Government to use the proceeds of the loan as follows:

$7,500,000 - for the expenditures to be made in 1947 and

1948 on new equipment for the steel industry,

specifically for the purchase of a reversing

strip mill;

$4,500,000 - expenditures under the rolling stock equip-

ment program of 1947 of the Luxembourg rail-

roads.



-2-

LEGATION DU GRAND-DUCHO
DE LUXEMBOURG
WASHINGTON, D. C.

We have the honor, therefore, to confirm the application

of the Luxembourg Goverment for a loan of $12,000,000. A

detailed list of the goods to be purchased will be submitted

as soon as possible.

For the Luxembourg Goverment:

Hugues Le Gallais Pierre Werner
Minister of Luxembourg Commissioner of Bank Control



LUXEMBOURG LOAN AGREEMENT

Notes on Meeting of August 12, 1947

Present: A.S.G. Hoar, Assistant Loan Director
Joseph Rucinski, Loan Department
P. Acheson, Loan Department
F. V. Oppenheimer, Legal Department
D. Sommers, Legal Department

It was decided at this meeting to omit the words "In conformity with the reso-

lution adopted by the Institut belgo-luxembourgeois du Change on and..."

at the start of the draft of the letter which it was proposed the National Bank

of Belgium should send to the Interbank. Mr. Rucinski pointed out that if

the Institut ceased to exist, then the National Bank of Belgium would not be

bound by the Institut's resolution.

The word "official" was inserted before the words "rates of exchange

then prevailing" in the eighth line of the draft letter, and the words "for

current transactions" were deleted in the next line.

Mr. Sommers felt that there was no need to specify that the Bank

intended to earmark for the use of Luxembourg the $2 million worth of Belgian

francs to be furnished by the Belgian Government. He pointed out that the

Treasurer's Office wanted to use some of these Belgian francs in connection

with the Dutch loan. He added that the Belgian francs would be paid back on

a pro rata basis with dollar borrowings.

It was decided to amend the last part of the draft of the letter

from the Belgian Minister of Finance to read as follows:

"1I am pleased to convey to the Bank at your request that the claims of

the Belgian Government in respect of the above indebtedness will not be

pressed in such a way as to unsettle the Luxembourg financial position

to an extent which would prevent or seriously impede the fulfillment by
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the Grand Duchy of Luxembourg of its obligations to the Bank..... in con-

formity with the foregoing."

Mr. Hoar was fearful of the future budgetary solvency of the Luxem-

bourg Government whose revised programme might not betray a real change of

heart. He felt it was essential to clear up their- budgetary methods, as well

as the question of keeping their borrowing within the bounds of what their

budget could stand. The Bank should bring home to the Luxembourg Government

the realities of their undertakings by having them make amortization payments

from the beginning so that they would have to make budgetary provision for them

from the start. He felt that it might be wise to have them make amortization

payments monthly. After some discussion it was decided that monthly payments

would afford the Bank no protection against extravagant internal borrowing by

the Luxembourg Government. Mr. Hoar proposed that the Luxembourg Government

be asked to consult with the Bank if the service of their internal debt should

go above a certain percentage of their total available revenues. The Bank could exert

considerable influence on the Government owing to the fact that the Republican

element in the country was becoming strong. Mr. Hoar felt that the letter on

representations should be considerably strengthened on the question of the

budgetary situation.

Mr. Sommers would reserve for the staff meeting the question of

mentioning steel and railroads in the Loan Agreement.



LUXEMBURG - GENERAL

See telegram from Aldewereld dated 8 Aug. in which there

is mention of discussion with Grafftey Smith re disbursements

Luxemburg.

8 Aug



INTERNATIOL. BANK FOR RECONSTRUCTION AN DEVELOPMENT

OFFICE MEMORANDUM

TO: mr. o DATE: August 7, 1947

FROM: P. D. Stephens

SUBJECT: Belgian Assurances Regarding Luxembourg Debt of 700 Million Belgian france.

I talked on the telephone this morning to M. Basyn and told

him that the Bank was of the opinion that some formal assurance from the

Belgian Government regarding the repayment of the Luxembourg debt on

commodity and Lend Lease and Mutual Aid account (totaling about 700 million

Belgian francs) would have to be obtained. I said the Bank would prefer

a specific assurance that this debt would be consolidated on a long-term

basis.

M. Basyn said that he would endeavour immediately upon his

arrival to secure such an assurance which he hoped would be specific enough

for our purposes.

Inasmuch as it is intended that the Luxembourg loan will not

become effective until satisfactory assurances are received from the

Belgians regarding the provision of foreign exchange for the loan service, the

Bank will likewise have an opportunity to consider whether a second assur-

ance on Luxembourg's debt to Belgium is equally satisfactory.



August 6, 1947

Dear Mr. Le Gallaiss

I wish to acknowledge receipt of the letter
of July 31, 19%7, addressed to th* International Bank
for Raenstruction and Dvolopwmnt and signed by you
and Mr. Werner in whioh you refer to the applieation
of the GraadoDueby of Iaxembourg for a loan of
$12,000,000 from the Bank and indicate the manner in
whiah your Govew t intends to allocate the proceeds
of the loan.

I am pleased to note that you plan to sub-
sit a d4tailed list of the goods which will be pru.
chased with the $12,000,000.

Sincerely yours,

(signed ) JOLhn J. McCloy

John J. MaCloy
Prsidewt

The Honorable
Hugues Le Gallais
Minister of Luxembourg
Luxembourg Legation
Washington, D. C.

A ,Iatervtes/pen



August 6, 1947

Dear Mr. Le Gallas

Please aesept s7 thanks for your letter of
July J0, 1947, in whieh you refer to the application
of the Grand-Duehy of Luxombourg for a loan from the
International Bank for Reconstruction and Development
and confirm the faet that the proceeds of the loan
would be used to finance the purchase of equipmmt
for the Luxembourg steel industry and rolling stock
for the Luxembourg railroads.

Sincerely yours,

(sigined) John J. McCioy

Jobh J. NeCloy
President

The nerable
Ruguos to Gallais
Minister of Lu"Wmrg
Luxembourg Legation
'Washingtono D. 0.



MEMORANDUM FOR THE PRESIDENT'S USE AT BOARD MEETING 6 AUGUST 1947

LUMBQURG-LOAN APPLICATICK

The revised application of the Luxembourg Government asks for a loan of

$12,000,000 to be applied as follows:

(a) $10,000,000 - for the purchase of equipment for the iron and steel

industry, specifically for part of the cost of a reversing strip

mill;

(b) $2,000,000 - for the purchase of rolling stock under the 1947 Rail-

road equipment program.

Briefly, the intended procedure comprises the following:

1. ARBED will surrender $71 million of its assets to the Luxembourg

Government for general reconstruction purposes, against an under-

taking by the latter to provide equipment of U.S. origin to assist

ARBED's modernization program.

2. The Luxembourg Government will sell the dollars obtained from

ARBED to the National Bank of Belgium for Belgian francs which

will be used to supplement the Government's available resources

for the internal financing of the general reconstruction program.

3. The Bank's loan, if made, will consist of:

(a) $10,000,000 in U. S. currency;

(b) The equivalent of $2,000,000 in Belgian currency (made avail-

able out of the Belgian capital subscription to the Bank);

and the Belgian Government and the National Bank of Belgium will

guarantee to sell U. S. dollars to the Luxembourg Government for

the interest and amortisation of the dollar portion.

4. The Luxembourg Government will use the dollar portion of the loan

to pay for equipment ordered by ARBED in the U. S., and the portion

in Belgian francs to pay for rolling stock, the cost of which will



Inxembourg loan Application Page 2

be payable in that currency.

5. The excess $21 million which the Luxembourg Government will thus

advance to ARBED over and above the $7j million surrendered by

the latter will be repaid by ARBE in Belgian francs in 1948.



LUEMBOURG LOAN APPLICAT ION

In considering the Luxembourg Loan Application account should be taken of the

following general observations on a number of internal and external aspects of the

Luxembourg economy:

(1). After the liberation the Luxembourg Government drew up a generous plan

of reconstruction aiming at complete restoration of the country's economy to its prewar

status and complete compensation to industries for damages suffered, the whole to be

completed within five years after the liberation. A large part of the overall program

was intended to be financed by the State. This program as originally conceived was quite

out of proportion to the financial and material resources of the country. Insufficient

account was taken of (a) the fact that production of the main asset of the country - the

iron and steel industry - was to find itself considerably limited by the lack of coke,

a factor outside of Luxembourg's control; (b) the drastic reductions on consumption re-

quired by such a program; and (c) the restricted -possibility of obtaining external

financial assistance.

However, late in 1946 the Government realized the impossibility of carry-

ing out this program within the anticipated time, and took steps to bring the reconstruc-

tion and indemnifications within the limits of available resources. TheGovernment re-

ductions were primarily directed at sectors of the economy of least productive importance,

i.e., indemnifications and reconstruction of dwellings, and to the greatest extent prac-

ticable emphasis was put on the restoration of productive facilities. In the opinion of

the Government an irreducible minimum of public erxpnditure has now been set for the

period 1947-48.

(2). By 1946, despite the low level of production, the country achieved an

imoressive exoort surplus, a unique case among countries ravaged by the war. This export

surplus, mainly resulting from exports of steel products (current production plus stocks

accumulated during 1944 and 1945), (a) contributed to the much needed physical resources

at the disposal of surrounding countries and (b) increased the foreign exchange resources -

to a great extent hard currencies - of the Belgo-Luxembourg Economic Union.
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(3). The population of the country has demonstrated a great degree of discipline

in facing the inconveniences of postwar shortages, and in assisting the Government in

financing reconstruction. Heavy taxes were A4% and a sizeable portion of public savings

was placed at the Government's disposal. There have been practically no strikes and the

black market virtually non-existent.

(4). Financial arrangements between Luxembourg and Belgium make it impossible

for the Luxembourg Government to resort to those devices practiced under present exceptional

circumstances in other countries to finance - through a call on the central bank - that

part of the reconstruction which cannot be met by taxation or the tapping of savings.

This situation makes it impossible to finance even the reduced program of reconstruction

without outside assistance.

The authority for, or the desirability of, participation by the Bank in the

direct internal financing of a borrower being still a matter of discussion, the Luxem-

bourg Government has submitted to the Bank a revised anulication for $12 million of which

$10 million is needed for the steel industry and $2 million for the railroads. It is to

be noted that these two sectors are the most essential to the economy of the country. The

irmortance of the iron and steel industry is well-known. Without an adeouate railroad

system Luxembourg's economy, which has no other means of transporting bulk products, would

not function. The steel industry has been allowed to retain certain amounts of foreign

exchange outside the Belgo-Luxembourg foreign exchange pool as an earmarked reserve for

remlacement and modernization of obsolescent eouipment. In order to facilitate the

financing of its share of the overall reconstruction program the Government proposes to

take over part of this reserve in return for an undertaking to provide the steel in-

dustry with equipment to enable the latter to carry out a portion of its modernization

program. The railroads have no reserves. Due to its importance the program of recon-

structing the rolling stock must for the present be accomplished by means of credits

from the Government.
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As a result of the complementary employment of part of the foreign exchange

reserve of the steel industry and of the proceeds of the Bank loan now applied for,

the Government would be able: (a) to imoort much needed equipment for the iron and

steel industry and the railways; and (b) to comoensate for the insufficiency of

local credit facilities for the financing of its reconstruction program.

Without the Bank' s assistance the Government might well have to postpone

for some time the general reconstruction program which, as now reduced, can be

considered as essential to a restoration of Luxembourg's prosperity.



LUXEMBOURG LOAN AGREEMENT

Notes of Meeting on August 4, 1947

Present; A. S. G. Hoar, Assistant Loan Director
P. Acheson, Loan Department
P. Werner

Mr. Hoar informed Mr. Werner of the results of the Staff Committee

meeting held on the Luxembourg report on August 1. The report was to be

rewritten, and Mr. McCloy would speak from a short memorandum prepared by

the Loan Department at the Board meeting on August 6. No decision -would

be taken at this meeting of the Board, but it would afford M. Basyn an oppor-

tunity to get the feeling of the meeting. Mr. Hoar told Mr. Werner that the

Staff Committee's criticisms were not directed against the idea of making

a loan to Luxembourg, but against the form in which the report was now cast.

Specifically, the Committee felt the report did not deal with the budget

aspect with sufficient honesty. The Committee was very critical of the fact

that certain items that were really ordinary budget expenditures, such as

subsidies, were not carried in the ordinary budget.

Mr. Hoar suggested to Mr. Werner that the last two paragraphs of

M. LeGallais' letter of July 31 should be revised because:

(1) A loan may only be applied for for a specific purpose.

The Luxembourg Government, therefore, should not state

it might have to alter the lists of equipment. However,

a provision for the modification of the lists on account

of a change in the supply situation could be taken care

of in the Loan Agreement.

(2) It would be unwise to suggest at this time that the Luxem-

bourg Government might need a further loan later. The
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Bank would make no commitment at this time about future

loans. However, Mr. Hoar assured Mr. Werner that the fact

that no mention was made of Luxembourgts future needs would

not increase its difficulties in obtaining a loan later if

it could justify its need of one. The Board y believed

that $12 million would take care of all the Luxembourg

Government's needs; in view of this, it would be far better

to say nothing at this juncture.

Mr. Werner agreed to have the second page of Mr. LeGallais' letter

rewritten in the light of Mr. Hoar's criticisms.

Mr. Werner told Mr. Hoar he was anxious to postpone the Board's

consideration of the loan should Mr. Hoar foresee difficulties. Mr. Hoar

felt that M. Basyn had the sympathy of the Board, but Mr. Hoar would have

preferred to have waited for a good report to have come out of the Loan

Department, which would have given the Board a chance to weigh the loan up,

as there was a danger someone might imperfectly understand Mr. McCloy's report.

Mr. Hoar read Mr. Werner the memorandum from which Mr. McCloy would

speak. Mr. Hoar did not like the treatment of the redistribution of the

foreign exchange reserves. He felt that it should be made clear that these

reserves were earmarked for the modernization program. Mr. Werner would call

Mr. Hoar next morning should he have some more ideas about the memorandum.

Mr. Werner reported that M. Basyn had talked to Mr. McCloy, who

had informed him the memorandum was to be given to the Board. Mr. Werner felt

this was a mistake because it would draw attention to the exceptional character

of the Luxembourg situation. Mr. Hoar's information was that Mr. McCloy did

not intend to distribute the memorandum.
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Mr. Hoar felt that the Luxembourg Agreement would be in shape to

sign by the 20th of August. He felt the main delay might come in getting

the Luxembourg Government to agree to the contract. He felt that the Dutch

Agreement was a better model than the French, and he would make a copy avail-

able to Mr. Werner which he could send home.
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LUXEMBOURG LOAN AGREEMENT

Notes of Staff Committee Meeting of August 1, 1947

Present: Mr. Garner
Legal Department:

D. Sommers
Loan Department:

C. C. Pineo
A.S.G. Hoar
F.D. Stephens
J. Rucinski
R. Skillings

Research Department:
L. B. Rist
W. Renbert
A. Stevenson

Treasurer:
D.Crena de Iongh

The outcome of this meeting was that Mr. Garner decided that a brief

memorandum should be sent to Mr. McCloy covering the differences in the report

caused by the recasting of the Luxembourg Loan Application. Mr. McCloy would

either distribute this memorandum to the Board or speak from it at the next

Board meeting.

Mr. Hoar opened the meeting by informing the Committee that this

report had been a very hurried job on account of the fact that Mr. Rucinski

and his colleagues had been working on the Netherlands report at the same time.

Section I

Mr. Sommers suggested that the rate of exchange used throughout

the report should be set out as early as possible in the report. Mr. Garner

suggested wherever foreign sums were mentioned, the equivalent in American

dollars should be put in parenthests immediately after.

Section II

The Committee decided to substitute for the words ".....a varied

political career due to" the word "from" in the first line of the third para-

graph on page 1. The Committee decided to omit the third sentence of this same

paragraph.
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Mr. Hoar suggested that all the production figures in the table on

page 2 should be shown in metric tons. Mr. Rist pointed out that 1937 was a

very exceptional year. Mr. Hoar suggested that the words "It is to be noted,

first, that....." in the first line of the third paragraph on page 2, and the

words "second, that....." in the fourth line of the same paragraph should be

omitted.

On page 3 Mr. Garner felt that the figures for Holland and SwLtzer-

land in the table of ownership of ARBED's shares could be omitted, as they

were not significant. Mr. Rucinski stated they had no geographical breakdown

of the ownership of HADIR's shares.

In the first line of page 4 Mr. Hoar suggested that G.N.P. (Gross

National Product) should be written out in full, and that the word "population"

should be substituted for "total" in the third line. The Committee decided to

substitute the words "if the restoration of farm buildings can be completed"

for the words ".....but farm buildings have not yet entirely been restored,"

at the end of the fifth line.

Mr. Hoar suggested that Section II should be re-arranged as follows:

National income should become Subsection 2;

Economic Union of Belgium and Luxembourg should become Subsection 3;

A new section on banking should be included as Subsection 4;

Public finance should become Subsection 5.

Mr. Hoar suggested that the subsection on banking should explain

that Luxembourg had no central bank but only one or two small commercial banks;

that bank notes were issued through the local savings banks; and that foreign

exchange currently owned by Luxembourg residents went into the pool.
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Mr. Crena de Iongh was critical of the section on the budget on page 4.

It was not clear to him how the Luxembourg deficit was to be financed. He

felt that when a country had full employment, internal reconstruction must lead

to inflation. Mr. Stephens stated that they had been given information in con-

fidence that the Luxembourg Government had received more francs from Belgium

than it had placed in circulation. Mr. Rucinski stated that there would be a

deficit of 400,000,OOO Belgian francs in 1947 which would be financed out of

the export surplus.

Mr. Garner felt there should be some reference to pages 15 and 16

from the section on the budget. Mr. Rucinski said that it would be partly

explained by the section on banking, and he felt that the report should not

underline the fact that the Bank would be financing a part of the Luxembourg

deficit, which was very small compared to the whole program. It was Mr. Garner's

view that almost every country had a deficit in its extraordinary budget, so

that they should not be shocked by the Luxembourg situation. However, according

to Mr. Rucinski, the Luxembourg situation was somewhat worse than in other

countries, as the Luxembourg Government had fudged on what they had included

in their extraordinary budget. Mr. Garner wanted some explanation of the con-

tents of the ordinary budget included in the report. Mr. Pineo felt that some

statement should be made to the effect that the Bank did not agree that certain

items should be included in the ordinary budget, since they should more properly

be put in the extraordinary budget.

Mr. Rist pointed out that the whole problem of Luxembourg was that

it was going too quickly on its reconstruction program. Mr. Hoar added that

the Luxembourg Government was practicing deficit financing, which was undoubtedly

inflationary, but it had cut down its expenditures for 1947 and confined them to

productive purposes.



Mr. Garner stated that all capital expenditures would be inflationary

until steel was actually produced. According to Mr. Rucinaki, Mr. Fisher of

the Monetary Fund had stated that the inflation would be spread over the whole

of the Union and would amount to very little. There had been little, if any,

rise in prices in Luxembourg. Mr. Rist stated it would not be inflationary

in the Union as a whole - it would be inflationary in Luxembourg and deflationary

in Belgium. Mr. Rucinski said that the result would be that Luxembourg would

strengthen all the foreign countries to whom it exported steel, as well as the

foreign exchange position of Belgium. Mr. Hoar said all this would be made

clear in the new or revised sections on banking and public finance.

Mr. Rist felt that the last part of the first paragraph on page 5

was in need of expansion, and suggested that it might clarify matters to use

index figures.

Mr. Garner stated that the amounts of the foreign obligations of

the Luxembourg Government mentioned in the second paragraph on page 5 should

be stated. The Committee agreed that section 3 on page 5 should be clarified.

Mr. Hoar pointed out that the strip mill would only be of use when more coal

could be obtained. In the third line of section 3, it was the opinion of the

Committee that dollar signs should be inserted before the figures.

The Committee agreed that the rate of exchange of belgian for Luxem-

bourg francs should be included in the section on the 1921 Convention.

Mr. Rist suggested that the word "formulates" should be substituted

for "dictates" in the twelfth line on page 7.

Mr. Hoar wanted an explanation made in the section on foreign assets

on page 8 of the make-up of assets owned by ARBED and HADIR and a statement

of how part was set aside for reconstruction and part for working balances.

Mr. Rist wanted something said about the requisitioning of foreign assets.
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Section III

Mr. Hoar stated that what they had to lead up to in the report was

that, in order to meet the needs of its internal financing, the Luxembourg

Government had had to draw on certain foreign exchange assets for reconstruction

purposes, and the Bank had stepped in to take care of the necessary replacement

of foreign exchange. The Luxembourg Government had taxed and borrowed up to

the limit. However, when the economy got going better, there would be greater

tax receipts and more savings. Its present problem stemmed from not having a

central bank.

Mr. Garner stated that two questions must be answered: (1) Would

this loan cause a dangerous amount of inflation to offset the benefits of

reconstruction? (2) In view of its increased debts, would the total burden

be so great that it would tumble on the Government? Mr. Rist replied that a

loan by the Bank would create less inflation than if the loan were made by

Belgium. Under the assumption of recovery conditions, the debt burden would

not be too much for the country to bear. Mr. Garner stated that it was, in any

event, too late for the Bank to say that the Luxembourg Government should

borrow from Belgium. Mr. Pineo stated that there was just one change from the

position presented to the Board, and that was that the Luxembourg Government

had taken over certain dollar accounts which the Government was now asked to

replace.

Mr. Rist stated that the effect of the Bank's loan might be more

important for Belgium and Great Britain than for Luxembourg. In regard to this,

Mr. Garner stated that any facts, or any foreign countries which may be involved,

should be included in the report. Mr. Pineo added that Belgium must be mentioned

as the Bank was interested inBelgian Bank's ability to live up to its engagement.
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Mr. Rist felt that the second paragraph on page 12 raised too many

questions in one sentence. It was decided to delete the word "temporary" in

the third line of this paragraph. It was decided that a description of ARBED's

situation was to be inserted in this paragraph.

In the last paragraph but one on page 14, the words "1948-48" should

read "1947-48." The Comittee decided to substitute the word "serious" for

the word "overwhelming" in the last line of this paragraph.

In the second line of the second paragraph on page 15, the Committee

decided to substitute the word "means" for the word "funds."

Mr. Garner felt that the first paragraph on page 16 should come before

the last paragraph on page 15.

Mr. Garner suggested that the i rds "which percentage is reasonable"

should be substituted for the words "which cannot be considered large" in the

fourth paragraph on page 16.

Mr. Garner felt that the last paragraph on page 17 was unnecessary.

The Committee decided to omit the last sentence of the first paragraph

on page 18. It was Mr. Crena de Iongh's feeling that the Bank should pin the

Luxembourg Government down in its representations as to policy.

Mr. Garner wanted consistent policy followed throughout the report

in regard to percentage signs. He preferred the use of the percentage sign to

the words "per cent."
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LEGATION DU GRAND-DUCHE
DE LUXEMBOURG
WASHINGTON, D. C.

July 31,1947

International Bank for
Reconstruction and Development
Washington, D.C.

Gentlemen:

We have the honor to refer to the letter from

the Minister of Luxembourg under date of July 30,1947

addressed to Mr. John J. McCloy, President, in which the

Grand Ducal Government stated that the loan for which

application has been made at the Internationa. Bank, should

serve to facilitate the execution of the general recon-

struction program of Luxembourg and to contribute to the

restoration of its economy through the financing of equip-

ment for the Luxembourg steel industry and of rolling

stock for the Luxembourg railroads.

We wish to inform you that it is the intention

of the Luxembourg Government to use the proceeds of the

loan as follows:

$10,000,000 - for the expenditures to be made in 1947 and

1948 on new equipment for the steel ix-

dustry, specifically for the purchase of

a reversing strip mill;
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LIGATION DU GRAND-DUCHE
DE LUXEMBOURG
WASHINGTON, D. C.

02,000,000 - expenditures under the rolling-stock

equipment program of 1947 of the Luxem-

bourg Railroads.

We have the honor, therefore, to confirm the application

of the Luxembourg Government for a loan of $12,000,000. A

detailed list of the goods to be purchased will be submitted

as soon as possible.

For the Luxembourg Government:

HugiLe Gallais Pierre Werner
Minister of Luxembourg Commissioner of Bank Control
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WASHIMGTONI DAC,

Jty 30, 19.

MY doa Mr. Pr.sident,

With reforence to the Murent nnrlOAntioRS

conerning the lonn appliation of the tUmbourr Gow-nment,

I have the honor !o inform vu thlt Mr. Pierre Werner,

Oesomlioner of Dank (ontro1, is d-0ignated ", , as apert

in ordar to bee a mber of the loa e nexttap, "ne1raig

to the provisions of Article M.I RSetion 4, and Article V.

Section 7, of the Articlee of Agroemat.

Yourv innrely,

(W0.) IAWWVe to 0-Tlnir

Alternate Overnor for tuwmbourg

Mr. John J. McCloy
President of the
Intomnational Bank for
Rooonstruction And Do"veomnt



LEGATION DU GRAND-DUOHE
DE LUXEMBOURG
WASHINGTON, D. C.

July 30,1947

My dear Mr. President,

I have the honor to refer to my letter of

November l/1946, with which I forwarded to you a note from Mr.

Pierre Dupong, Prime Minister and Minister of Finance of Luxem-

bourg, together with a Memorandum concerning the loan application

of the Luxembourg Government.

The letter of the Prime Minister states

that the Government of the Grand Duchy of Luxembourg is making

an appeal to the International Bank with respect to the re-

construction of the devastated areas of Luxembourg and to the

restoration of the Luxembourg economy.

In the following exchange of notes, the

Luxembourg Government placed full emphasis on the reconstruction

of the war-devastated areas. The Luxembourg Government considers

indeed that the reconstruction of devastated areas should be

rapid for reasons of economy as well as of docial welfare and

internal stability.

The result of the negotiations which have

been going on for the past several weeks shows precisely the

need of an external long-term loan for Luxembourg. In fact, the

Mr. John J. McCloy
President of the Inter-
national Bank for Re- J 7j
construction and Development,

WASHINGTON, D.C.



LNGATION DU GRAND-DUCHE
DE LUXEMBOURG
WASHINGTON, D. C.

reconstruction of the devastated areas is only one part of a

larger rehabilitation plan, the outline of which has been sub-

mitted to you. An essential part of this plan is the moderniza-

tion of the industrial equipment of Luxembourg and the reequip-

ment of the railroads. This rehabilitation depends primarily on

the restoration and the increase of productiveness of the Lux-

embourg economy.

I have the honor to confirm to you on behalf

of my Government the foregoing consideration and to state that

the proceeds of the forthcoming loan should, in the opinion of

the Luxembourg Government, serve to facilitate the execution

of the general reconstruction program of Luxembourg and to

contribute to the restoration of its economy through the financing

of equipment for the Luxembourg steel industry and of purchases

of rolling stock for the Luxembourg railroads.

Yours sincerely,

Hugues Le Gallais
Minister of Luxembourg
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Mr. D. Creza de Iongh July 28, 1947

S. Aldewereld

Loan to be Granted to Luxembourg

During last week and also today I had discussions with Mr.
Werner, the Luxembourg negotiator, about the supervision procedure to
be followed by the Bank in case a loan will be given to Luxembourg.

Mr. Werner informed me that a loan of $12 million will be
distributed as follows:

1. $10 million to cover the purchase of a steel
mill ordered in the U.S.

2. $2 million for the cost of locomotives ordered
or to be ordered in the United Kingdom, France,
Belgium and Switzerland.

It was agreed with Mr. Werner that the Luxembourg authorities
would supply us with copies of all contracts the moment the loan is
granted or very soon afterwards. This will enable the Treasurer's Office
to check possible advance payments with the text of the contract.
Furthermore, Mr. Werner agreed to my suggestion that applications for
withdrawal of the proceeds of the loan should be accompanied by copies
of all the pertinent documents. This morning he informed me that after
having discussed the matter with the "Arbed" people, the latter will
always enable the Bank's representatives to supervise the use to which
the equipment will be put.

One of the transactions of the $2 million item mentioned above
is the purchase of ten locomotives in the United Kingdom in the amount
of Frc. 32 million, which is approximately $750,000. The Belgian National
Bank has already paid this amount in sterling for the account of Luxembourg,
and Luxembourg is now under obligation to repay the Belgian francs to the
Belgian National Bank. This repayment can be made either by the sale of
dollars or of sterling to the Belgian National Bank. Also the Belgians
are in agreement to accept Belgian francs out of the equivalent of $2 million
from the 18 percent contribution in local currency they have made available
to the Bank. I am wondering whether we could possibly use sterling out of
the 18 percent contribution of the United Kingdom for the above purpose,
and I think it is anyway worth the trouble to investigate this while I am
in England next week. If the British authoritles will be in agreement, we
could use some Belgian francs for the Dutch loan. I asked Mr. Werner to
instruct his office in Luxembourg to air mail to me c/o the Bank of England
copies of the invoices which I might need for the discussions in England.
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Inasmuch as it is desirable to tackle this problem first here
in Washington with Mr. Parsons, I give below the particulars available
now about the locomotives ordered in Englands

10 Locomotives ordered from the Vulcan Foundry,Newton le Willows.

The equivalent in Belgian francs delivery England
is Fro. 28,369,365.

Luxembourg paid to Belgium Fra. 32,465.587, the
difference consisting of transportation and insurance.

Will you please let me know the outcome of your discussions
with Mr. Parsons and whether you deem it advisable for se to take up
this matter with Mr. Grafftey-Smith when I arrive In England next week.

SA:lms

cc: Mr. Riley
Mr. Masder
Mr. Ripman
Treas. Office.

COPY 8/1/47
gin.



Files July 28, 1947
F. '. Cppenheimer

Discussion vith 1. Pierre eerner
on terms of Luxembourg Loan Agreement

N. Pierre ierner called to discuss what types of

documents are necessary to implement the servicing of the

Luxembourg Loan. A problem arises, he said, from the

fact that all foreign exchange holdings are transferred

by Luxembourg to the Belgian National Bank under the

Belgium-Luxembourg Agreement of 1944. Hence, Luxembourg
will be, or at any rate may be, unable to procure the

foreign exchange necessary to service her loan without

the consent of the belgian National Bank an( the kItat-
Eelgo-Luxemoureois d-4 ChaFe.

It follows th t some commitment should be had frow

at least the two last-mentioned institutions, and perhaps

also from the Belgian Government, to the effect that no

obstacles will be put in the way of servicing the loan by
Luxembourg. . ierner thought that such commitments

could take the form (1) of a resolution by the Institut
providing thtt it will do nothing that could interfere

with Luxembourg's performance of her obligations under

the loan agreement, (2) a resolution by the Belgian

National Bank that it will keep a reserve of funds

necessary for Luxembourg's servicing of her loan out of
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the foreign exchange contributed by Luxembourg, and

(3) a letter of the Belgian Minister of Finance,

approvinp Steps 1 and 2.

Mr. W;erner seemed to be concerned about how such

resolutions were to be made a part of the loan agreement.

Since the Luxembourg-Belgium Agreement of 1944 has not

yet been ratified by either the Belgian or the Luxembourg

parliament, he is afraid that the Luxembourg Parliament

may bali at any obvious indication of the necessity of

Belgian consent in the loan agreement. The Luxembourg

Parliament, vhen asked to ratify the loan agreement,

mght ask why such consent is necessary; and a reference

to the Luxembourg-Belgium Agreement could be met by a

disclaimer of all knowledge of any such agreement.

Di. erner indicated that he does not object to

some intimation of the necessity of Belgian consent in

the loan agreement, if It is given in a "discreet" fashion,

inoffensive to the sensibilities of members of Parliament.

More specifically, he thought that any resolution

by the Institut could be referred to quite openly, since

Luxembourg is directly represented in the Institut. In

turn, the resolution of the Institut could incorporate

the resolution of the Belgian National Bank by reference.

F. M. ,

FYOppenheimer/lk
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The development of our negotiations has shown that it would

be fallacious to isolate one of the rehabilitation plans and we

have come to the conclusion that the rehabilitation program of

Luxembourg has to be considered as a whole, especially when de-

termining the need of foreign assistance. Some of the difficulties

encountered when considering the housing and communications receon-

struction program are due to the exceptional monetary situation

of Luxembourg (limited currency issue), others to the structure of

its economy (outstanding importance of a Aingla industry - steel-).

In spite of the magnitude of the housing and comunications

reconstruction task, the value of goods to be imported for this

purpose, as far as they can be identified as entering directly

into it, is relatively moderate (410 million out of 4100 million).

This is due to the fact that the payment of local labor constitutes

a substantial part of these expenditures and that the chief materials

needed are produced in the country. Of course, at some level

the reconstruction work influences unfavorably the balance of

payments. But the specification of imports and establishing their

connection with specific projects proves rather difficult. It

appears, therefore, that the consideration of only the housing and

communications reconstruction program is not an adequate measure

of Luxembourg's need for foreign exchange (including Belgian francs

as far as they are 4sed to pay for imports from Belgium).

Referring to the information given in Complementary Note No/ 3

(pp 3 and 4) and Complementary Note No/ 4 (enclosures 2 and 5),

I recall the total cost of the productive rehabilitation plan:



million francs
A. Reconstruction of devastated areas 414
B. Equipment and Modernization:

a) Iron and steel industry 2,700
b) imaller industries 243

) Railroads (1947-1949) 1,806,3 4,549,3
(only rolling stock)

C. Construction of new dwellings 1,000
D. Purchase of motor vehicles 240
E. Agricultural development 250

11,p454,7

The two major items of this Plan make a total of 9,988,7 mil-

lion francs or 4225 million.

before going further, I should like to stress that the aim of

these expenditures is only the replacement of destroyed or obsolete

capital goods. They do not imply the creation of new industries

nor the investments in houses and railroads beyozthe standard

of 1940. To the degree that more modern and more adequate equip.

ment has an influence on output and gives production a more economic

shape it will contribute to the necessary increase of productivity.

I remember also the fact that the railroad program is set

up with the assumption that the presently used German material may

be retained.

Leaving out the item& C.D. and E., I come to the breakdown of

the Rehabilitation Plan, with consideration to external expendi-

ttres (the plan is considered as it is to be executed after Jan/

1,1947)3 U.S. dollars
A. Recons~ruotion

a) katerials and goods entering
directly into reeonstruotion 8,000,000

b) Estimate of imports of goods
indirectly entering into recon-
struction and adverse influence of
reconstruction on balance of
payments 8,000,000** 16,000,000

** ~The total of these expenditures has been estimated according to Complementary
Note No/4 at ,10,000,000 or $2,000,000 a year when considering a Five-Year
Plan. 1948 was the fixst year of execution of this Plan. An amount of $8,000,
000 remains to be spent on these items which comprise mainly imports of tim-

These are especially coke, fuel raw materials for paints, tools,
trucks, e--o.



oarried forward: 18,000,000

B. Equipment of Iron &Steel industry 40,000,000
C. Equipment of other Industries 2,1500,00O
D. Equipment of Railroads(including only

rolling stock) 28,000,000

'Tot als 1 86,500,000

Distinguishing imports fror Belgium, hard ourrancy countries

(U.S.A., occupied Germany, Switzerland, Sweden) and soft currency

countries (Prance, 4reat-Britain, the Netherlands) the following

survey is 4
s ard Currency Soft Ourienoy

Belgium Countries Countries

A.fleconstruotion 12,000,000 2,000,000 2,000,000

B.Iron & Steel Industry 4,000,000 34,000,000 2,000,000
USA

C.Other industries 500,000 1,000,000 1,000,000

D. Railroads 9, OO000 10,000,000 8,500,000

$ 28,000,000 47,000,000 13,500,000

T;tal: $86,500,000

The execution of this program depends on the foreign exchange

available from three sources:

1. Surplus of balance operations

2. Liquidation of pre-war foreign assets

3. External loans,

3. Surplus of balance of current trade operations.

The difficulties of establishing a separate balance

of payments for Luxembourg have been previously Lentioned.

Unofficial figures concerning the trade balance have been

givem in Complementary Note No/2. They may be used for

the estimate of the future developzent of the balance of

payments. Q4 coprae, this reasoning with the only existing

trade figures could be misleading as to the final result.



But the other items in the Luxembourg balance of payments cannot under
normal circumstances substantially modify the overall picture gathered
from the trade balance, as this intervene. on the receipts and expend-
iture side with amounts equivalent to 88 -90 per cent of the total
figures. It is assumed that interests and dividends to be paid by Lux-
embourg to foreign investors are higher than the incom, of Luxembourg
investments abroad. To some degree this passive balance may be made
good by the expenditures of tourists in Luxembourg. The service balance
may undergo great changes according to the years.

It can be assumed that, on condition that the coke supply
increases to about normal proportions, the balance of current trade
of Luxembourg this year and the years to come will be favorable.
The average surplus in the years 1935-1958 was about 145 million francs.
Adapted to the present price-level the average of the next years could
be assessed at $8 - 10 millions, supposing the production could be
brought up to the average level of 1955-1938. (1947 total production
only 60 per cent).

2. Liquidation of foreign asgets.

The foreign assets that can be liquidated in the next
years and used for tae above-detailed expenditures

amount to 420 ,illions, a~oefly U.S. dollars.
3. Externa Loans

The total of external expenditures is * 86,5 million
The available means are:

a) Liquidation of foreign assets #20 pillionb) Possible surplus of balance of current trade:1947: $ 6 million
1948: 8 million
1949: 10 million *24 million

c) Subscriptions to capital
of hailroadx Go. by iel-
gian . French Govern-
ments 4 7 million _iplllion

Balance 35.5 million



These expenditures will have to be met with the proceeds of foreign

loans to be contracted at the first stage by the Governaent and later,
with the improvement of oredit conditions, by the Railroad Company and

the industrial companies,

The loan of the International Bank Is asked for finanaing

the expenditures in 1947/1948.

Taey may be detailed as followas
hard Currency s3ft Currenay

Belgium Countries Jountries

A. Reoonstru iou O,0QQ,000 1,000,000 1,000,000

Iron & Steel Industry 26,000,000 1,000,000

C. Other industries b00,000 1,000,000 1,000,000

D. Railroads

total: $b3,5 million

Means of financing expenditures in 1947/1948:

Li. quidation of foreign assets 418 million K

2. Possible surplus of balance
of euvrent trade 6 + 8 million 14 million X

3. Subscriptiot of Belg&ian Govern-
ment to Luxembourg Railroad Co,

1st call 2.25 million

Tqtal 34,25 million

Balance: v3.5 34,2- 3 $ lg,2 million.

The Luxembourg Governme:,t does not see the possibility of

financing this Ialance on reasonable tbl'ms, if it is not by a loan

frox the International bank. 4p to the a:ount of about , 3 million a

short or middle-zrm operation could possibly be envisaged in some other

aountry, e.g. Switzerland late this year or at the beginning of 1948.

Liut it is not yet possible to give details concerning the terms of

such an operation.

The loan to be gra-,ted by the International Bank would serve

to finnce the following projeats:



A. Equipment of iron & steel industry
1 rolling mill ordered in the U.S. by Arbed, opst $10,000,000

B. Part of the railroad equipment program 6,000 000
(see enclosure) 16,000,
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UNITED
ENGINEERING and FOUNDRY COMPANY

OCTOBR 15, 1942

ESCALATOR CLAUSE EC-2

With the view of arriving at an equitable adjustment of the price herein stated in case the costs of labor and material
should vary either upward or downward to an aprreciable extent because of the very abnormal conditions prevailing today,
the parties agree that the contract price as stated is subject to adjustment in the following manner:

1. LABOR

(a) For the purpose of this adjustment, the proportion of the contract price representing labor is fixed at 50 per cent.

(b) The above amount accepted as representing labor will be adjusted for changes in labor costs, such adjustment to be
based on the index of average hourly earnings in the durable goods (blast furnace, steel work and rolling mills) com-
piled monthly by the U. S. Department of Labor, Bureau of Labor Statistics. An average of the monthly labor index
figures for the period from the date the order is placed with UNITED to the date of completion of the equipment at
the factory will be computed and the percentage increase or decrease will be obtained by comparison with the labor
index for the month during which the order is accepted. The adjustment for changes in labor costs will be obtained by
applying such percentage of increase or decrease and the result will be accepted as an increase or decrease respectively
in the contract price.

2. MATERIAL

(a) For the purpose of this adjustment, the proportion of the contract price representing material is fixed at 30 per cent.

(b) The above amount accepted as representing material will be adjusted for changes in material costs, such adjustment
to be based on the index number of wholesale prices for Group VI, Metals and Metal Products compiled monthly
by the U. S. Department of Labor, Bureau of Labor Statistics. An average of the monthly material index figures for
the period from the date the order is placed with UNITED to the date of completion of the equipment at the factory
will be computed and the percentage increase or decrease will be obtained by comparison with the material index
for the month during which the order is accepted. The adjustment for changes in material costs will be obtained by
applying such percentage of increase or decrease and the result will be accepted as an increase or a decrease respectively
in the contract price.

3. GENERAL

(a) In computing the averages, the month during which the order is placed with UNITED and the month during which

the order is completed at the factory will be considered complete months, and for purposes of determining revisions

in the contract price, the percentage of change of average hourly earnings and the percentage of change in the material
index number will be calculated to the nearest Y of 1 per cent.

(b) UNITED will furnish the purchaser with an invoice setting forth the revisions in the contract price resulting from
the above as soon as possible after it has completed its manufacture of this order, and payment therefor shall be
made within thirty days after the date of said invoice. -

kc) The price to be determined by this Escalator Clause at the time of delivery shall be subject to all valid price reg,
ulations established by the Government through the Office of Price Administration or other governmental body.



UNITED
ENGINEERING *wd FOUNDRY COMPANY

November 29, 1946

SUPPLEMENT TO ESCALATOR CLAUSE EC-2
DATED OCTOBER 15, 1942

Because our suppliers who furnish some of the items going

into this construction use methods of pricing on their products

which reflect a cost to us not in keeping with our attached

Escalator Clause EC-2, it is to be understood that as to the

items where this condition applies, our price will be further

revised to the extent that such difference is not reflected by our

EC-2 Clause.

In computing this revision the difference in cost of these

items between the date of our final quotation and that invoiced

to us by our supplier will be calculated. After making proper

allowance for amounts reflected by our EC-2 Clause on these

items, the net result will be applied to the price adjustment

obtained by means of the EC-2 Clause.



LUXEMBOURG LOAN AGREEAMT

MEMORANDUM

SUAmmy of Discussi on at Meeting of July 22, 1947

Preset: A.S.G. Hoar, Assistant Loan Director
F. D. Stephens, Loan OffLcar
J. Rucinaki, Loan Department
R. F. Skillings, Loan Department
P. Acheson, Loan Department
P. Werner

There was some discussion of the wording of the Economic Report on

Luxembourg. Mr. Hoar felt that the general run of the argument in the report

seemed to be right.

The question of the apportionment of the $12 million loan was dis-

cussed. From $2 million to $4} million out of the $12 million was to go to the

railroads, depending on the dollar requirements of the steel mill. The reason

the 'railroad requirements had not been put higher previously was that $12 million

was the limit the Bank thought it could lend. Mr. Rucinski stated that $7} million

was the amount of Arbed's dollar assets.

Mr. Hoar pointed out that Luxembourg really had no foreign exchange

problem, to which the Bank's loan 'uld be related. The original plan had to

be modified in vievff Arbed's entrance upon the scene. Arbed had its own

modernization scheme and had $10 million set aside to finance it. Arbed's

dollar assets would be used for some other purpose. Mr. Werner asserted

that Arbed had agreed to advance its funds to the Luxembourg Government before

the Bank made funds available to the Luxembourg Government.

In the 1947-8 period, Luxembourg, Mr. Hoar stated, vould require

about $10 million for the steel mill. However, if the steel mill should need
less, then more dollars would be available for the railroads.
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Mr. Hoar told Mr. Werner that the Treasurer's Department would require

a list of the goods to be purchased with the Bank loan and that Mr. Werner

should discuss with that Department the documents it would require. Mr. Werner

undertook to point out to Arbed what information and documents would be required

in order to allow the Bank to supervise the end use of the loan, since the

Bank was to lend Luxembourg money to finance particular Arbed deliveries. Mr.

Stephens pointed out that the lists to be submitted to the Treasurer would be

flexible, having a spread of $7j - $10 million for the steel mill and $2 -

$4i1 million for the railroads. Reasons should be given for each end of the

spread, these being the uncertainty of delivery and payment dates.

The ability of Arbed to borrow was discussed. It was the consensus

of the meeting that this question was immaterial, inasmuch as the loan was being

made to the Luxembourg Government rather than to Arbed. Arbed would merely

be repaid what it had lent to the Luxembourg Government.

Mr. Hoar felt that the report was very skillfully presented, inasmuch

as the internal budgetary problem was only mentioned in passing, and by helping

'with the modernisation of the steel mill, which was the main problem, the Bank

was also taking care of the internal financing problem which might otherwise

have been a nuisance.



INTERNATIONAL ANK FOR RECONSTRUCTION AND 'VELOPMENT 'JUL 10 1947

OFFICE MEMORANDUM -
TO: Mr. J. J. McCloy DATE: )e July, 1947

FROM: A.S.G. Hoar

SUBJECT: Luxembourg Loan Application.

1. From conversations held today it would seem that Arbed's

rolling mill proposal does not involve the creation of a new steel

production unit but the modernization of existing plant. The ex-

pected results are slightly increased production and greater economy

of operation; in the long view, of course, a falling off of production

will be averted. Mr. Werner, the Luxembourg negotiator, has promised

to produce papers to us and, if they confirm the above impression, we

shall probably be able to dispense with the far reaching survey of

European steel production which I had in mind this morning.

2. An Arbed purchasing mission, to which Arbed's Financial

Advisor is attached, is due to arrive in this country on 13th July.

If Arbed should be disposed to act in the way we have been consider-

ing, this Financial Advisor will no doubt be able to assist us to a

rapid survey of the problem.

3. Werner has also telephoned to the Luxembourg Finance Minister

and the latter intends to sound out Arbed on our ideas tomorrow. He

has promised to telephone the results as soon as it is known and we

should, therefore, have it by the end of this week. If the result is

favourable, and if we do not have to make a far reaching survey of

European steel production, we should be able to reach a conclusion on

Arbed's proposal by the end of next week or thereabouts.

4. I cannot, however, be sanguine about the chances of Arbed's

cooperation. It is true that the Luxembourg Government could cover

OFFICE SERVICES 17.10
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Arbed for all the financial cost of the accomodation we have in mind

but there are other aspects which the Luxembourg Government could not

cover. At the moment, Arbed has dollar assets standing in its own name

and can conduct its purchasing and modernisation programme freely and

independently. If it falls in with our ideas it will part with its

dollars and will be subject to mhat it will no doubt regard as the

vexations and difficulties inherent in the Bank's supervision of its

expenditure. Moreover, as you will remember, Arbed is a hard-boiled

niternational 4fistitution which is unlikely to have any particular

tenderness towards Luxembourg arising from local patriotism. I very

much fear that this cook will refuse to fight.

A.S.G. Hoartvg



N O T E

The Government of the Grand Duchy of Luxembourg envisages

making an application for a loan from the International Bank for

Reconstruction and Development.

A. Amount of Loan: $20,000,000 = fr. 880,000,000.

B. Purpose:

1. Reconstruction of devastated areas.
fr. 650,000,000.

Nearly 2/5 of the territory was devastated
in the Runstedt offensive. About 17,000
houses have to be rebuilt or repaired;
more than 300 bridges and many churches;
factories have to be reconstructed, fields,
pastures and woods restored to normal
exploitation conditions. The total recon-
struction program of the Grand Duchy amounts
to 5 billion francs. The expenditures are
spread over five years - from 1945 to 1950.
The Country is in a position to raise by
its own means, 4 billions. For somewhat
less than 1 billion it has to make an
appeal for an external loan.

Following is a survey of the means, in the

program of the Grand Ducal Government, to

enable it to face the extraordinary expenses

of reconstruction:

a) Paid up to now
by internal means: 1,200,000,000

b) Extraordinary taxes
(capital tax and war-
profit tax): 1,500,000,000

c) Extraordinary revenue
including liquidation
of enemy property: 500,000,000

d) Internal loans
1948-1950 1,000,000,000

e) External loans: 800,000,000

Total 5,000,000,000
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The external loan is needed for the beginning

of 1947. The internal capital-market needs

a rest of about one year, for several reasons,

chiefly in view of the accumulation of extra-

ordinary tax payments in 1947. The savings

capacity of the Luxembourg people, which in

normal times might attain 1 billion francs, is

not for the time being at pace with the abnormal

expenditures caused by war-damage and other war-

losses. It is expected that the one-year rest

of the internal market and the development of

the industrial production (now at 60 per cent

of capacity) will enable the Luxembourg Govern-

ment to make a substantial appeal to internal

savings and to be self-sufficient for its

financial plan from the beginning of 1948.

2. Equipment and Modernization of small and middle

industries as well as of the agricultural pro-

duction ...................... fr. 130,000,000

3. Equipment and Modernization of the

railway systepm................fr. 100,000,000
Total fr. 880,000,000

C. Currency:
The loan is asked for in U.S. dollars. The equip-

ment for the small industries and for agriculture

has to be purchased chiefly in the United States,

Switzerland and other foreign countries. (130

million francs).
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The equipment of the railway system is also

purchased abroad (100 million francs).

The specification of the external payments of

the pure reconstruction program is more

difficult. A substantial part of the materials

needed for reconstruction purposes is bought

in the country, such as stones, bricks, cement,

wood, steel etc. But it has to be stressed

that the production of several of these materials

depends on the importation of other raw materials,

such as coke. The importation of coke (on the

whole more than 500 million per year) comes

chiefly from Germany and has to be paid for in

dollars. The great variety of products to be

imported for reconstruction purposes makes it

desirable that the loan be granted in universally

accepted currency. Full details can be given

later, but it can be stated that the chief impor-

tations come from Germany, (payable in U.S.

dollars) Belgium, France, the U.S.A., Switzerland,

Great Britain and Holland.

It is also to be noted that the reconstruction absorbs

a quantity of man-power and materials at the

expense of the export industries which causes a

shortage of highly appreciated currencies needed

for current international payments.



D. Public Debt:

The external public debt of the Grand Duchy

is negligible (not more than 1j million

dollars). The total public debt (long and

short term) amounts at this time to 2t

billion francs. It is expected that after

payment of all war losses it may be brought

up, after five years, to 7 or 8 billions,

which is bearable for the Luxembourg

people.

Washington, October 1, 1946



Secretary ls Memorandum No. 230

INTERNATIONAL BANK FIR
RECONSTRUCTION AND DEVELOPMENT

July 3, 1947.

FROM: The Secretary

LOAN APPLICATION FROM LUXEMBOURG

Circulated herewith is a translation of a letter from

the Minister of Finance of Belgium, dated June h, 1947, to be

considered in connection with the Loan Application from

Luxembourg.

Distribution

Executive Directors and Alternates
President
Vice President
General Counsel
Secretary
Treasurer
Loan Director
Research Director

MWVB
Sec-.801
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MINISTER OF FINANGE Bruxelles, 4 June 1947

No. 5520

Monsieur le Gouverneur,

I have received your letter of June 4th, 1947, No SD/GD/226,

in which you suggested using a sum equivalent to two million dollars

from the Belgian subscription to the capital of the International

Bank as a gesture. The Bank may dispose of this sum either in

favor of the Grand Duc:hy of Luxembourg, or in favor of the Nether-

lands, or again, in favor of any other borrower as it chooses.

I have the honor of acknowledging my agreement with this

proposal.

However, it is well understood that there could be no question

of increasing the sum in the near future,

I likewise state my agreement with regard to the possible

transfer by Luxembourg to the National Bank of Belgium of the

dollars to be provided, in case of need, by a loan to be granted

by the International Bank for expenditures to be made in Belgian
francs; as a counterpart, the National Bank will grant to Luxembourg
the Belgian francs which it will need.

Please be assured, Monsieur le Gouverneur, of my most
distinguished regards.

(Sgd,) G. EYSKENS

Monsieur Maurice FRERE
Gouverneur de la Banque
Nationale de Belgique

Bruxelles

MMM/B
Sec-.801



INTERNATION 3ANK FOR RECONSTRUCTION AND ZVELOPMENT

OFFICE MEMORANDUM
TO: Mr. M. M. Mendels DATE: July 2, 1947

FROM: A. S. G. Hoar

SUBJECT: Luxembourg Loan Application.

I understand that Mr. Basyn has asked that the

attached letter from the Belgian Minister of Finance to

Mr. Frere be circulated together with the Report on Luxem-

bourg prepared by my Department. There is no objection to

the circulation of this document to the Executive Directors.

Attachment

OFFICE SERVICES 17.10



INTERNATIONA ANK FOR RECONSTRUCTION AND EL

CE MEMORANDUM
TO: Mr. A. S. G. oar DATE: July 2, 1947

FROM: G. Stewart Mason

SUBJECT: Luxembourg Loan Ap ication.

Mr. Mendels told me that Mr. Basyn had asked that the letter

from the Belgian Minister of Finance to Mr. Frere should be circulated

to the Executive Directors at the same time as our Report. There does

not seem to be any objection to the circulation of this document because,

as Mr. Rucinski has pointed out, the Directors are more likely to say

that this appears to be a very small amount which the Belgians are

willing to loan the Luxembourg Government to which they have very

obvious obligations.

I, therefore, attach a memorandum to Mr. Mendels which I

will be glad if you would sign and send up to him unless you wish to

expand the idea of the advantages accruing to Belgium if we were to lend

say $8,000,000 and only the equivalent of $2,,000,000 in Belgian francs

from the Belgian subscription.

Attachment

GSMason :pnn
OFFICE SERVICES 17.10
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lYImorial tWlemoriat
du beS

Grand-Duche de Luiembourg. (tojb)erogtum 2Quemburg.

Mercredi, le 26 juin 1947. No 30 mittwodc, ben 25. juri 1947.

Loi du 16 juin 1947, concernant 'approbation de Art. 3. Le Conseil d'Administration de la Soci t1
la convention Belgo-Franco-Luxembourgeoise Nationale des Chemins de fer luxembourgeois sera
du 17 avril 1946 relative i i'exploitation des compos6 de 21 membres dont le Prnsident et dix
chemins de fer du Grand-Duch6 et des con. membres seront de nationalit6 luxembourgeoise,
ventions annexes. quatre membres et tin Vice-President au choix du

Nous CHARLOTTE, par la grAce de Dieu, Gouvernement belge, quatre membres et un Vice-
Grande-Duchesse de Luxembourg, Duchesse de President au choix du Gouvernement frangais.
Nassau, etc., etc., etc.; Le Pr6sident et les dix membres luxembourgeois

Notre Conseil d'Etat entendu; du Conseil d'Administration seront nommis par
De 'assentiment de Ia Chambre des DWputds; arrWt6 grand-ducal et ddsignes de la manidre suivante:

-Vu la decision de la Chambre des D~putes du Cinq dont le President representant l'Etat Grand-
4 juin 1947 et celle du Conseil d'Etat du 6 du mrme Ducal.
mois, portant qu'il n'y a pas lieu A second vote; Trois sur une liste d'au moins 10 agents en

Avons ordonne et ordonnons : activit de service dcsign~s par voie d'6lection par
Art. Jer. Sont approuves et ont force de loi: les agents du cadre permanent. Le mode d'6lection
a) La *Convention passde le 17 avril 1946 entre des candidats A presenter sera determinei par

le Gouvernement du Grand-Duch de Luxembourg reglement d'administration publique.
et les Gouvernements de la Republique frangaise et Un sur tine liste d'au moins trois usagers present~e
du Royaume de Belgique relative a 'exploitation par la Chambre de commerce luxembourgeoise.
des chemins de fer du Grand-DuchA ; Un sur une liste d'au moins trois usagers, pr6-

0 b) Le Protocole additionnel A la Convention pri- sent6e par le Groupement siderurgique luxem-
lit6e en date du 17 avril 1946; bourgeois.

c) L'avenant A la convention belgo-franco-luxem- Un sur une liste d'au moins trois usagers, pr&
bourgeoise du 26 juin 1946 ; sentde par la Representation officielle de 'Agricul-

d) Les Statuts de la Socift6 de droit luxem- ture luxembourgeoise.
bourgeois dite la SocietI Nationale des Chemins de Le ColIge des Commissaires de surveillance sera
Fer luxembourgeois, en date du 14 mai 1946. de cinq membres dont trois seront de nationalite

e) Le cahier des charges, en date du 14 mai 1946. luxembourgeoise nommris par arrft grand-ducal,
Un exemplaire de chacun de ces documents est un membre sera au choix du Gouvernement belge

annex a la presente loi. et un membre au choix du GoUvernemnent frangais.

Art. 2. Le Gouvernement grand-ducal est auto- En attendant que le Conseil d'Administration
ris a conclure toutes conventions et tous arrange- de la Soci~td Nationale des chemins de fer luxem-
ments concernant les services de ]a Poste, de la bourgeois soit constitud conformiment la pr6sente
Douane, du Telgraplhe, du T6Iphone et de la Police loi, et au statut y annex6, le Gotivernement pourra
dont l'organisation sera ndcessaire dans les gares nommer un Conseil d'Administration provisoire
de jonction avec les reseaux voisins et dans les compos6 d'au moins cinq membres dont un dMIeguA
gares communes. du Ministre des Transports, tin d6l6gud du Ministre



des Finances, un representant du personnel. Le bAtiments du r6seau aux prix A d6termirier pat
Gouvernement d6signera en outre la personne qui des experts A dsigner par les Gouvernements belge,
remplira la fonction de Directeur de la Socidt6 frangais et luxembourgeois.
jusqu'au moment ou un Directeur sera choisi con- Art. 8. Des arretds grand-ducaux ou des arrftds
form~ment A I'art. 24 des Statuts. ministdriels suivant les cas interviendront pour

Art. 4. Sont approuvees les dispositions fiscales fixer sur avis conforme de ]a Soci6t6, les mesures
inscrites a l'article 8 du Cahier des Charges. d'exicution de la prnsente loi.

L'impbt sur les transports & payer par les C. F. L. Art. 9. Un credit de fr. 512.339.475,61 est mis
est fix forfaitairement, avec effet au 101 janvier 1946, A la disposition du Gouvernement pour couvrir
A 4% du montant des recettes brutes, A 'exclusion les ddpenses resultant de l'application de la con-
des subventions que l'Etat aura A verser, le cas vention du 17 avril 1946, savoir :
chdant, en vertu de P'article 11 de la Convention a) participation de l'Etat au capital de la Soci~t

belgo-franco-luxembourgeoise du 17 avril 1946. Nationale, premier versement A faire lors de ]a
Art. 5. Le Gouvernenient du Grand-Duch6 rgle constitution de la soci~t6 .... fr. 204.000.000

la police et assure la securit6 des Chemins de fer b) versement A effectuer
et des Services de transport automobile relevant dans deux ans au mdme titre. fr. 204.000.000 -
de la Soci~td. 11 peut faire assermenter des agents c) montant des sommes dues
de la Socidt et leur confdrer les fonctions et la A ]a S.N.C.F. par l'Etat...... fr. 40-339.475 61
competence d'agents de la police judiciaire, le tout d) indemnit6 forfaitaire pour
conformdment aux lois et dispositions rdglementaires dommages de- guerre dus , Ia
luxembourgeoises sur la police des chemins de fer. S. N.C. F................... fr. 64.000.000 -

Art. 6. Sont abrogdes toutes dispositions l6gis-
latives ou rLglementaires contraires A la prdsente fr. 512.339.475 61

loi et sont rYvoques pour cause d'intdrft public, Les credits ddsignes sub a, c et d figureront A

pour autant qu'il n'y ait pas lieu , dechdance pure l'art. 1954 du Budget de 1947 avec le libel1W qui
et simple, toutes concessions relatives A l'exploi- precede.

tation des chemins de fer luxembourgeois, no- Le cr6dit sub b sera inscrit au Budget de l'annde
tamnent celles conclues avec la Societ6 Anonyme afferente.
Royale Grand-Ducale des Chemins de fer Guil- Par contre, le Gouvernement est autorise A

laume-Luxembourg et avec la Societe Anonyme porter en recettes:

luxembourgeoise des Chemins de fer et Minieres a) montant des sommes dues

Prince Henri. A l'Etat par la S.N.C. F..... fr. 11 .536.099 7

Le Gouvernement est autorisd A fixer par voie b) contrevaleur des appro-
d'accord A l'amiable l'indemnite qui pourra etre visionnements, de Poutillage,
due aux deux societds concessionnaires. du mobilier et du materiel rou-

lant que l'Etat cedera A la Soc.
Art. 7. Le Gouvernement est autoris6 A racheter Nationale ................ fr. 159.000.000 -

de la Societe des Chemins de fer et Minieres Prince Ges sommes seront inscrites au Budget des
Henri les objets mobiliers definis A l'art. 30 du recettes de 1947 sous 'article 634.
cahier des charges des 14.12.1868-27.2.1869, Mandons et ordonnons que la presente loi soit
c'est-A-dire le materiel roulant, les approvisionne- inseree au M~morial, pour ftre excutee et observde
ments et 'outillage, aux prix convenus de gre A gre par tous ceux que la chose concerne.
oU, si Pune'des parties le reclame, a dire d'experts. Luxembourg, le 16 juii 1947.

En outre, le Gouvernement est autoris6 ' r6tro-
ceder A la Societe nationale des Chemins de fer Charlotte.

luxembourgeois le materiel roulant attache au Le Ministre des Transports,

r6seau, les approvisionnements, I'outillage et le Robert Schaffner.

mobilier se trouvant dans les magasins, ateliers et
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Document No I. ANNEXES.

CONVENTION BELGO-FRANCO-LUXEMBOURGEOISE DU 17 AVRIL 1946.

SON ALTESSE ROYALE MADAME LA GRANDE-DUCHESSE DE LUXEMBOURG,
SON ALTESSE ROYALE LE PRINCE REGENT AU NOM DE SA MAJEST LE ROI DES BELGES,

SON EXCELLENCE MONSIEUR LE PRESIDENT DU GOUVERNEMENT PROVISOIRE DE LA

REPUBLIQUE FRANQAISE,

Rdsolus A contribuer en commun A I'exploitation des chemins de fer luxembourgeois et ddsireux d'assurer

au trafic A destination ou en provenance dut Grand-Duchd et de ses au-delA son cours naturel,

Considdrant, er particulier, que les stipulations du trait6 d'union iconomique belgo-luxembourgeois

arpellent, en ce qui concerne le trafic ferroviaire dans le Grano-Duch6, l'dtablissement de garanties destinees

A faciliter l'application dudit trait6,

Ddsireux, en outre, d'dviter les datournements du trafic au dtriment du Luxemibourg,
ont d&sign6 pour Leurs Pldnipotentiaires:

Son Altesse Royale Madame la Grande-Duchesse de Luxembourg:
Monsieur Pierre Dupong, Ministre d'Etat, President diu Gouvernemnent, et
Monsieur Victor Bodson, Ministre des Transports, de la Justice et des Travaux publics;
Son Altesse Royale le Prince Regent de Belgique :
Monsieur le Vicomte Joseph Berryer, Ministre de Belgique i Luxembourg, et
Monsieur Ernest Rongvaux, Ministre des Communications;
Le President du Gouvernement Provisoire de la Republique Francaise:

Monsieur Armand Blanquet du Chayla, Ministre de France A Luxembourg, et
Monsieur Jules Moch, Ministre des Travaux publics et des Transports,
Lesquels, aprs s'jtre communiqud leurs pleins pouvoirs, trouvds en bonne et due forme, sont convenus

des dispositions suivantes:

Article premier.

En vue d'assurer la gestion de I'ensemble des chemins de fer luxembourgeois, les Hautes Parties Con-

tractantes constitueront une socidte luxembourgeoise dont le capital sera souscrit par Elles A raison de

24,5% pour la Belgique, 24,5% pour la France et 51% pour le Luxembourg.

Article deux.

W La Socidt aura tine durde de 99 ans A compter dU jer juin 1945. Deux ans avant l'expiration de ce ddlai,
les Hautes Parties Contractantes se concerteront sur les modalit6s de liquidation de la socidte ou la creation

d'une societ6 nouvelle.

Article trois.

Les textes organiques concernant la societ6 seront arretds d'un commun accord entre les Hautes Parties

Contractantes et approuves par ne loi grand-ducale.

Article quatre.

L'existence du r~seau luxembourgeois unifid ne pourra ftre l'occasion de mesures ayant pour effet de

ddtourner le trafic de !a voie qu'il suivrait, si ce rdseau faisait partie intdgrante du reseau belge ou dui rdseau

francais.
Aucun dtournement du trafic devant emprunter naturellement le rdseau grand-ducal ne sera favorisd

par des mesures prises par les administrations des chemins de fen belges ou frangais.

Article cinq.

Les tarifs degressifs belges seront prolong~s sur les chemins de fer luxembourgeois pour les transports en

transit empruntant les rnseaux belge, frangais et luxembourgeois,
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Article six.

Les chemins de fer luxembourgeois fourniront, en tout temps, un materiel et mettront en ceuvre une
organisation technique tels que le trafic en transit par le rdseau luxembourgeois ne subisse aucun retard
et b~ndficie des mimes facilitds que si le r6seau luxernbourgeois faisait partie integrante du r6seau belge
ou du rYseau frangais.

Article sept.
Les gares communes existant sur les lignes qui relient les chemins de fer belges ou frangais aux chemins

de fer luxembourgeois et celles qui viendraient A y ftre 6tablies, seront, du point de vue douanier, gares
internationales. Du point de vue ferroviaire, elles seront I'origine et le terminus de 1'exploitation des chemins
de fer belges ou frangais et luxembourgeois.

Article huit.

Le Gouvernement Grand-Ducal est subrog6 dans tous les droits et obligations de la Belgique, de la France
et des anciens exploitants des R6seaux Guillaurne-Luxernbourg et Prince Henri, resultant de traitds, con-
ventions et accords ainsi que de 1'exploitation de ces rdseaux.*)

Article neul.

Les dettes et crdances reciproques entre le Gouvernement luxembourgeois et la Socidt6 Nationale des
Chemins de Fer Frangais ont t6t regIdes A la date du 2 janvier 1946.

Article dix.
Le Gouvernement Grand-Ducal se reservera, dans tous actes relatifs A l'organisation des chemins de fer

luxembourgeois, un droit d'intervention en vue de faire assurer l'application des clauses de la prisente
convention.

I modifiera ou compltera en ce sens, s'il y a lieu, tous les actes intervenus avant la mise en vigueur
de la presente convention.

Artice onfe.
Si, pour m6nager des int&r ts exclusivement luxembourgeois, le Gouvernement Grand-Ducal venait A

prendre des mesures non compatibles avec une saine gestion industrielle et commerciale des chemins de fer,
la charge en resultant serait integralement support6e par 'Etat luxembourgeois.

Article dou-e.
A defaut d'accord sur une autre proc6dure de reglement, les Hautes Parties Contractantes conviennent

de soumettre, par requ8te unilatdrale, A la decision de la Cour de Justice Internationale toute contestation
relative A l'application des dispositions qui pr~cedent.

Article trei'e.
La pr~sente convention sera ratifide ; les instruments de ratification seront ddposis aux archives du

Ministere des Affaires Etrangeres A Luxembourg dans le d6Jai le plus bref possible. La Convention entrera
en vigueur le jour du ddpot des ratifications.

Fait en triple original A Luxembourg, le dix-sept avril mil neuf cent quarante-six.
Pierre DUPONG.
Victor BODSON.
Joseph BERRYER.
Ernest RONGVAUX.
Armand. Blanquet du CGHAYLA\
Jules Moch.

*) voir Avenant (document no Il).
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Document NO II.
PROTOCOLE ADDITIONNEL.

En vue de l'application des articles 4, 5 et 7 de la Convention, les Hautes Parties Contractantes sont con-
venues des dispositions suivantes, qui sont consider~es comme partie integrante de ladite Convention:

A l'artide 4. - Les trains complets en provenance de la region d'Audun-le-Tiche et A destination de
Thionville et des au-delA de Thionville, et vice versa, pourront continuer, comme par le pass6, A ftre ache-
mines par l'itin6raire d'Esch-sur-Alzette-Bettembourg.

Les 6tablissements situds en territoire belge ou frangais et raccord~s au reseau luxembourgeois ou desservis
par ce reseau seront, du point de vue des conditions de transport et des tarifs, traitss sur ce reseau comme
les 6tablissements similaires situds en territoire luxembourgeois.

Aux artides 4 el 5. - Les tarifs applicables sur les parcours en transit par le rdseau luxembourgeois, non
pr6c6d6s ou suivis d'un parcours belge, seront fixes d'un commun accord entre les Gouvernements francais
et luxembourgeois.

Les tarifs applicables sur les parcours en transit par le reseau Iuxembourgeois, non prkc6dds ou suivis d'un
parcours frangais, seront fixes d'un commun accord entre les Gouvernements belge et luxembourgeois.

* A l'article 7. - Les gares frontieres communes sont celles de:
- Bettembourg (en territoire luxembourgeois sur la ligne de Luxembourg A Thionville)
- Audun-le-Tiche ( en territoire frangais sur la ligne de Redange A Bettembourg)
- Longwy (en territoire frangais sur la ligne de Longwy A Luxembourg)
- Athus (en territoire belge sur la ligne d'Athus A Esch).

Des conventions seront passdes entre les chemins de fer belges et luxembourgeois ou frangais et luxem-

bourgeois pour rdgler les conditions d'exploitation des gares communes et des sections de lignes comprises
entre la frontiere belgo-luxembourgeoise ou franco-luxembourgeoise et les gares frontieres communes; ainsi
que le regime des etablissements raccordes aux gares communes.

Par derogation aux dispositions de l'article 7, l'exploitation de la section de ligne Longwy-frontiere
luxembourgeoise par les chemins de fer luxembourgeois sera limitde A 1'ex6cution des transports en prove-
hance ou A destination du Luxembourg et de ses au-dela.

Fait en triple original A Luxembourg, le 17 avril 1946.
Pierre DUPONG.
Victor BODSON.
Josep)? BERRYER.
Ernest RONGVAUX.
Armand Blanquet du CHAYLA.
Jules MOCH.

Document No II.
AVENANT.

Son Altesse Royale Madame la Grande-Duchesse de Luxembourg,
Son Altesse Royale le Prince Rdgent an nom de sa Majest6 le Roi des Belges,
Son Excellence Monsieur'le President du Gouvernement provisoire de la Republique Frangaise,

Ayant convenu de remplacer par un nouveau texte l'article 8 de la Convention belgo-franco-luxembour
geoise reglant l'exploitation du r6seau des Chemins de Fer Luxembourgeois sign6e A Luxembourg, le 17
avril 1946,

Ont design6 pour leur plenipotentiaires:
Son Altesse Royale Madame la Grande-Duchesse de Luxembourg:
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Monsieur, Victor Bodson, Ministre des Transports, de la Justice et des Travaux Publics;
Son Altesse Royale le Prince Regent de Belgique :
Monsieur le Vicomte Joseph Berryer, Ministre de Belgique i Luxembourg;
Le President du Gouvernement provisoire de la Republique Frangaise:
Monsieur Jean-Louis Toffin, Charge d'Affaires de France Luxembourg;
Lesquels, aprs s'.tre communiqu6 leurs pleins pouvoirs trouv6s en bonne et due forme, sont convenus

de la disposition suivante
Ariick 8 (nouveau):
Le Gouvernement Grand-Ducal est subrogt dans tous les droits et obligations de la Belgique, de la France

et des anciens exploitants du r6seau Guillaume-Luxembourg (ancienne administration des Chemins de fer
d'Alsace et de Lorraine et Soci~t Nationale des Chemins de fer frangais) et du rdseau Prince Henri rdsultant
de trait6s, conventions et accords ainsi que de Pexploitation de ces rdseaux.

Fait en triple original i Luxembourg, le 26 juin 1946.

Victor BODSON.
Joseph BERRYER.
Jean-Louis TOFFIN.

Document No IV.

STATUTS
de la

SOCIETE NATIONALE DES CHEMINS DE FER LUXEMBOURGEOIS.

Les statuts de la Soci~td Nationale des Chemins de fer luxembourgeois, appelde ci-apres, les C. FL.
sont 6tablis comme suit,:

CHAPITRE ler.
Dnomination, sifge, objet et durie de la SociftE.

Article jer.
En ex6cution de la Convention helgo-franco-luxembourgeoise relative i l'exploltation des Chemins de

fer du Grand-Duch6 en date-du 17 avril 1946, il est cr66 une Societ de droit luxembourgeois jouissant de
la personnalit6 civile, rdgie sous reserve des ddrogations approuvees ou pr vues par la loi du 16 juin 1947,
par le Code de Commerce et tar les lois en vigueur sur les Sociztds luxembourgeoises, ainsi que par les pr&-
sents Statuts, sous ]a ddnomination de e SociWtd Nationale des Chemins de Fer Luxembourgeois*, en abreg6
C.F.L.

Ses engagements sont r6putds commerciaux.
Article 2.

Son siege est 6tabli A Luxembourg.
Le Conseil d'Administration pourra ouvrir des agences A l'6tranger ainsi que des 6tablissements auxi-

liaires dans toutes les localitds du territoire sur lequel s'exerce l'activit4 de ta Socift&.
Article 3.

Sont applicables aux C. F. L. les dispositions du cahier des charges pour 1'exploitation des chemins de
fer annex6 aux pr6sents statuts, ainsi que les lois de police rdglementant la dite exploitation dans le Grand-
Duch* pour autant qu'elles ne soient pas en opposition avec celles qui sont vis6es A Particle premier des
pr6sents statuts.

Article 4.
La sociWtd a pour objet d'administrer et d'exploiter les chemins de fer luxembourgeois suivant les mn-

thodes industrielles.
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Dans l'intret d'une bonne gestion industrielle:
a) Le Ministre des Transports du Grand-DuchM pourra, moyennant l'accord prdalable et unanime des

trois associes. de la dite Socidte nationale, proposer au Grand-Duc et ddposer des projets de loi en vue de
permettre A ]a Societe Nationale des Chemins de fer luxembourgeois de rdaliser des extensions du riseau
par construction de lignes nouvelles.

b) un'reglement d'administration publique pris apr&s dflibdration du Gouvernement en conseil pourra
moyennant l'accord prdalable et unanime 'des trois associds de la dite Societ nationale:

tO rdduire, suspendre ou supprimer des services ferroviaires sur les lignes ou sections de ligne dont l'exploi-
tation s'avere habituellement dcficitaire;

20 autoriser la SocietdNationale des Chemins de Fer Luxembourgeois effectuer par un autre moyen
de transport, soit par adjonction, soit par substitution la desserte d'une ligne ou d'une section de ligne
ferrde dont l'exploitation s'avere habituellement ddficitaire;

30 habiliter la Societ6 Nationale des Chemins de Fer Luxembourgeois A prendre toutes participations
dans une entreprise de transport public, sur le territoire et aux abords imm6diats du Grand-Duch6.

Article 5.
La Societ6 aura une durde de 99 ans A compter du jer juin 1945. Elle ne pourra tre dissoute par anti-

cipation que du consentement des Hautes Parties Contractantes A la Convention belgo-franco-luxembour-
geoise relative 1'exploitation des chemins de fer grand-ducaux en date du 17 avril 1946. Trois ans avant
1'expiration de la SociRtd ou en cas de dissolution anticipde de celle-ci les Hautes Parties Contractantes
se concerteront sur les modalit~s de prorogation ou de liquidation de la Soci6t6, on de la creation d'une
soci~t6 nouvelle.

En cas de liquidation l'actif net de la SociRt6 sera rdparti entre les trois Etats an prorata du nombre
des parts de la Societl qu'ils possqdent.

La pleine jouissance des biens imimobiliers du r6seau, immeubles par destination compris, fera imm6dia-
tement retour A I'Etat grand-ducal.

Quant au materiel roulant, approvisionnements, outillage et autres objets mobiliers, les C. F.L. devront
les remettre k 'Etat aux prix convenus de gr6 A gre, ou, si l'une des parties le reclame, fixes a dire d'experts
d~sign6s d'un commun accord.

CHAPITRE 11.
Capital social, apports.

Article 6.

Le capital social est fix6 huit cent millions de francs, repr6sent6 par mille parts de inmme valeur nomi-
nale et souscrit raison de 510 parts par l'Etat grand-ducal, de 245 parts par le co-participant belge et
de 245 parts par le co-participant frangais. La moiti du capital sera lib6rde lors de la constitution de la
Socictd, l'autre moiti6 ne pourra ktre appeide qu'apres un dMlai de deux anndes au moins compter de
la date de la constitution de la SociWtd.

Aucune modification du capital social ne pourra etre rdalise sans l'accord des trois co-participants.

Article 7.
L'Etat Grand-Ducal confere A ]a SociWtd, A dater de sa constitution jusqu'A l'expiration du pr6sent con-

trat de socikt6 le droit d'exploiter toutes les lignes de chemin de fer 6tablies sur le territoire Grand-Ducal
et remises en bon 6tat d'exploitation.

Ce droit comporte ]a jouissance, dans le sens le plus 6tendu, de tous les immeubles, terrains, bdtiments
et ddpendances A l'usage du Chemin de fer ainsi que des installations fixes et le benefice de tons contrats
et baux conclus dans l'int6rft de l'exploitation.

L'Etat Grand-Ducal garantit A la Socict6 le plein exercice du droit d'exploiter tel qu'il vient d'tre d6fini
ci-dessus. 11 s'engage notamment, tant envers la SociWtd qu'envers les co-participants, A supporter toutes
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les consequences juridiques et financiares qui resulteraient des revendications que pourraient formuler
les anciens concessionnaires ou exploitants en raison de la privation de leurs droits antdrieurs par le fait
de l'Etat luxembourgeois.

En contre-partie, la Societ accepte de supporter:
10 la charge des pensions dont les arrdrages viennent chdance pendant la durde effective de son exis-

tence,
20 les charges financieres dMfinies A 'article 33 ci-apres.

Article 8.
L'Etat Grand-Ducal fait apport A la SociUt d'une somme de 408.000.000 fr. en especes.
En rdmundration de cet apport, l'Etat Grand-Ducal regoit 510 parts de capital.
Le co-participant frangais fait apport A la Soci6t6 d'une somme de 196.ooo.000 fr.,en especes.
En rdmundration de cet apport, il regoit 245 parts de capital.
Le co-participant belge fait apport A la Soci~t6 d'une somme de 196.006.000-fr. en especes.
En rdmundration de cet apport, il regoit 245 parts de capital.

Article 9.
La SociWt6 sera tenue d'effectuer les rdparations de tous genres, y compris les grosses rdparations, qui

deviendraient nkcessaires pendant la durde de la jouissance.
Par contre elle n'aura A supporter aucune charge du fait de la reparation des dommages de guerre.
Elle doit restituer a l'expiration de sa jouissance les immeubles, le materiel roulant, les installations,

les machines, I'outillage, le mobilier et les approvisionnements en quantit6 et dans un tat tel qu'ils puissent
assurer l'exploitation normale du reseau au moment de cette restitution.

Article 10.
Tous les agents inscrits au cadre permanent dU rdseau en activit6 de service A la date du jor juin 1945

sont incorpords dans le cadre permanent du personnel des C. F -L. avec leurs droits acquis, avec la meme
&chelle, le meme echelon et la mrme anciennet6 . Les auxiliaires conservent les droits acquis A la mrnme date.

Article 11.
La Societe ne peut ceder tout ou partie de son droit d'exploitation A des tiers associds ou non,
Sont considdrdes comme cessions non seulement les conventions portant alienation du droit d'exploi-

tation, mais tous actes par lesquels la Soeiet6 transfdrerait, A titre on6reux ou a titre gratuit par bail, fusion
ou autrement, l'exploitation totale ou partielle d'une ou de plusieurs lignes.

Article 12.
Les parts sont incessibles et inalidnables. Les droits afftrents a ces parts sont ceux des actions dans lesW
Soci6tds Anonymes de droit luxembourgeois, sous rdserve des dispositions des presents statuts.
Les participants ne sont tenus que jusqu'A concurrence de leur souscription au capital social.

CHAPITRE M.
AdministratIon et Surveillance.

Article 13.
La Socift6 sera administree par un Conseil d'Administration de 21 membres nomm~s pour six ans, de

la maniere suivante:
10 11 membres, dont le President, de nationalit6 luxembourgeoise, nommrs par arrUt6 grand-ducal;
20 5 menbres, dont un vice-president, nomm6s par le Gouvernement beige;
30 5 membres, dont un vice-pr6sident, nomm6s par le Gouvernement franeais.
Les Administrateurs sont les mandataires de la Soci~t6. Les administrateurs d6sign6s par les Gouver-

nements beige et frangais ont en outre pour mission de faire rapport A leur Gouvernement sur toute question
relative aux intdrfts de leur pays et de veiller A l'application de la Convention du 17 avril 1946.
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A la fin de leur mandat, en cas de d6chs, demission ou de revocation, les co-participants nommeront
respectivement les nouveaux titulaires, comme il est dit ci-dessus.

L'Administrateur nomm6 en remplacement d'un autre achdve le mandat de celui qu'il remplace.
Le drolt de revocation appartient aux autoritds qui ont droit de nomination.

Article 14.
Les fonctions de membre du Conseil d'Administratior sont incompatibles avec celles de Ministre, de

membre des Chambres l6gislatives et de membre du Conseil d'Etat luxembourgeois.
I est interdit aux administrateurs de prendre ou de conserver un intdrft direct ou indirect dans une

entreprise privde ou dans un march6 fait avec les C. F.L. ou pour leur compte, A moins qu'ils n'y soient
autorises par le Conseil d'Admninistration, ou qu'il ne s'agisse d'un contrat ou march6 conclu avec Pun des
co-participants.

Chaque annde, il est fait rapport au Ministre -des Transports sur les opdrations autorisdes par le Conseil
aux termes du paragraphe pr6cdent.

En outre, lorsque le Conseil d'Administration examinera un march6 ou trait6 de quelque nature qu'il
puisse ftre, A conclure entre les C. F. L. et toute entreprise priv6e dans laquelle un des administrateurs
de la Socidt6 aurait des interfts au titre de propridtaire, gdrant ou administrateur, cet administrateur ne
prendra pas part au vote.

Dans les cas pr6vus au prec6dent alinda, il sera rendu compte chaque annde, au Ministre des Transports,
des conditions de passation des marches ou traitds en question.

Article 15.
Le Directeu- des C. F.L. nommn conformnment A l'article 24 des presents statuts oU son d&l6gu6 peut

etre appel6 par le Conseil d'Administration A assister aux reunions du Conseil, avec voix consultative.
Article 16.

Ls rdmunurations du President, des administrateurs membres du Comit6 Permanent visO A 'article
20 et des autres administrateurs seront fixes par le Ministre des Transports sur proposition du Conseil
d'Administration.

Article 17.
Le Conseil d'Administration se rdunit sur la convocation de son President aussi souvent que l'exige

l'intfrtt de la Sociftd et au moins une fois par trimestre.
I doit ftre convoqu6 obligatoirement soit sur la demande du Ministre des Transports, soit sur demande

de cinq administrateurs, soit sur demande de deux membres du Conseil de Surveillance vis6 A P'article 26.
11 se rdunit soit au siege social, soit en tout autre lieu indiqu6 dans la lettre de convocation qui sera en

principe, adress6e quinze jours avant la seance et qui precisera l'ordre du jour. Dans les cas d'urgence le
d6lai sera ramen6 A deux jours ouvrables et les convocations devront tre adressdes t0legraphiquement.

Chaque administrateur aura le droit de faire porter A l'ordre du jour toute question qu'il paraitra utile
d'examiner.

Article 18.
Pour que le Conseil puisse valablement ddlibtrer, i1 suffit que la moiti au moins de ses membres en

exercice soit prdsente. Sur deuxieme convocation d'une mWme reunion, tenue au plus tard dans les trois
semaines, le Conseil peut valablement ddlibdrer sur le mime ordre du jour quel que soit le nombre des mem-
bres pr6sents.

Les deliberations sont prises A la majorit6 des voix des membres presents ; en cas de partage, ]a voix de
celui qui preside le Conseil est preponderante.

Le President ou un administrateur absent peuvent se faire reprdsenter pour la pr6sidence et le vote par
un autre administrateur, mais un administrateur ne peut representer comme mandataire, qu'un seul de
ses collagues.
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Exceptionnellement un administrateur beige ou franqais pourra se faire reprdsenter par un mandataire
special agr66 par le co-participant intdress .

Sur proposition de chacun des trois co-participants, le Conseil designe les personnes devant remplir
les fonctions de secretaire et qui peuvent atre prises en dehors de ses membres ; il en fixe aussi les 6mo-
luments.

Article 19.

Les ddlibdrations du Gonseil d'Administration sont constatdes par des proces-verbaux inscrits sur registre
spcial et sign6s par le President en fonction et par les administrateurs et secr~taires pr6sents A la seance.

Les copies ou extraits de ces proces-verbaux A produire en justice ou en toute autre circonstance sont
sign6s soit par le President du Conseil d'Administration, soit par deux autres administrateurs. La justi-
fication du nombre des administrateurs en exercice et de leur nomination, ainsi que du mandat donn6 par
les Administrateurs reprdsents A la shance rdsulte valablement, vis-A-vis des tiers, de la simple 6nonciation
dans le proces-verbal du nom des administrateurs presents ou reprdsentds et diu nom des administrateurs
absents non representds.

Article 20.

Le Conseil d'Administration peut lire dans son sein quatre membres, dont un Belge et un Frangais
qui formeront un Comit6 permanent, charge notamment de l'instruction et de la preparation des questions
A soumettre au Conseil d'Administration et de la surveillance de 1'exdcution des d6cisions de celui-ci. Un
des membres du Comit permanent sera choisi parmi les administrateurs luxembourgeois repr.sentant
le personnel.

Article 21.

Les C. F .L. sont repr6sentds vis-A-vis de tiers et vis-A-vis de toutes administrations par leur Conseil
d'Administration. La SocitR plaide en justice sous la denomirration # C. F.L.*, poursuites et diligences
de son Conseil d'Administration, repr6sent6 par son President.

Le Conseil d'Administration a les pouvoirs les plus etendus pour gdrer et administrer la SociWte, y compris
ceux de vendre, d'acquerir, de transiger et de compromettre.

Article 22.

Par derogation A ce qui pr6cede, seront soumises A lapprobAtion du Ministre des Transports, les dCli-
bdrations du Conseil d'Administration sur les objets suivants :

10 Les alidnations, acquisitions, 6cbanges de biens ou de droits immobiliers, si la valeur ddpasse un
million de francs;

26 Les contrats d'adjudication conclus pour un terme de plus de dix ans ou. dont le montant ddpasse
deux millions de francs et les march6s de gr6 A gr6, dont le montant d6passe un million.

Article 23.

Le Conseil d'Administration peut d6ldguer ses pouvoirs, pour un objet et des affaires d6termindes, dans
les linaites et aux conditions qu'il d&terminera, A son Pr6sident, A un ou plusieurs administrateurs ou au
Comit permanent pr6vu A I'article 20 des presents statuts.

Article 24.

Le Conseil d'Administration choisit le Directeur du Rtseau qui pour ]a gestion courante et des affaires
d6terminies exerce les pouvoirs, que lui d4legue le Conseil d'Administration. Dans les limites d6termindes
par le Conseil d'Administration, il peut sous-ddleguer ses pouvoirs.

Les fonctions de Directeur du R6seau ne peuvent tre cumuldes avec celles d'Administrateur. Le Directeur
du R6seau doit avoir la nationalit luxembourgeoise. La nomination du Directeur du R6seau est sujette
A lapprobation du Gouvernement.
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b) apres paiement des 2% de dividende citds ci-dessus le surplus sera r6parti:
A raison de 50%, pour le paiement d'une prime d'exploitation au personnel ou en faveur d'une oeuvre

sociale pour le personnel;
A raison de 50%, aux trois co-participants au prorata de leur souscription au capital social.
Un reglement d'administration publique d6terminera les modalitds de repartition ou 'affectation de

la part des b6nffices revenant au personnel.

CHAPITRE V.
Inventaire et bilan.

Article 35.

L'annde sociale commence le jer janvier de chaque annie; toutefois le jer exercice prendra cours le
jer juin 1945 et finira le 31 decembre 1946.

Chaque ann6e, le 31 decembre, et pour la premiere fois le 31 d6cembre 1946, les 6critures sociales sont
cl6turdes et il est dress6 un inventaire, un bilan, un compte d'6tablissement, un compte d'exploitation
t un compte de profits et pertes.

Apres vdrification par le college des commissaires, le bilan et le compte de profits et pertes sont soumis
A l'approbation du Conseil d'Administration.

Ensuite ils sont soumis A l'approbation du Gouvernement luxembourgeois.
L'approbation des comptes ou le dMfaut d'observation de la part du Gouvernement luxembourgeois

dans les trois mois ,suivant ]a presentation des comptes vaut quitus aux administrateurs pour les actes
accomplis par eux, en leur qualite d'administrateur de la Societe, au cours de l'exercice consider.

11 en est de mrme pour les commissaires.
CHAPITRE VI.

Modifications aux Statuts.

Article 36.

Les presents Statuts et le Cahier des Charges annex6 ne pourront stre modifids que par une loi sur pro-
position du Conseil d'Administration et du consentement des lautes Parties Contractantes A la Convention
belgo-franco-luxembourgeoise relative A 1'exploitation des Chemins de fer du Grand-Duch6 en date du
17 avril 1946.

Document No V.

CAHIER DES CHARGES
de la

SOCIETE NATIONALE DES CHEMINS DE FER LUXEMBOURGEOIS.
TITRE ler.

Dispositions Gindrales.

Article 10r.

La Societe Nationale des Chemins de Fer Luxembourgeois design6e ci-apres par les lettres C. F. L., est
tenue d'exploiter commercialement, d'une faqon continue et r6guliere et en respectant le principe de l'ega-
iite des usagers, les lignes ferr6es qu'elle gere en execution de la Convention belgo-franco-luxembourgeoise
du 17 avril 1946 approuvee par la loi du 16 juin 1947.

Tout en s'efforgant d'obtenir un rendement optimum de la dite exploitation, les C.F.L. pratiqueront
une stricte dgalit6 de traitement de tous les interets du Grand-Duche, de la Belgique et de ]a France.

Article 2.

Le pr6sent cahier des charges s'applique aux dites lignes ferrdes.
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Article 3.
Lorsque, conformwment A 'article 4, alinea 2 des statuts, un arrktd grand-ducal pris apr8s ddlibstation

du Gouvernement en Conseil autorise les C. F. L. A effectuer, par un autre moyen de transport, soit par
adjonction, soit par substitution, la desserte d'une ligne ou d'une section de hgne ferrde dont l'exploitation
s'avyre habituellement ddficitaire, le service dont il s'agit est soumis aux conditions et obligations deter-
mindes par le Ministre des Transports selon la nature du nouveau mode de transport.

Article 4.
Les C. F. L. sont entendus par les autoritds comp~tentes prdalabIement A l'octroi de toute autorisation

ou concession relative aux transports d'intret gdneral tels que chemins de fer, telifdriques, autostrades,
pipe-lines, lignes de navigation adrienne.

Les C. F. L. jouissent d'un droit de prifdrence quant A l'octroi de toute concession ou autorisation- de
transport par fer ou par route. Ce droit doit s'exercer dans les deux mois de l'introduction des demandes
d'autorisation ou de concession.

Article 5.
Les C. F .L . font les eglements d'ordre intdrieur, de service et d'exploitation et les soumettent 'appro-

bation du Ministre des Transports.
Ces reglements obligent non seulement les C. F. L. mais quiconque utilise les chemins de fer ou s'y em,

branche.
Les horaires des trains ordinaires de voyageurs sont communiques au Ministre des Transports dans les

conditions fixies par arr~t6 ministriel. Is sont applicables A titre provisoire, A la date annoncde pour
leur mise en vigueur, si le Ministre n'y fait pas opposition.

Is sont tenus, dans les gares, A la disposition du public, dans les conditions 6tablies par le Ministre des
Transports sur la proposition des C. F.L.

Article 6.
Des reglements d'administration publique pris aprLs consultation des C. F. L. dUterminent les mesures

et dispositions nwcessaires pour assurer la police, la sfiret et 1'exploitation du chemin de fer ainsi que la
conservation des ouvrages qui en dependent.

Les depenses entraindes par l'ex6cution des mesures prescrites par ces textes sont A la charge des C. F. L.
Article 7.

Le controle administratif, technique et financier du Ministre des Transports sur les chenins de fer est
exercd sous son autorit par un ou plusieurs commissaires du Gouvernement.

Les frais du contrale administratif, technique et financier exerc par les fonctionnaires nommds par le
Gouvernement Luxembourgeois sont A la charge de l'Etat grand-ducal. Leurs traitements sont fixes par
le Ministre des Transports, par assimilation aux rdmundrations fix6es pour les agents des C. F.L. rem-
plissant des fonctions de mime importance, le Conseil d'Administration de la SociWtd entendu. Les pensions
dont ius jouiront sont A la charge de l'Etat. Ces fonctionnaires sont transportes gratuitement.

Afin de pourvoir aux frais de controle, les C. FL. sont tenus de verser chaque ann4e, A l'Etat luxem-
bourgeois une redevance forfaitaire correspondant, au cours de l'exercice considfr6 A une somme calcul6e
sur la base 1913 de 30.000 frs., d'apres la formule du nombre-indice applicable aux traitements des fonc-
tionnaires.

Les attributions des Commissaires seront d6terminees par riglement d'administration publique.

Article 8.
L'impat sur les transports est acquitt6 par ]a Soci6td, mais il est r6cup6r6 sur les usagers et incorpor6

dans les tarifs.
La Socift6 joult des exemptions fiscales ci-apres:

a) Imp dt do PEAt sWr le revenu.
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Article 25.

Les actes engageant les C. F.L. ddlibdrds par le Conseil d'Administration devront porter les signatures
conjointes du President et d'un membre du Conseil, le President ayant droit de dI6guer un autre membre
A ses lieu et place. La correspondance officielle est sign6e par le President du Conseil d'Administration
avec facult6 de d6l6gation A un menbre du Conseil, elle est contresignde par le Directeur.

La correspondance de service est signde par le Directeur de Ia Soci6tU ou son dfldguL.

Article 26.

La surveillance de ]a SociRt6 est confide A un collage de cinq commnissaires, dont trois de natiofnalit6 luxem-
bourgeoise.

Ils seront nomm6s pour six ans.
Le droit de nomination, de remplacement et de rdvocation appartient pour trois membres au Gouver-

nement Grand-Ducal, pour un membre au Gouvernement belge et pour un autre au Gouvernement frangais.
Les dispositions relatives aux incompatibilitds, interdictions et mesures de contrOle pr~vues A l'article

14 leur sont applicables.
Chaque commissaire a le droit d'investigation et le contrile le plus large sur tout ce qui se rapporte A

la gestion de la Socidt6 ainsi qu'aux interfts de son pays. Le bilan, le compte d'dtablissement, le compte
d'exploitation et le compte de profits et pertes devront Utre soumis A la vrification des commissaires le
15 avril de cheque ann6e au plus tard.

Chaque commissaire peut se faire assister dans l'accomplissement de sa mission d'adjoints techniques.

Article 27.
I est attribud aux commissaires des 6moluments fix6s par le Ministre des Transports sur proposition

du Conseil d'Administration.

CHAPITRE IV.
Dispositions financiares.

Article 28.

Avant le er novembre de chaque ann6e, le Conseil d'Administration arrfte le budget de l'exercice sui-
vant, budget qui pourra tre revu pdriodiquement.

L'dquilibre entre les d6penses et les recettes telles qu'elles sont ddfinies A I'article 33 ci-aprs 'sera assur6,
soit par des msures d'6conomie, soit par des augme t ions ou am6nagements de tarifs.

Article 9.

Les augmentations de tarifs proposees par le Conseil d'Administration doivent tre approuvdes par le
Ministre des Transports dans le dM1ai d'un mois, A moins que le Gouvernement n'obtienne dans le mame
dMlai, de la Chambre des d6putds, un crddit destind A couvrir la totalit6 de 1insuffisance des recettes due
A Ia -non-aprrobation de l'augmentation de tarifs proposde.

A d6faut du vote de ce crddit dans un ddlai de deux mois A partir du jour de la proposition faite par
le Conseil d'Administration, les mesures proposees deviennent applicables de plein droit.

Les abaissements ou am6nagements de tarifs demnandds par le Gouvernement ne seront mis en vigueur
qu'apr~s le vote par la Chambre des ddputds d'un crddit couvrant la totalit6 de la diminution des recettes
correspondantes.

Article 30.

La Socidt6 ne peut emprunter que pour faire face A ses besoins de trsorerie courante, pour couvrir les
d&penses compicmentaires d'Rtablissement et, le cas 6chdant, les dpenses d'ftablissement de lignes nouvelles.

Les emprunts 6mis par la Soci~td Nationale avec l'accord de 1'Etat luxembourgeois, b6ndficieront de
la garantie de celui-ci tant pour le remboursement du capital que pour le service des intdrfts.
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Article 31.
La comptabilitd des C.F.L. est tenue suivant les principes de la comptabilit6 industrielle.
Elie comprendra un compte d'6tablissement et un compte d'exploitation.

Article 32.
Des prdlevements destin6s a alimenter un fonds de renouvellement du matdriel et des installations, un

fonds de reserve et un fonds d'assurance seront portds chaque annde au compte d'exploitation.
Le preldvement en faveur du fonds de renouvellement est calcul de fagon A repr6senter I'amortissement

normal des voies, du materiel, de l'outillage, des bAtiments et des ouvrages d'art, d'apres des formules A
arrfter par le Conseil d'Administration.

Le prMlevement destin6 au fonds de reserve est de 21/% du montant des recettes brutes, 11 cessera
quand l'avoir du fonds aura atteint 20% de ]a recette moyenne brute des cinq dernieres annees.

Le fonds d'assurance a pour objet de couvrir les dommages matdriels caus6s aux tiers, les accidents de
trafic et les sinistres. Les disponibilits du fonds d'assurance ne peuvent tre placdes qu'en fonds d'Etat
ou en titres d'emprunts garantis par P'Etat.

Les produits de ces placements sont acquis au fonds d'assurance.
Le prdlevement en faveur du fonds d'assurance est 6gal A Y2% des recettes brutes. II cessera quand le

fonds aura atteint 15% de la recette moyenne brute des cinq dernieres ann6es.

Article 33.
Les recettes et les depenses A mettre en quilibre, conform6ment A l'article 28, comprennent notamment:
A. - Les recettes de toute nature y compris les subventions versdes en vertu de I'article 29.
B. - Les depenses ci-apres:
a) les depenses d'exploitation proprement dites y compris les prdlevements pr6vus A Particle pr&c6dent.
b) les charges de capital du reseau A verser A l'Etat Grand-Ducal:

10 la participation des C. F. L. dans les annuitds pouvant revenir aux Soci6tds Guillaume-Luxem-
bourg et Prince Henri ; cette participation sera fix6e au plus tard le jer juillet 1947 d'accord entre le Gou-
vernement Grand-Ducal et la Socistd Nationale des Chemins de Fer Luxembourgeois, ]a decision prise
en Iespece requdrant Fadhsion des trois co-participants.

20 L'annuit6 due A l'Etat Grand-Ducal en remboursement de ses avances pour travaux compldmen-
taires d'6tablissement.

Cette annuit6 sera calculde au taux de 6,06% (interfts et amortissement) sur la somme restant
A amortir le Ier juin 1945. Elle sera payee penda une pdriode de 60 ans, sauf remboursement anticip6
par Ia Socikte de tout ou partie du capital restant amortir.

30 La somme due A l'Etat Grand-Ducal en remboursernent de ses avances pour la couverture du
deficit des Chemins de fer Luxembourgeois pour la pdriode du 1Or juin 1945 au ler mai 1946. Les conditions
du remboursement de ces ayances seront fix6es d'un commun accord entre le Gouvernement Grand- Ducal
et la SociWtd des Chemins de Fer Luxembourgeois, avec l'agrdment unanime des trois co-participants.

40 L'annuit6 due A l'Etat Grand-Ducal pour ]a pdriode du te juin 1945 au 31 dkcembre 1948, au
titre de la crdance de ]a Socift6 Nationale des Chemins de fer frangaisqui fait lobjet de larticle 3_de la
Convention franco-luxembourgeoise des 28/31 juillet 1939.

c) les charges d'intdrft et d'amortissement des emprunts contract6s par la SociWtd.
d) l'amortissement du montant libdrd du capital social, suivant un tableau d'amortissement A annexer

aux presents statuts.
s) intdrft fixe de 2% net du montant liber6 du capital social non encore amorti.

Article 34.
Le b6ndfice net du compte-d'exploitation sera rparti comme suit:
a) paiement d'un premier dividende au capital non encore amorti; ce dividende ne pourra dipasser

2% net;
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La SociWtd n'est assujettie A l'imp6t sur le revenu que sur les bdnfices rdpartis (article 34 des statuts);
ceux-ci ne sont pas imposables dans la personne des participants.

Est exondr6 6galement de l'inpot sur le revenu, dans la personne de la SociRt6 et dans la personne des
b6ndficiaires, l'int&ret fixe de 2% payable sur le montant liber6 du capital non encore amorti, conform6-
ment i Part. 33, sub B. e) des statuts.

b) Imp8f foncier.
Les terrains, bAtiments et dependances des chemins de fer faisant partie du domaine public sont exempts
de toutes contributions foncieres au profit de l'Etat.

c) Imp t sur le capital.
La socidtd est affranchie des imp6ts sur le capital.

d) Droits de timbre et d'enregistrement.
Les C.F .L. sont exempts des droits de timbre et d'enregistrement A l'exception de la taxe d'abonnement

et d i droit de timbre sur les obligations A tmettre par la SocidtL.
En outre, les C. F L. sont assimiIds A I Etat en ce qui concerne:
10 les impots et taxes grevant les vWhicules automobiles qu'ils utilisent;
20 les droits de succession et de mutation.
Dans le cas ofi les exemptions fiscales, dont jouissent actuellement la SocietE Nationale des Chemins de

fer belges et la SociWtd Nationale des Chemins de fer frangais, seraient supprimdes, en tout ou en partie,
l'Etat grapd-ducal pourrait apporter des modifications analogues au r~gime fiscal dftermin6 ci-dessus.

Article 9.

Les litiges s'6levant entre les pouvoirs publics et les C. F. L. au sujet de l'ex6cution et de l'interpr~tation
des clauses du pr6sent cahier des charges sont jug~s par le Conseil d'Etat.

TITRE 2.

Exploitation technique,'Travaux, Voies, Matriel, Outillage.

Article 10.

Les conditions de trac6 et de construction des lignes ouvertes i l'exploitation A la date du jer juin 1945,
continuent A 6tre fixees par les dispositions des projets approuv6s.

Les parties de seconde voie et les autres ouvrages qu'il pourrait dtre n6cessaire d'6tablir ulterieurement
sur l'une quelconque de ces lignes seront ex6cut6s conform6ment aux dispositions des projets pr6c6dem-
ment approuv6s pour la meme ligne, A moins que le Ministre des Transports ne prescrive de nouvelles dispo-
sitions sur la proposition des C.F.L., ou apr6s consultation de ceux-ci.

Article 11.

Le chemin de fer et toutes ses d6pendances, ainsi que le materiel roulant et d'exploitation, sont constam-

ment entretenus dans un 6tat tel que les besoins du trafic et la circulation des trains soient assures avec

le maximum de sdcurit6 et de facilit6.
Toutefois, cette obligation est limitde:

10 En cas de reduction du trafic, aux exigences du service rdduit maintenu;

20 En cas de suspension ou de suppression du trafic ferroviaire sur une ligne ou une section de ligne

conform6ment A l'article 4, sub 2 des statuts, en ce qui concerne le gros-cuvre de l'infrastructure, aux

mesures ndcessaires pour assurer la sfcurit publique et le respect des droits des tiers.

bans la deuxieme bypothese, le Ministre des Transports peut autoriser les C. F. L. A supprimer les instal-
lations de chemin de fer rendues inutiles par les transformations ainsi apportdes i l'exploitation.

Article 12.

Sont A considdrer comme d6penses d'6tablissement, les d6penses ayant trait A des travaux complemen-

taires, A des acquisitions de materiel, de mobilier et d'outillage ou A des d6penses rattachdes (approvision-
nements, etc...), qui repr6sentent une augmentation du capital du rdseau.



586

Le programme des travaux complmentaires de premier tablissement est soumis I l'approbation du
Ministre des Transports dans les conditions fixzes par arrete ministdriel.

Article 13.
Les C. F. L. sont investis,:pour l'exMution des travaux leur incombant, de tous les droits que les lois

et reglements conferent A l'Etat en matidre de travaux publics, notamment pour 'acquisition des terrains
par voie d'expropriation pour cause d'utilit publique et -pour l'extraction, le transport et le d6pbt des
terres et materiaux. Toutefois, ils demeurent sounis i toutes les obligations qui ddrivent, pour l'Etat,
de ces lois et reglements.

Article 14.

Les C.F.L. sont tenus, pour l'6tude et l'ex~cution de ces projets, d'accomplir toutes les formalitds et
de remplir toutes les conditions exigdes par les lois, ddcrets et r glements relatifs aux travaux mixtes.

Article 15.
Les march6s et trait6s des C.F.L. sont passes aprs appel A la concurrence, sauf exceptions justifides

et prci es par un reglement particulier.
Article 16.

Les terrains acquis par les C. F. L., postdrieurement au bornage g~ndral, en vue de satisfaire aux besoins
de l'exploitation et qui, de ce fait, deviennent partie intdgrante du chemin de fer donnent lieu, au fur et
it mesure de leur acquisition a de nouveaux bornages et sont ajout6s sur le plan cadastral.

Article 17.
Si des routes de l'Etat ou des chemins repris, vicinaux, ruraux ou particuliers, sont traverses i leur niveau

par le chemin de fer, les rails doivent ftre poses sans aucune saillie, ni d6pression sur la surface de ces routes,
et de telle sorte qu'il n'en rdsulte aucune gene pour la circulation routidre.

Sauf drogation autorisee par le Ministre des Transports en raison des circonstances locales, le croise-
ment i niveau du chemin de fer et des routes nepeut s'effectuer sous un angle infdrieur i trente-cinq degr6s.

Le Ministre fixe, les C. F. L. entendus, les onditions auxquelles doivent rdpondre les passages i niveau
pour que les C. F. L. soient dispenses d'y placer ou d'y maintenir les barribres pr~vues par l'article 4 de ]a
loi du 17 dkcembre 1859 sur la Police des chemins de fer et d'y entretenir des gardiens. La liste des pas-
sages A niveau auxquels cette dispense est applicable est dressde par les C. F. L. et soumise i l'homologation
du Ministre des Transports.

Article 18.
Si le Gouvernement ordonne ou autorise la construction de routes, de chemins de fer ou de canaux qui

traversent les lignes objet du present Cahier des Charges, toutes les dispositions necessaires doivent ktre
prises pour qu'il n'en rdsulte aucun obstacle A la construction ou au service du chemin de fer, ni des frais
supplementaires pour les C. F. L.

Article 19.
Les C. F.L. sont dispenses d'6tablir ou de maintenir les clOtures pr6vues par l'article 4 de la loi du'17

ddcembre 1859 sur la Police des chemins de fer, aux emplacements qui repondront aux conditions fix6es
par le Ministre des Transports sur la proposition des-C. F. L.

Article 20.
Les concessions de chemin de fer s'embranchant sur les chemins de fer qui font l'objet du pr6sent Cahier

des Charges ou les prolongeant, ne doivent apporter aucun obstacle A la circulation, ni provoquer des frais
pour les C.F.L.

Les concessionnaires ou exploitants de cbemins de fer d'embranchement ou de prolongement peuvent,
moyennant les prix A convenir et l'observation des reglements de police et de service, faire circuler leurs
voitures, wagons, machines et autre matriel roulant sur les lignes exploitdes aux conditions du pr6sent
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Cahier des Charges. Les C. F.L. ont, dans les mimes conditions, pareil droit pour ]a circulation de leurs
locomotives, voitures, wagons et autre materiel roulant, sur les dits embranchements et prolongements.

Si le concessionnaire ou l'exploitant d'un embranchement ou prolongement ou si les C. F. L. n'usent pas
du droit mentionn6 i 'alinda pr(eddent, toutes nesures doivent ktre prises par eux pour que le service de
transport ne subisse aucune interruption au point de jonction des diverses lignes.

Dans le cas ou le service des chemins de fer d'embranchement devrait ftre 6tabli dans les gares des C. F .L.
la redevance h payer A la dite socidte serait reglde d'un commun accord entre elle et le concessionnaire
ou exploitant intdresse.

Les C. F. L., le concessionnaire ou l'exploitant qui se servent d'un matdriel qui n'est pas leur propridtd
doivent acquitter une indennit6 en rapport avec l'usage et la deterioration de ce matdriel.

Les C. F. L. sont tenus, si le Ministre des Transports le juge convenable, de partager l'usage des stations
tablies A l'origine -des chemins de fer d'embranchement avec les concessionnaires ou exploitants des dits

chemins de fer.
En cas de ddsaccord entre les C. F. L. et les concessionnaires ou exploitants, sur I'application des clauses

du pr6sent article, il sera statud par le Ministre des Transports.
Les dispositions prevues ci-dessus en faveur des lignes d'embranchement ou de prolongement cesseront

d'ftre applicables A celles de ces lignes qui ne seraient plus effectivement exploitdes par voie ferr~e comme
i celles qui, du fait de la suspension du service sur certaines lignes des C. F. L ., cesseraient de se raccorder
effectivement au reseau exploit6 par la dite societd.

Article 21.
Les C. F. L. examineront les demandes de tout propriftaire de mines, d'usines ou de carridres, de tout

propridtaire ou concessionnaire d'entrep6ts ou de magasins g6ndraux, de tout concessionnaire d'outillage
public, de tout propridtaire d'outillage priv6 dciment autoris6 dans les ports de navigation intdrieure, ou
de toute autre entreprise industrielle ou commerciale tendant A user du droit d'embranchement en se con-
formant aux dispositions ci-aprds. A defaut d'accord, it sera statud par le Ministre des Transports, les
C. F.L.entendus.

Les embranchements sont construits aux frais des demandeurs et de manidre a ce qu'il ne resulte de
leur 6tablissement aucune entrave A la circulation gendrale, aucune cause d'avarie pour le materiel, ni
des frais pour les C.F.L.

Leur entretien doit ktre fait avec soin aux frais des b6ndficiaires et sous le contr6le du Ministre des Trans-
ports.' Les C. F . L. ont le droit de faire surveiller par leurs agents cet entretien ainsi que 1'envoi de leur
materiel sur les embranchements.

Les C. F. L. peuvent A toute 6poque, prescrire les modifications qui seraient jugdes utiles dans la soudure,
le trace ou 1'&tablissement de la voie des dits embranchements; les changements seront opdr6s aux frais
des bendficiaires.

Les C.F.L. peuvent, apres avoir entendu les b6neficiaires, ordonner l'enlevement temporaire des ai-
guilles de soudure, si les dtablissements embranchds venaient i suspendre en tout ou en partie leurs trans-
ports.

Les C. F. L. sont tenus d'envoyer leurs wagons sur tous les embranchements autoris6s destinds A faire
communiquer les 6tablissements qu'ils desservent avec la ligne principale du chemin de fer.

Les C. F. L. amenent leurs wagons A l'entrde des embranchements.
Les expediteurs ou destinataires font conduire les wagons dans leurs 6tablissements pour les charger

ou decharger et les ramenent au point de jonction avec la ligne principale, le tout i leurs frais et A leurs
risques.

Les wagons ne peuvent 6tre employds qu'au transport d'objets et de marchandises en provenance ou
A destination des lignes des C. F. L.

Les traitements des gardiens d'aiguilles et des barridres des embranchements autoris6s par 'adminis-
tration sont i la charge des b6ndficiaires des embranchements. Ces gardiens sont nomm6s et pay6s par
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les C. F. L. et les frais qui en rdsultent leur sont rembours6s par les dits b6ndficiaires. En cas de dUsaccord,

il sera statue par le Ministre des Transports, les C.F.L. entendus.

Les b6ndficiaires d'embranchements sont responsables de toutes avaries, mrme de celles resultant de

la force majeure, survenant au materiel des C. F.L. pendant son parcours ou son sdjour sur leurs lignes.

Dans le cas d'inexdcution d'une ou de plusieurs des conditions 6noncees ci-dessus, le Ministre des Trans-

ports peut A a demande des C. F .L., et apres avoir entendu le b6ndficiaire de l'embranchement, ordonner

la suspension du service ou faire supprimer sans indemnit6 la soudure, sans prejudice des dommages qui

pourraient Etre r6clamns par les C.F.L.
Les tarifs 6tablis comme it est dit au Titre III ci-aprs determinent les perceptions A effectuer par les

C. F .L. pour les indemniser de la fourniture et de l'envoi de leur materiel sur les embranchements, le temps

pendant lequel les wagons peuvent normalement sjourner sur les embranchements, les indemnitds A payer

au cas oii ce temps serait depass6 et toutes autres dispositions relatives aux conditions g6n~rales d'usage

des embranchements particuliers, notanment en ce qui touche les conditions de pesage des wagons et le

mode de dkcompte des sommes A percevoir par les C. F. L.

L'utilisation de tout wagon envoyd sur un embranchement donne lieu A l'application du tarif pour charge

complfte.
Le chargement et le ddchargement sur les embranchements s'op&ent aux frais des expdditeurs ou desti-

nataires, soit qu'ils les fassent eux-minmes, soit que les C. F . L. consentent A les opdrer dans les conditions

A fixer par le trait6 vis6 A l'alinda ci-apres.
Les conditions sp6ciales A chaque embranchement particulier sont fix~es par un trait6 A intervenir entre

les C. F.L. et le demandeur. Ce trait6 fixe notamment les conditions 6ventuelles de rdsiliation et de sup-.

pression des ouvrages. 11 est communique au Ministre des Transports.

A toute epoque, les C. F. L. peuvent supprimer sans indemnit la desserte des embranchements parti-

culiers raccordes A une ligne ou section de ligne sur laquelle le service viendrait, en application des dispo-

sitions de l'article 4, alinda 2 des statuts, soit A Etre supprim6, soit A &tre assur6 par un autre-mode de trans-

port que le chemin de fer. S'ils n'usent pas de cette facult , l'embranch6 doit, conform6ment aux dispo-

sitions du second alinda du prisent article, supporter tous les frais suppl6mentaires qui rdsulteraient pour

les C.F.L. du maintien de l'embranchement.
Article 22.

Les locomotives, les tenders, les voitures A voyageurs, les wagons et tout autre materiel roulant, doivent

satisfaire et aux conditions techniques reconnues les meilleures et en ce qui concerne le materiel roulant

6ventuellement aux reglements internationaux.
Les C. F.L. doivent entretenir constamment en bon tat les locomotives, les voitures, wagons et tout

autre matdriel roulant n6cessaires A l'exploitation commerciale du chemin de fer.

Article 23.

-Les programmes des acquisitions ou de transformation de matdriel roulant, de mobilier ou d'outillage,

doivent etre soumis A l'approbation du Ministre des Transports.

TITRE 3.

Exploitation Commerciale, Taxes et Conditions relatives au Transport des Voyageurs et des

Marchandises.

Article 24.

Les C.F.L. percevront, pendant toute la durde 4e leur exploitation, en contre-partie de leurs charges

et obligations, des prix de transport et des frais accessoires 6tablis conform6ment aux articles 27 et 28

ci-apres.
Lorsque la perception des prix a lieu d'apres le nombre de kilomtres, les distances sont determindes

par des tableaux approuv6s par le Ministre des Transports.
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Article 25.
Les trains rdguliers de voyageurs doivent contenir des places en nombre suffisant pour toutes les per-

sonnes qui se pr6senteraient dans les bureaux du chemin de fer. Toutefois, le Ministre des Transports peut
autoriser les C. F . L. a limiter soit d'une fagon permanente, soit d'une fagon temporaire pendant les periodes
d'affluence exceptionnelle, le nombre de places offertes dans les trains figurant sur la liste qui sera dress6e
par les C. F .L. et portde par, leurs soins A la connaissance du public.

Certaines des places offertes peuvent, pour les parcours A courte distance et avec I'autorisation du Ministre
des Transports, consister en places debout.

Les tarifs 6tablis dans les conditions ddfinies aux articles 27 et 28 ci-apres peuvent comporter, sur la
proposition des C. F. L. toutes mesures utiles pour assurer l'Wchelonnement du trafic au cours des pdriodes
d'affluence.

Article 26.
Les C. F. L. ne peuvent se refuser A transporter les masses indivisibles que le matdriel normalement

ffect6 au service est capable. de transporter.
Pour les masses indivisibles dont les tarifs ne d6terminent pas les prix et conditions de transport et dont

le transport est reconnu possible par les C. F.L ., ceux-ci fixent les prix, conditions et dMlais de transport
qui sont communiques au Ministre des Transports et applicables de plein droit si ce dernier n'y a pas fait
opposition dans le d6lai de cinq jours. Dans ce cas et pendant trois mois au moins, les C. F. L. doivent
accorder les memes facilitds et consentir les memes conditions A tous ceux qui en feraient la demande.

Article 27.
A) Les propositions de tarifs ou de modification de tarifs sont soumises par leA C. F. L. au Ministre des

Transports et communiqudes, en meme temps, pour avis A la Chambre de Commerce et A ]a reprdsentation.
officielle de l'Agriculture.

Les tarifs propos6s sont mis en application par les C. F.L. A l'expiration du delai de deux semaines
compte A partir de ]a date a laquelle la proposition a e66 soumise au Ministre des Transports, si celui-ci
n'a pas fait connaitre aux C. F. L. cinq jours au moins avant l'expiration de ce dMlai, qu'il entend s'y opposer.

Toutefois les dispositions ci-dessus du pr6sent article ne s'appliquent pas aux propositions tendant A
des amenagements ou augmentations de tarifs destines A Ia realisation de l'6quilibre financier dans le cadre
des articles 28 et 29 des statuts des C. F. L., lesquelles demeurent soumises pour leur mise en vigueur aux
rdgles prevues A l'article 29 prkcit .

La mise en vigueur des tarifs doit etre port~e A la connaissance du public par la voie du MWmorial et
ea presse.

B) Toutes les fois qu'il aura 6t6 proc~dd dans les conditions du paragraphe A) ci-dessus A un abaissement
des prix applicables au transport soit des voyageurs, soit des marchandises, les prix abaissds ne pourront
ftre relevds qu'apres un d6lai de trois mois, r6serve faite des cas o0i l'application des tarifs abaissds aura
6t6 originairement limit~e A une durde moindre.

Article 28.
Lorsque l'abaissement de tout ou partie des tarifs a 46 requis par le Ministre des Transports d'accord

avec le Ministre des Finances, dans les conditions fix6es A 'article 29 des statuts, les C. F. L. doivent pre-
senter les propositions n6cessaires au Ministre des Transports dans le d6lai d'un mois A compter de I'invi-
tation qui leur en a 6td faite, en y joignant l'6valuation des pertes de recettes A attendre de l'abaissement
requis. La mise en vigueur de ces propositions est subordonnde A une decision du Ministre des Transports
qui fixe la date d'application, apres le vote par le Parlement du cr6dit prevu au dernier alinda de l'article
29 des statuts des C. F. L.

Article 29.
La perception des taxes doit se faire indistinctement et sans aucune faveur.
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Tout trait6 particulier qui aurait pour effet d'accorder A un ou plusieurs expdditeurs une reduction sur

les tarifs ou conventions en vigueur deneure formellement interdit.
Toutefois, cette disposition n'est pas applicable aux traits qui pourraient intervenir entre les services

publics et les C.F.L.
Article 30.

Les C. F . L. sont tenus d'effectuer constamment avec soin, exactitude et celdritU, et sans tour de faveur,

le transport des voyageurs, des marchandises, des animaux vivantz, des d~pouilles mortelles et des objets

quelconques qui leur sont confies.
Dans les autorails et autres moyens de transport spciaux, l'obligation de transporter les marchandises

et les bagages est limit6e A ]a nature, A la dimension et au tonnage des colis que le matdriel en service est

capable de transporter.
Sauf dispense accordde pare Ministre des Transports, les expeditions de marchandises, d'animaux vivants,

de ddpouilles mortelles et objets quelconques sont inscrites, A la gare de depart et A la gare d'arrivde, sur

des registres sp6ciaux, au fur et A mesure de leur r6ception.
Les envois ayant une mrme destination et soumis aux memes conditions de tarif sont expadids suivanW

l'ordre de leur inscription A la gare de ddpart. Toutefois, cette obligation ne s'entend que pour les envois

qui ne n6cessitent pas l'utilisation d'un matdriel d'un type sp6cial que les C. F. L. ne sont pas tenus de

poss6der en quantit6 suffisante pour repondre immndiatement A toutes les demandes. Les types de materiel

qui doivent tre consider6s comme sp6ciaux sont d6terminds par le Ministre des Transports sur la pro-

position des C.F.L.
Toute expedition est constatee par une lettre de voiture 6tablie en deux exemplaires, dont l'un accom-

pagne l'envoi et l'autre reste aux mains de l'expdditeur.
Article 31.

1o Dans la limite des maxima fixes par arr~td du Ministre des Transports, les d6lais d'exp6dition, de

transport et de livraison sont d6termin6s par les tarifs 6tablis comme il est dit aux articles 27 et 28 ci-dessus.

20 A titre exceptionnel, les delais d'acheminement dfterminds comme il est dit ci-dessus cessent d' tre

obligatoires pour les C. F. L. lorsque, par suite de l'interruption d'un autre mo1e de transport, la quantit6

de marchandises remises au chemin de fer d6passe sa capacit6 normale de transporter. Dans ce cas, un
droit de priorit6 peut etre accord6 au transport des marchandises r6pondant A certaines conditions fixdes

par le Ministre des Transports.
Le cas 6chdant, le Ministre des Transports determine sur la proposition des C. F. L., les lignes sur les-

quelles les delais peuvent 6tre suspendus, ]a dur& de cette suspension et, 6ventuellement, la prolongati
des d6lais. W

30 Les tarifs fixent les jours et heures de reception et de livraison des marchandises.

Les C. F. L. pourront apporter aux dispositions ainsi fix6es les ddrogations qui seront motivdes par les

circonstances locales, dans Fintdrft du d&veloppement du trafic ou de l'organisation du service.

Article 32.

Les C. F.L. ont la facult6 de faire soit eux-memes, soit par un entrepreneur agr66, l'enldvement et la
remise des marchandises au domicile des exp6diteurs ou des destinataires.

Les C.F.L. peuvent dgalement faire, par eux-memes ou par un entrepreneur agr 6, l'enlevement et

la remise des marchandises dans les bureaux ot- dep6ts qu'ils peuvent installer dans des localites quelconques
et dans ceux des dits entrepreneurs.

Les tarifs A percevoir sont sounis au Ministre des Transports, affichas ou d6pos6s dans les gares interessdes

a la disposition du public et applicables dans le dMlai de quinze jours si, dans ce d&lai, le Ministre n'y a
pas fait opposition.

Les expdditeurs et destinataires restent libres de faire eux-m8mes et A leurs frais et risques l'enlvement
ou la remise des marchandises en gare. Toutefois, les tarifs 6tablis comme il est dit aux articles 27 et 28
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ci-dessus peuvent comporter la livraison d'office au domicile du destinataire, soit pour la totalit des trans-
ports de certaines categories determindes, soit dans des cas qu'ils fixent.

Article 33.
SOUs reserve des dispositions destindes A assUrer ]a coordination des transports, les C.F.L. peuvent

passer avec tou~te entreprise de transport les accords tarifaires necessaires pour satisfaire aux besoins du
public et aux nidcessitds du service dont ils sont charges.I

Toutefois, lorsque plusieurs entreprises desservent la relation intdressee par tin accord, celui-ci sera
soumis A l'approbation du Ministre des Transports.

TITRE 4.

Stipulations relatives A divers Services Publics.

Article 34.
10 Si le Gouvernement desire diriger des troupes et du materiel militaire, ou adrien sur l'un des points

desservis par le chemin de fer, les.C.F.L. mettront immddiatenent A sa disposition tous leurs moyens
de transport.

Ces transports ainsi que ceux des militaires voyageant pour les besoins du service soit en unites consti-
tudes soit en detachements, sont rdglts dans les conditions indiqufes A l'article 37 ci-aprs.

20 Les militaires voyageant isolenent soit a titre personnel soit pour les besoins du service, sont, sur
presentation des pieces militaires regulidres, transportis, eux et leurs bagages A la moitio des prix des billets
ordinaires simples et des taxes de bagages figurant au tarif general applicable au transport des voyageurs
et des bagages.

La rtduction ci-dessus ne s'applique qu'au prix du transport A l'exclusion des frais accessoires et des
supplements pr~vus pour l'usage de certaines voitures ou de certains trains.

Article 35.
Les agents des administrations publiques charges de la surveillance des chemins de fer sont transportes

suivant des arrangements spciaux A intervenir entre les dites administrations et les C. F . L.

Article 36.

Les C. F. L. sont tenus, A toute requisition, de faire partir par convoi ordinaire, les wagons ou voitures
cellulaires employes au transport des pr6venus, accuses ou condamnes.

Les wagons et les voitures employds au service dont il s'agit sont construits aux frais de I'Etat ; leurs
formes ou dimensions sont determinees de concert par les Ministres de la Justice, de l'lnterieur et des
Transports, les C.F.L. entendus.

Les employes de l'administration penitentiaire, les gardiens et les prisonniers places dans les wagons
ou voitures cellulaires ne sont assujettis qu'a la moitid de ]a taxe fix~e par les tarifs g6ndraux pour les
voyageurs ordinaires de la classe infdrieure.

Les'gendarmes places dans les mrmes voitures 'ne paient que la taxe fixee pour les militaires, en appli-
cation de l'article 34 du present Cahier des Charges.

Le transport des wagons et des voitures est rdgld dans les conditions de 'article 37 ci-aprs.
Dans le cas ofi l'administration pdnitentiaire voudrait pour le transport des prisonniers, faire usage des

voitures des C. F. L., ceux-ci seraient tenus de mettre A sa disposition, dans les trains autres que les trains
A composition spdciale, un ou plusieurs compartiments de voitures A voyageurs, dont le prix de location
serait egal, par compartiment et par kilomdtre, au triple de la taxe fixde par les tarifs g6ndraux pour un
voyageur ordinaire utilisant le mime type de compartiment.

Les dispositions qui prycedent sont upplicables au transport des jeunes delinquants recueillis par l'Admi-
nistration penitentiaire pour ftre transfdres dans des etablissements d'6ducation.
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Article 37.

Les charges resultant pour les C.F.L. des obligations qui lui incombent, A l'dgard des services publics

en execution des articles 34, 35 et 36 ci-dessus, sont evaluees par les Ministres des Transports et des Finances
sur l'avis de commissions sp6ciales comprenant des representants des C. F. L. et des Ministres intdressds.

Ces charges donnent lieu, en faveur des C. F. L. A des reMboursements dont le montant est 6tabli sur

la base des prix de revient des prestations fournies par ces chemins de fer et dont les conditions de rdgle-
mernt sont arretds d'un commun accord par les Ministres des Transports et des Finances, les C. F .L. entendus

Article 38.

Le service des lettres, depaches et colis postaux est fait comme suit:
P0 A chacun des trains de voyageurs et de marchandises circulant aux heures ordinaires de i'exploitation

d&signds par le Ministre des Transports, les C. F.L. sont tenus de r6server, A la demande de l'Administra-
tion des Postes et pour les parcours qu'elle designe un ou deux compartiments spdciaux d'une voiture h

voyageurs ou un espace 6quivalent pour recevoir les lettres, d6pEches et colis postaux et les agents ndces-

saires au service des Postes, le surplus de la voiture restant A la disposition des C. F.L. 0
20 Si le volume des dep~ches et des colis postaux ou la nature du service rend insuffisante la capacit6

de deux compartiments, les C.F.L. sont tenus, soit de mettre A la disposition de l'Administration des

Postes un emplacement de 16 ntres carr6s am6nag6 dans un fourgon convenablement suspendu ou une

voiture A voyageurs, soit d'admettre lasubstitution aux wagons ordinaires d'une voiture sp6ciale, ou &ven-

tuellement de plusieurs voiturBs spdciales. En cas de desaccord it est statud par le Ministre des Transports.

Les C. F . L. ne sont pas tenus d'ajouter A un train ou d'en retirer un vehicule postal a une gare inter-

mddiaire du parcours, lorsque cette adjonction ou ce retrait sont reconnus par le Ministre des Transports
n6cessiter une manouvre qui ne peut s'effectuer en nime temps que le service propre du train et dans le

temps d'arr~t pr6vu pour le service.
Lorsque les C. F. L. voudront changer les heures de depart de ces convois ordinaires, ius seront tenus

d'en avertir ]'Administration des Postes en rneme temps qu'ils soumettront au Ministre des Transports
l'horaire modifid, sans toutefois que le preavis puisse avoir une duree infdrieure a deux jours.

30 L'Administration des Postes fera construire a ses frais les voitures qu'il pourra ftre necessaire d'af-

fecter sp6cialement au transport et A la manutention des d6pdches et des colis postaux. Les formes, dimen-

sions et amnenagernents de ces voitures seront ddterminds de concert par le Ministre des Transports et le
Ministre ayant dans ses attributions le service des Postes, T6ldgraphes et TOlephones, les C. F. L. entendus.

L'Administration des Postes fera entretenir ses voitures -sp6ciales ; toutefois, l'entretien des chAssis, des
organes de traction, de choc, de suspension et de roulement sera effectu6 par les C. F . L.

Le poids A pleine charge de ces voitures pourra atteindre celui des voitures autres que les automotrices,
du modale le plus grand et le plus lourd, employ6es normalement par les C. F. L. sur la ligne et dans le

train considdres, pour l'exdcution de son propre service, et une toldrance de poids de 10% sera admise.

L'am6nagement et l'entretien des emplacements prdvus au paragraphe 2( du prdsent article seront effec-

tugs aux frais de l'Administration des Postes par les C. F.L.
40 Sur la demande de l'Administration des Postes, les C. F. L. lui fourniront en location, pour atre uti-

lisds, sans amenagement special, soit des fourgons entiers, soit eimne des compartiments de fourgons, dans

la mesure ofi ses disponibilitds et les ndcessitds du chemin de fer le pernettront.
50 Les C. F. L. sont tenus de mettre A ]a disposition du Ministre ayant dans ses attributions le- service

des Postes, Tdldgraphes et T6lephones, dans chaque vehicule automoteur circulant aux heures ordinaires

de l'exploitation un espace suffisant aux besoins du service postal, sans que toutefois sa superficie puisse

ftre supdrieure A six mtires carr6s. Un aminagement sommaire pourra atre demand6 par l'Administration
des Postes, selon les conditions prdvues au dernier alinda du paragraphe 3 du prdsent article.

61 Les C. F. L. sont tenus, sauf imposibilitd reconnue par le Ministre des Transports, d'assurer 'escorte

en route et l'6change aux stations, par son personnel des lettres et des ddpdches qui lui sont confiees par le
service des Postes,
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La levde des bottes aux lettres situ6es dans les emprises des gares et leur pr6sentation aux agents des
Postes circulant en chemin de fer peuvent egalement ftre demanddes aux C.F.L.

70 Les C. F . L . sont tenus de transporter par tous les convois oU vehicules automoteurs servant au trans-

port des voyageurs, et dans les nmes conditions que les voyageurs ordinaires, et, 6ventuellement par
les convois servant au transport des marchandises, tout agent de 'Administration des Postes, Telgraphes
et Telephones, circulant pour les besoins du service et muni d'une carte de circulation ou d'un ordre de
service, delivre par le Ministre ayant dans ses attributions le service des Postes, T6ldgraphes et T616phones
ou son d616gud.

80 Les C. F. L. sont tenus de fournir a chacun des points extremes de la ligne, ainsi qu'aux principales
stations intermddiaires qui sont dsign~es par l'Administration des Postes, un emplacement sur lequel
l'Administration pourra faire construire ou installer des dfp6ts, des bureaux de poste ou d'entrepits pour
les ddp&hes et les colis postaux, des hangars et, d'une manidre generale, proceder A toute installation utile

pour le chargement et le dechargement des vchicules utilises par le service de cette Administration.

Lorsque les conditions du service des chemins de fer le permettront, les C. F .L. pourront louer A l'Admi-
nistration des Postes, T6ldgraphes et Telephones des locaux, gudrites, espaces couverts et non clos appar-
tenant au chemin de fer.

Les emplacements A affecter au garage des vehicules, du mat6riel et de l'outillage de l'Administration
des Postes sont determines de concert entre cette Administration et les C. F. L.

90 Le prix de location des terrains et des locaux fournis par les C. F .L. est d&termine par des conventions
a intervenir entre i'Administration des Postes, des Telegraphes et des T6ldpbones et les C. F. L.

100 La position des terrains et locaux susvisds est choisie de manidre que les bAtiments qui y seront
construits aux frais de l'Administration des Postes, T616graphes et T616phones ne puissent entraver le
service des C.F.L.

I V L'Administration des P.T.T. se reserve le droit d'dtablir A ses frais, sans indenit6, nais aussi
sans responsabilit pour les C. F. L., tous passages adriens ou souterrains, ou appareils mecaniques destinds
A faciliter le transport ou l'6change des depaches et des colis postaux A la condition que ces dispositifs,
par leur nature ou leur position, n'apportent ni entraves ni frais supplementaires aux diffdrents services
de la ligne ou des stations.

120 Les employds charges de la surveillance du service, les agents preposts a l'6change ou A l'entrep6t
des -depiches et des colis postaux ont acces dans les gares ou stations pour Y'execution de leur service, en
se conformant aux reglements de police interieure des C.F.L.

Article 39.

Les prestations rdciproques &changcees entre les C. F.L. et l'Administration des P.T.T., seront regldes
de part et d'autre sur ]a base des prix de revient respectifs, ainsi qu'il est pr6vu A l'article 37 ci-dessus.

Le reglement s'operera par voie de compte-courant annuel, donnant lieu A paiements trimestriels.

Article 40.

Sur avis des C.F.L. le Gouvernement se reserve la facult& de faire, le long des voies, toutes les con.
structions, de poser tous les appareils necessaires A l'tablissement de lignes tel~graphiques et teldphoniques,
sans nuire au service du chemin de fer.

Les installations de lignes faites par l'Administration des Postes, T ldgraphes et T Idphones devront
satisfaire aux conditions de sdcurite qui sont determindes par le Ministre des Transports sur la proposition
des C.F.L. et aprs avis du Ministre, ayant dans ses attributions le service des Postes, T6l6graphes et
Telephones.

Sur la demande de l'Administration des Postes, Thlgraphes et T6ldphones, il est rdservd, dans les gares
des villes et des localites qui seront d&signdes ultdrieurement, le terrain ndcessaire A l'6tablissement des
maisonnettes destindes A recevoir le bureau tdldgraphique et son materiel.
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Les C. .L. sont tenus de faire surveiller les fils et les appareils des lignes tU1egraphiques et tdldpho-
niques, afin de donner au personnel de l'Administration des Postes, Teligraphes et Telphones connaissance
de tous les accidents qui pourraient survenir, et de leur en faire connaitre les causes. En cas de rupture
du fil tdldgraphique, les agents des C. F. L. ont A en r6tablir provisoirement la continuite electrique, d'aprds
les instructions qui leur seront donnees A cet effet.

Le personnel des services techniques de l'Administration des Postes, TdIgraphes et Telephones, voya-
geant pour le service des lignes 6lectriques, a accds dans les gares et le long tes voies ferr~es en se conformant
aux reglements sur la police des chemins de fer, ainsi que le droit de circuler dans les voitures du chemin
de fer, dans les conditions dMfinies au paragraphe 7 de Particle 38 ci-dessus.

En cas d'accident aux lignes tdlegraphiques et teldphoniques, P'Administration peut requdrir -les moyens
de transport utiles pour amener a pied d'ouvre le personnel et le materiel necessaires A ]a remise en 6tat.
Ce transport doit &re effectue dans des conditions telles qu'il ne puisse entraver en rien l'exploitation du
chemin de fer.

Si les C. F. L. demandent le deplacenent de fils, appareils ou poteaux dont la presence s'oppose A l'ex6-
cution de travaux sur le chemin de fer, ce deplacement a lieu aux frais et par les soins de 'Administration
des Postes, T616graphes et T616phones. En cas de desaccord, il est statu6 par le Ministre des Transports.

Les C. F . L. peuvent ftre autorises et, au besoin, requis par le Ministre des Transports, agissant de concert
avec le Ministre ayant dans ses attributions le service des Postes, Tdlegraphes et Telephones d'dtablir,
A leurs frais, les fils et appareils t ldgraphiques destines A transmettre les signaux necessaires & la suret6
et la rdgularite de leur exploitation.

lis peuvent se servir des poteaux des lignes tdldgraphiques et tdldphoniques de l'Etat, lorsque de sem-
blables lignes existent le long de la voie.

Les C. F . L. sont tenus de se soumettre A tous les reglements concernant l'etablisserment et l'emploi de
ces appareils, ainsi que l'organisation, aux frais des C. F. L., du contr6le de ce service par les agents de
l'Etat.

Les dispositions de 'article 39 ci-dessus sont applicables aux prestations fournies par les Q.F. L . aux
termes des troisidme, quatrieme, cinquieme et sixidme alinias du present article, 6tant entendu qu'il sera
tenu compte dans ]a determination de la remuntration A verser aux C. F.L. des prestations fournies ou
des avantages consentis A ceux-ci, A prix rdduit par l'Administration des Postes, Telegraphes et Telkphones
dvalues d'un commun accord.

Article 41.

Les prestations effectudes par les C.F.L. en faveur des services tUldgraphiques et des colis postaux
feront l'objet de conventions entre les C.F.L. et l'Administration des P.T.T.

Article 42.

Les arrangements ou conventions qui pourront intervenir entre les C. F. L. et les services publics, en
dehors des cas vises aux articles 34 et 40 ci-dessus, ne pourront comporter, par rapport aux tarifs ordinaires,
que des modifications justifides par les accroissenents de trafic et les rductions de depenses que ces arran-
gements ou conventions seront susceptibles de procurer au chemin de fer.

Ces arrangements ou convientions seront soumis A l'approbation-du Ministre des Transports et du Ministre
des Finances.



Avis.- Relations extdrieures. - Le 3 juin 1947, S. A. R. Madame ka Grande-Duchesse a regu en audience
pour La remise de ses lettres de crdance S. Exc. M. Heraan Cuevas, Envoytv extraordinaire et Ministre pleni-
potentiaire de Chili.

A la mme occasion, S. Exc. M. Hernan Cuevas a present les lettres de rappel de son predecesseur.
12 juin 1947

ArrWt4 grand-ducal du 16 juin 1947 soumettant
ArrWt6 grand-ducal du 13 juin 1947 portant-pro- i licence le transit des armes, des munitions

rogation de la loi du 28 juin 1946 sur les loge- et du matdriel de guerre ou pouvant servir A
ments et de l'arret* du 24 dEcembre 1945 sur la guerre.
les loyers.

Nous CHARLOTTE, par la grace de Dieu,
Nods CHARLOTTE, par la grace de Dieu, Grande-Duchesse de Luxembourg, Duchesse de

Grande-Duchesse de Luxembourg, Duchesse de Nassau, etc., etc., etc.; -
Nassau, etc., etc., etc.; Vu la loi du 6 juin 1923, autorisant le pouvoir

Vu l'art. 12 de la loi du 28 juin 1946 ayant pour exdcutif a reglementer l'importation, P'exportation
objet de remldier A la p6nurie des logements ; et le transit de certains objets, denr~es et mar-

Vu la loi du 21 mars 1947, concernant la fixation chandises ;
des loyers ; Vu la Convention du 23 mai 1935, instituant

Vu l'art. 27 de la loi du 16 janvier 1866 sur entre le Grand-DuchM et la Belgique un regime
l'organisation du Conseil d'Etat et considerant commun en matiere de reglementation des impor-
qu'il y a urgence ; tations, des exportations et du transit, et la loi du

Sur le rapport de Notre Ministre de l'Intdrieur 15 juillet 1935, approuvant la dite convention;
et apres delibdration du Gouvernement en conseil; Vu les arrft~s grand-ducaux des 4 novembre

Avons arret6 et arratons: 1944, 20 ddcembre 1944 et 29 septembre 1945
soumettant A licence gouvernementale les impor-

Art. ter. La loi du 28 juin 1946, ayant pour tations et le transit des matieres premidres et
objet de remedier a la penurie des logements est marchandises ;
prorogde jusqu'au 31 d&cembre 1947 inclusivement. Vu l'arrft6 grand-ducal du 5 aot 1946 concer-

Est proroge ' la meme date Notre arrWtd du nant la redlementation de l'importation et de
24 ddcembre 1945, portant modification de l'arrWt6 l'exportation des marchandises et portant sup-
grand-ducal Ltt 1 janvier 1945, pour autant qu'iI pression des licences de transit ;
n'a pas te abrog ou modifid par la loi du 21 mars Vu l'art. 27 de la loi du 16 janvier 1866 sur
1947, concernant la fixation des loyers. l'organisation du Conseil d'Etat, et considerant

Art. 2. Notre Ministre de l'Intdrieur est charge qu'il y a urgence;
de i'exicution du present arrutd. Sur le rapport et apres dMiberation du Gou-

vernement en Conseil;
Luxembourg, le 13 juin 1947.

Charlotte. Avons arrWtd et arr8tons :

Le Ministre de I'Inthrieur, Art. ler. Le transit des armes, des munitions

Eugene Schaus. et du matdriel de guerre ou pouvant servir A la

guerre repris A la liste ci-apres est subordonn6 A la
production d'une licence dMlivree par Notre Ministre
des Affaires Etrangeres, savoir:

CaUgorie I.

10 Fusils et carabines ainsi que leurs canons;



20 Mitrailleuses, fusils mitrailleurs et pistolets supsrieur A 630 gr. ainsi que les munitions pour
mitrailleurs de tous calibres ainsi que leurs canons; les dits articles.

30 Canons, obusiers et mortiers de tous calibres, Cat gorie V.
ainsi que leurs afffIts, bouches A feu et freins ;

40 Munitions pour les armes numdrdes sous les 10 Lance-flammes et tous autres engins de pro-
4 1 et 2 ci-dessus, projectiles chargds et non charges jection tervant A la guerre chimique ou incendiaire ;urles armes snumres sous le 3 i-dessus et 20 Gaz moutard6, lewisit , 6thylarsine, dichlorde,pour es armes ; methylarsine dichlorde et tous autres produitscharges propulsives pr~pardes pour ces armes ; destin~s :k la guerre chimique ou incendiaire;

So Grenades, bombes, torpilles et mines chargdes 30 Poudres de guerre et explosifs.
et non charg6es, ainsi que les appareils permettant
de les lancer oU de les faire eclater; Art. 2. Notre Ministre des Affaires Etrangres

60 Chars de combat, v6hicules et trains blindds, est charge de l'exdcution du present arr&t6 qui
blindage de toute espece. entrera en vigueur le jour de sa publication au

Catigorie ,. Mbmorial.

Navires de guerre et autres de toute espkce, y Luxembourg, le 16 juin 1947.
compris les porte-adronefs et les sous-marins. Charlotte.

Catgofie Itl. Les Membres du Gouvernement:
10 Adronefs mont6s ou ddmont6s, plus lourds que Pierre Dupong.

l'air ou plus ldgers que.l'air, ainsi que leurs helices, Joseph Bech.
fuselages, tourelles de tir, cardnes, empennage et Nicolas Margue.
trains d'atterrissage; Eugtne Schaus.

2; Moteurs d'ar'onefs. Lambert Schaus.

Catigorie IV. Alphonse Osch.

Revolvers et pistolets automatiques d'un poids Robert Schaffner.

ArrtM grand-ducal du 16 Juin 1947, modifiant supprimer l'obligation de faire accompagner le
les arretis grand-ducaux des 26 Juin 1913 cheval mis dans le commerce d'une licence de
(art. 22 et 23), 4 avril 1936 et 5 mai 1945, transport ;
concernant les registres de contrle du bWtail Notre Conseil d'Etat entendu

Nous CHARLOTTE, par la grAce de Dieu Sur le rapport de Notre Ministre de l'Agriculture
Grande-Duchesse de Luxembourg, Duchesse de Avons arrWtd et arr~tons -
Nassau, etc., etc., etc.;

Art. 1. L'obligation d'inscrire les chevaux auRevu Nos arretes des 4 avril 1936 et 5 mai 1945, livre de contrale du bMtail, pr6vu par les arrftosportant introduction de registres de contrOle du prdcit6s des 26 juin 1913 (art. 22 et 23), 4 avrilb6tail ; 1936 et 5 mai 1945, est supprimee.
Vu la loi du 29 juillet 1912, concernant la police

sanitaire du bdtail et l'amdlioration des chevaux, Art. 2. Notre Ministre de l'Agriculture est
des bUtes A cornes et des porcs; charg6 de l'exdcution du present arrat6, qui sera

Vu Notre arrit6 du 26 juin 1913, concernant publi6 au Mimorial.
1'execution de cette loi, et notamment les art: Luxembourg, le 16 juin 1947.
22 et 23; Charlotte.

Attendu que le commerce de chevaux a 6t6 Le Ministre de 'Agriculture,
liberd de toutes entraves, qu'il y a donc lieu de Nicolas Margue.
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ArrW6 grand-ducal du 16 juin 1947, portant rigle- pendant Etre inferieure i deux anndes, e sans 4ud
mentation des conditions d'admission et de les candidats puissent se prdsenter A I'examen
stage des agents de l'Administration des Services d'admission dfinitive avant I'age de 21 ans accom-
agricoles, prenant date A une 6poque ant6rieure plis.
A I'annie scolaire 1944/45 etc. Ne btndficieront pas de cette reduction les

Nous CHARLOTTE, par la grice de Dieu, candidats qui, A la date du 10 septembre 1944, ne
Grande-Duchesse de Luxembourg, Duchesse de remplissaient pas encore les conditions d'6tudes
Nassau, etc., etc., etc.; exigdes par l'art. 2 de i'arret grand-ducal du

Vu 1'art. aer de la loi du 14 juillet 1932 modifiant 30 janvier 1947.
et compIftant la loi du 8 mai 1872 sur les droits Art. 4. Notre Ministre de i'Agriculture est
et devoirs des fonctionnaires de i'Etat; charg6 de l'ex6cution du present arrftd qui sera

Vu J'art. 1 ' de l'arrRt6 grand-ducal du 30 janvier publi6 au Mhnoria.
1947, portant r6glementation des conditions de Luxembourg, le 16 juin 1947
recrutement et d'examen des agents de I'administra-
tion des services agricoles; Charlotte.

Vu F'art. 27 de la loi du 16 janvier 1866 sur Le Minis*e de F'Agriculture
1'organisation du Conseil d'Etat et considdrant Nicolas Margue.
qu'il y a urgence;

Sur le rapport de Notre Ministre de I'Agriculture
et apres delibdration du Gouvernement en Conseil ; Arrftd grand-ducal du 18 juin 1947 concernant

Avons arrWte et arr8tons: la ripartition des emplois d'inspecteur, de
controleur et de receveur de I n, classe dansArt. 1". Pour les candidats A l'emploi de con- ]'administration des Douanes.

ducteur de I'administration des services agricoles
qui sont porteurs des dipl6mes d'etudes requis Nous CHARLOTTE, par a grace de Dieu,
par l'rt. 2 de 'arrtd grand-ducal du 30 janvier Grande-Duchesse de Luxembourg, Duchesse de
1947, portant rdglementation des conditions d'ad- Nassau, etc., etc., etc.
mission et de stage des agents de I'administration Vu J'arrWti grand-ducal du 8 octobre 1945, por-
des services agricoles, prenant date i une epoque tant modification de ]a loi du 8 novembre 1926,
anttrieure i 'annee scolaire 1944/45, le point de concernant I'organisation de i'administration des
ddpart du stage legal est fix6 au ier mai 1945, pour Douanes, notamment J'article 2 remplagant 'article
autant que ces candidats se sont classes en rang 4 de la dite loi;
utile au concours d'avant-stage de 1945. Revu 1'arrete grand-ducal du 16 mars 1927, con-

Art. 2. Pour les candidats-conducteurs au cernant la repartition des emplois d'inspecteur,
t.e 2 Pauer ler clasasmendct 'une es au de contr6leur et de receveur de I classe dansstage i a suite de leur classement s 'une des l'administration des Douanes et celui du 16 favriersessions de 1945 Ia dur~e normale du stage pourra 1933, portant modification de l'article iv dektre rdduite, sans qu'elle puisse cependant ftre ,arrWti precit6 -miferieure i 18 mois pour les candidats qui sont Revu Notre arrW du 19 avril 1946, relatif au

porteurs d'un dipl6me de fin d'etudes de 1940 ou classement des bureaux de recettes de Fadui
d'une date antdrieure, 2 annees pour les candidats nistration des Douanes et celui du mime jour
qui sont porteurs d'un diplome de fin d'6tudes modifiant IFarrete grand-ducal dui 16 mars 1927,prenant date en 1941 oti 1942. concernant la circonscrirtion des controles et des

Art. 3. Pour les candidats-commis techniques, bureaux de recettes de ]a Douane et le classement
surveillants des travaux et techniciens agricoles de ces bureaux;
qui sont actuellement au service de 'administra- Vu I'article 27 de ]a loi du 16 janvier 1866 sur
tion des services agricoles, la durde normale du i'organisation du Conseil d'Etat et consid&rant
stage pourra 8tre reduite, sans qu'elle puisse ce- qu'il y a urgence
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Sur le rapport de Notre Ministre des Finances figure le texte: ContrtIie par 'Etat. Au-dessous
et apres deiiberation du Gouvernement en Conseil ; de la Rose se trouvent les inscriptions concernant

le standard du beurre (voir art. 5 du present arrft ).
Avons arrete et arrtons: Au-dessous de ce texte figurent les numdros de

Art. ler. En dehors de l'inspecteur attache h la contr6le. Le tout est entoure d'une bande qui
Direction le rang et le titre d'ins ecteur seront porte l'inscription: Grand-Duch6 de Luxembourg
confir6s par application de l'article 2 de i'arret et dans chacun des quatre coins de la bande se

grand-ducal du 8 octobre 1945, reml lagant l'article trouvent les armoiries du Grand-Duche de Luxem-

4 de la loi du 8 novembre 1926 A quatre fonction- bourg.
naires du grade de receveur de Ire classe ou de con- La marque est ddposde entre les mains du fonc-

tr6leur, en tenant compte des conditions d'an- tionnaire ddsign6 par le Gouvernement grand-ducal

cienrete. pour 'administration des marques de fabrique et

Quant aux fonctionnaires des autres groures de commerce et jouit donc des avantages et privi-

visas A l'article 2 de I'arret. grand-ducal pricit, lges des marques de fabrique et de commerce

ils seront nommds soit receveurs de tre classe, soit conformement A ia loi du 28 mars 1883 et de l'arret
contr6leur pour les fo:ctiois de receveur de Ire grand-ducal du 30 mai 1883, pris en execution de

classe ou de contr6leur. cette loi. Elle est deposde en outre 1 I'Atranger.

Art. 2. Les arretts grand-ducaux du 16 mars Art. 2. La presence de la marque sur les par-
1927 et du 16 fdvrier 1933 sont abrog6s. chemins et emballages des beurres garantit:

Art. 3. Notre Ministre des Finances est charge 1O que les beurres sont d'origine luxembourgeoise;
de 'exdcution du grsent arrat6. 20 que la fabrication de ces heurres est placde

sous le contrOle de l'Etat
Luxembourg, le 18 juin 1947. 30 que les beurres ne contiennent d'autres

Chariotte. graisses que la matiere grasse du lait pur et qu'ils
Le Ministre des Finanes, ne contiennent pas plus de 16% d'eau ;

Pierre Dupong. 40 que les beurres ne contiennent aucun'agent
de conservation outre le sel et qu'ils ne contiennent
aucun colorant A l'aniline;

Arridt ministdriel du 3 juln 1947, portant modifi- 50 que les beurres proviennent de lait ou de

cation du chapitre 5 de l'arrt6 mlnistfriel du creme pasteurisee. Toutefois, peuvent obtenir la

30.12.38, relatif A l'exicution de I'arret6 marque nationale, les beurres provenant de lait

grand-ducal du 29.12.38, concernant Forga- ou de creme non pasteurisde, pourvu qu'ils rem-

nisation et I'assainissement de 16conomie plissent les conditions requises l'expertise de

laltire. beurre. Cette garantie cesse d'exister dts que les
parchemins et emballages des beurres sont ouverts.

Le Minis~j de l'A4griculfure, Art. 3. L'Administration des Services agricoles
Vu l'arrWtd grand-ducal du 29.12.1938, con- est chargde de la gestion de la marque. Pour 8tre

cernant l'organisation et l'assainissement de l'co- autorisdes A se servir de la marque, les laiteries
nomie laitiere ; doivent remplir les conditions suivantes

Arr8te 10 les laiteries doivent 6tre dtablies sur le terri-
toire du Grand-Duche;

Le chapitre 5 de l'arrtd ministrieI dii 30.12 20 les laiteries sont oblig6es i ne travailler que
1938 prcitd aura Ia teneur suivante: du lait provenant d'6tables soumises A un contr6le
Art. Jer. I est cr~d une marque nationale du sanitaire dont la forme et l'etendue seront speciale-

beurre luxembourgeois. La marque est caract6 ment designtes par l'organe charg6 de Ia gestion
risde par ne rose stilisee. Au-dessus de la Rose de la marque d'accord avec le Service vetdrinaire;
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30 les laiteries doivent tenir une comptabilite l'obtention de la marque. L'organisation de ces
rdguliore renseignant sur les entrdes et sorties du concours est dtermin e par des reglements speciaux.
lait et de la crme, ainsi que sur la production et Art. 4. A partir du J'Lr juillet 1917, toutes les
Ia vente du beurre. A cet effet, les laiteries sont laiteries, quel qu'en soit le statut juridique, devront
obligees a etablir, A la fin de chaque mois, sur participer d'une fa'on rdguHiere aux concours
formulaires speciaux, le relevi de la situation men- beurriers prevus ' 'article pr tcdet.
suelle. Cehui-ci doit etre envoyd, chaque mois,
A l'Administration des Services agricoles, Service Art. 5. I est crdt deux standards de beurre:

technique des laiteries, A Luxembourg ; standard A et standard B. Le standard A est le

40 le personnel des laiteries doit poss~der les " Beurre de marque Rose pasteuris *, lo standard

connaissances theoriques et pratiques requises pour B, le , Beurre de marque Rose*.

la fabrication d'un beurre de qualitd. II doit, en Ne pourront etre ddsignds e Beurres de marque

outre, etre exempte de maladies contagieuses, ce Rose pasteurisds * que les hearres qui auront

qui sera constate periodiquement par un examen obtenu dans trois expertises consocutives au moms
medical- 80% du maximum total des points dont au moins

8 10 des points fixes pour le goft : ne pourront
50 les laiteries doivent ef/icacement pasteuriser etre designes i Beurres de marque Rose) que les

le lait ou la crame, utiliser une machine frigori- beurres qui auront obtenu dans trois expertises
fique de puissance suffisante pour assurer aux consicutives au moins 75% des points, tant du
differents stades de ]a fabrication la tempelrature maximum total que du maximum fix6 pour le
necessaire A l'obtention d'un produit de qualito, goft. Le standard doit atre nettement marqu6 sur
atre dotdes d'une installation de maturation ad&- les parchemins et emballages.
quate pour la crdme et possader, en outre, tous
les appareils necessaires au contrale du lait et de Art. 6. Seli le Beurre de marque Rose pasteu-

la crime; ris2, pourra etre exporte ou mis en frigo.

60 les laiteries qui ne pasteurisent pas, doivent Art. 7. L'Admmistration des Services agricoles,

posseder tous les appareils ndcessaires au contrale Service technique des laiteries, exercera un con-

de la teneur en graisse et en impurets du lait, ainsi trale rsgulier quant A 1'emploi de la marque. Apres

que ceux ndcessaires A la ddtermination de l'acidits instructions du rcsultat des expertises de beurre

dU ait et de Ia crme ; en outre, elles ne doivent et des conditions stipulkes A l'art. 3, pour etre
faire usage pour les operations de Ia production autorisd A se servir de la marque, l'Administration
du beurre et le nettoyage des ustensiles et des des Services agricoles proposera l'obtention de la

appareils que d'mne eau reconnue potable et de marque au Ministre de l'AgricultUre qUi en decidera.

temperature suffisamment basse, ou bien possider Art. 8. Les pains de beurre doive it tre enveloppes
une installation frigorifique ; enfin elkes doivent dans du papier-parchemin portant l'indication du
possider des installations spdciales pour le chauffage poids, du standard et des chiffres de contr6le.
du lait et de la crme ; Art. 9. L'emballage de beurre en caisses ou ffts

70 les plafonds et leS murs des locaux rdserves ne pourra se faire qu'en caisses ou ffts neufs, en
a la fabrication du beurre doivent ftre peints A htre' et de bonne qualito. Apr's le remplissage,
l'huile ou bien tre couverts d'une matikre quel- la marque est apposde sur une planche des caisses
conque facilement lavable et impermdable A l'eau. ou fHts. A l'intirieur, les caisses ou f~ts sont A

L'6clairage et la ventilation doivent 6tre tels garnir de papier-parchemin bien propre. Sur les

qu'ils ne s'opposent en rien A La fabrication d'un deux fonds est applique un billet de contrOle en

beurre de qualite ; papier mince, portant le chiffre de contr6le, le

80 les laiteries doivent participer rdgulidrement numdro de ]a laiterie et eventuellement la date

A des concours beurriers qui auront lieu am moins de remplissage.

six fois par an et obtenir A ces concours pour le Art. 10. Les parchemins et billets de contrble,
beurre fabrique le minimum de points provus pour ainsi que tout autre materiel muni de la marque,
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ne pourront etre fournis que par l'Administration Opreuves successives, que les beurres ont de nou-
des Services agricoles, laquelle est autorisse A veau les qualites requises par le present arrft.
percevoir au profit du Tresor des taxes pour corn- Une laiterie, A laquelle le droit de se servir de ]a
penser les frais de gestion, de contrOle et de sur- marque a ft retire deux fois dans une pdriode de
veillance de la marque. 12 mois, ne pourra reconquerir ce droit qu'apres

Art. 11. Les laiteries qui auront obtenu l'autori- que ses produits auront rempli A six preuves.
sation de se servir de la marque sont tenues de successives les conditions du present arr~tL
permettre I'acc>s de leurs locaux, ainsi que l'inspec- Art. 15. La marque pourra encore tre retirhetion des installations et livres de comptabilit6, dans les cas suivants:
pendant les jours ouvrables du lever jusqu'au .aux laiteries qui en auront abus6 de sorte que
coucher du soleil aux agents de contr6le dsignes lors du contrsle un grand nombre de parchemins
par le Ministre de l'Agriculture sur proposition ou lt de n ganunt de p 'empno
de 'Administration aes Services agricoles. ou billets de contrfle manquent sans que 'emploi

en puisse tre justifi6 ;
Art. 12. L'emploi de ]a marque sur des papiers 20 aux laiteries qui se seront servies d'autres

d'affaires, enveloppes et en-tetes de lettre est marques que de celles fournies par l'Administra-
strictement defendu. I est ddfendu, en outre, de tion des Services agricoles ou auxquelles il peutchanger ou d'alterer d'une fagon quelconque 1a dtre prouv qu'elles ont cherchN A s'en procurer ;marque sur les parchemins, billets de contrOle et 30 aux laiteries ou f~derations de laiteries quiemballages, en y apportant d'autres signes ou auront pratiqu des importations de beurre ou quiinscriptions que ceux prevus par le prdsent arrite- auront fait des transactions de graisses vdgdtales.Aussi est-il ddfendu de fabriquer et d'employer
des 6tiquettes d'un arrangement semblable A Art. 16. En cas d'emploi abusif de la marque
celui de la marque dans le but trompeur de faire ou de contravention aux dispositions du present
croire aux acheteurs qu'il s'agit de ]a marque arrWtd, 'Administration des Services agricoles peut
meme. Toute contrefaqon et toute apposition frau- provisoirement suspendre 'usage de la marque.
duleuse de la marque, ainsi que toute tentative de
ces ddlits encourront les peines pr-vues par ]a Art. 17. Le retrait diiitif de ]a marque sera
loi du 28 mars 1883 sur les marques de fabrique et prononC6 par le Ministre de l'Agriculture sur la
de commerce, sans prejudice des peines prdvues proposition de 'Administration des Services agri-
par le Code penal. Coles.

En outre, la confiscation du beurre et des em- Art. 18. En cas de retrait de la marque, les
ballages portant la marque contrefaite ou fraudu- laiteries sont obligees de renvoyer immddiatement
leusement apposde pourra 6tre ordonnte par les A l'Administration des Services agricoles toutes les
agents du Service de la police sanitaire et du marques qui leur ont 6 fournies sous une forme
ContrOle des denrees alimentaires. quelconque.

Art. 13. Les laiteries, auxquelles le droit d'em- Art. 19. Tous les autres ddtails d'administra-
ployer la marque est accord6, devront par leur tion, de contr6le et de surveillance de la marque
comptabilit6, justifier I'emploi fait des parchemins seront rdgles par l'Administration des Services
et billets de contr6ie qui leur ont dtd fournis. Les agricoles.
marques ddchirees ou non utilisables sont A pro-
duire au contrOle. Art. 20: Les infractions et tentatives d'infrac-

tions aux dispositions du present arrkte seront puniesArt. 14. Le droit de se servir de la marque sera des peines preVLIeS a Particle 30 de I'arrft duiretir aux laiteries dont les produits n'auront plus 29 pcembre 1938, concernant l'organisation et
obtenu A deux preuves successives le minimum dassainissement de lconornie laitisre
de points exig.a

Le droit de V'emploi de la marque ne pourra Art. 21. Les dispositions du chapitre 5 de l'arret
itre reconquis qu'apres avoir prouve, A trois autres ministdriel du .30.12.,1938 sont abrogdes,
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Art. 22. Le present arr~t sera publi au MmoriaI. 70 les articles de confiserie, A l'exception du
Luxembourg, le 3 juin 1947. chocolat vendu contre timbres ;

80 les vins, apdritifs, vins-liqueurs, champagnes,
Le Minis tre de l'Agriculure, alcools et spiritueux de toutes provenances.

Nicolas Margue.
C. - Secteur des objets de luxe:

S0 les articles de s.ort et de piche ;

ArrtE minist6riel du 19 juin 1947 compl6tant D. - Secteur industriel:
I'arrtM minist6riel du 28 mars 1947 libdrant 60 les articles de toilette, de nettoyage et
provisoirement certains produits des formalits d'entretien, a l'exception des savons de mdnage;
de Ia fixation ou de l'homologation des prix 70 les machines agricoles et accessoires;
par l'Office des Prix (Memorial p. 308).- 80 les bicyclettes;

Le Ministre des Aifaires Economiques, 90 les accessoires des machines i coudre;
S100 les articles de musique

Vu l'arret grand-ducal du 8 novembre 1944 110 les articles de voyage et de maroquinerie;
concernant ]a crcation d'un Office des Prix ; 120 les articles d'horlogerie;

Vu I'arrite ministdriel du 28 mars 1947 libdrant 130 les articles de par-eterie;
provisoirement certains produits des formalitds de 140 les articles de mrnage, A l'exception des
la fixation ou de l'homologation des prix par l'Office articles en tWle galvanisde ;
des Prix; 150 les articles (e souvenir, les jouets et les

Arrete : articles de vannerie ;
160 dans le commerce de chaussures le plafond

Art. 11r. A partir du 23 juin 1947, la liste des de bendfice absolu prdvu Far le NO 2 de l'avis de ]'Of-
produits prevus par 'article i r de l'arrft6 ministeriel fice des Prix concernalit les marges btndficiaires
du 28 mars 1947 ci-dessus cite est compete comme applicables dans le commerce des chaussures
suit : (MAmrial p. 315) est abrog.

A. - Secteur textile: Art. 2. Les prix des articles et produits 6numnr~s
60 les articles de mercerie tels qu'ils sont 6nu- A l'article 1er ne devront pas dcpasser le prix normal

mirds sub A I A 8 des avis de l'Office des Prix en prevu par l'art. 2 de l'arrdte grand-ducal du 8
date du 28 mars 1947 concernant la fixation des novembre 1944.
marges bhndficiaires pour le commerce de gros et Toutesiles dispositions concernant I'affichage des
pour le commerce de detail en matires textiles Prix restent en vigueur.
(Minorial p. 312 et 314); Art. 3. Le present arrit- sera publi au Mhnorial.

70 les chapeaux pour dames et hommes:
80 les tissus en rayonne ; Luxembourg, le 19 juin 1947.
90 les tissus d'ameublement; Le Ministre des A/aires Econorniques.

100 les gants ; Lambert Schaus.
110 les parapluies;
120 les corsets et gaines.

B. - Secteur alirnentaire: Arreti ministtriel du 24 juin 1947 portant modifi-

30 les poissons frais de mer et d'eau douce; cation de la dkcharge partielle du droit d'accise
40 les poissons sales, congehis et sdches, A pour les alcools destinks A certains usages

'exception des conserves; Industriels.
50 les condiments; Le Ministre des Finances,
60 les fruits secs et 16gumes secs, A l'excetion Revu l'arrft ministdriel du 14 novembre 1946

des legumineuses, pois, haricots et lentilles; relatif A la mise en vigueur provisoire des nouveaux
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taux du droit d'accise et de la taxe de consommation 150 du thermometre centigrade prevu par le susdit
sur les alcools. et autres liquides alcooliques; article 10 pour les alcools utilisds au chauffage, A

Considerant qu'il chet d'adapter le montant de l'Mcairage ou A la production de La force motrice
la dcharge partielle prevue par l'article- 1o du dit et remplac par le taux de 3.480 frs. Ce nouveau
arret6 pour les alcools utiilisis au chauffage, A l'dclai. taux est applicable aux alcools faisant l'objet de
rage ou A la production de la force motrice au passavants valides A partir du 25 juin 1947.
montant fixd par la loi belge du 10 juin 1947 resp. Art. 2. Le pr6sent arrete sera publi au Mi~morial.
F'arrIte beige du 1 1juin 1947; Luxembourg, le 24 jum 1947.

Arrte: Le Ministre des Finances,
Art. ler. Le taux de 3.440 francs par hi d'alcool Pierre Dupong.

A 500 de l'alcoolometre de Gay-Luasac, temperature

ArrItf ministiriel du 13 juin 1947, concernant la nomination des jurys chargEs du contrble dEfinitif des
cultures productrices de semences de cfrtales et de pommes de terre.

Le Ministre de I'Agriculture,

Vu les articles 8 et 21 de l'artAte ministeriel du 3 avril 1946, concernant l'organisation du contrale officiel
des semences.

Arrte:
Art. ler. Sont nommes membres, resp. membres supplants pour le contr6le officiel des cultures pro-

ductrices de semences inscritea pour l'annde 1947:

A. - Contrele des cultures de cirdales dans les 12 cantons du pays:

Membres: MM. Cam. Hansen, professeur 4 l'dcole agricole, Ettelbruck;
Charles Wirtgen, agriculteur, Frisange;

Membre suppl. M.Alfred Reiser, agricuilteur, Feulen-Haut.

B. - Contrjle des cultures de pommes de terre
a) pour les communes de Troisvierges, Weiswampach, Hachiville, Asselborn et Heinerscheid:

Membres: MM. Ad. Neyen, professeur-stagiaire I F'dcole agricole, Ettelbruck;
Jos. Garens, agriculteur, Schieren;

Membre suppl. M.Schrfder-Schleich, agriculteur, Lieler,
b) pour les communes de Clervaux, Bcevange Cl., Munshausen, H osingen, Consthum et Oberwampach:

Membres: MM. Edm. Wirion, prdpose ,du service Phytopathologique, Luxembourg;
Rend Wester, agriculteur, Fennange;

Membre suppl. M. J. Jacobs-Theisen, agriculteur, Marnach.
c) pour le canton de Wiltz, except6 la commune de Oberwampach:

Membres: MM. Ant. Jentges, professeur A i'cole agricole, Ettelbruck;
Th. Salentiny, secrdtaire communal, Gmsdorf;

Membre suppl. M. Ren6 vanquetie, agriculteur, Tarchamps.
d) pour le canton de Redange:

Membres : MM. Jean Nicolay, directeur A i'6cole agricole, Ettelbruck
Ed. Wagner, agriculteur, Wahl;

Membre suppl. M. Emile Berns, agriculteur, Feulen-Bas,
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e) pour les cantons de Diekirch et Vianden:
Membres: MM. Jean Meycrs, professeur A 1'ecole agricole, Ettelbruck;

Felix Steichen, agriculteur, Kehmen ;
Membre suppl. M. Alb. Siebenaller, agriculteur, Scheuerhof, Vianden. -

Art. 2. Les membres des jurys devront s'abstenir pour le controle de leurs propres cultures et de celles
de leurs parents ou aflies jusque et y compris le 3me degr.

Art. 3. Les membres des jurys toucheront une indemnit de 75 fr. par demi-journde d'opdrations.; les
membres-fonctionnaires re toucheront que le fiais de route et de sijour prtivus au No 115 du tableau
anrnexe A larr~td gr.-d. affdrent du 14 mai 1922.

Art. 4. Le present arrbtd sera publi6 au Mtdmorial; un exemplaire sera exptdi6 A chaque membre des
jurys, pour leur servir de titre.

Le Mimstre de l'Agicuiture,
Nicolas Margue.

ArrEtU minist6riel du 13 juin 1947, concernant la fixation de taxes A percevoir pour I'avant-contrdle des
cultures de plants de pommes de terre et de plombage des plants reconnus de cultivateurs non syndiqus.

Le Ministre de V'Agricunlure,

Vu l'arretd ministiriel du 3 avril 1946, concernant 1'organisation dII contrOle officiel des semences, notam-
ment l'article 7, aline5a 3 ;

VLI l'arret ministeriel du 7 fdvrier 1947, portant fixation de certaines taxes A percevoir pour le controle
officiel des semences

Arrete:

Art. ler. Sont assujetties a une taxe suppldmentaire de 5 francs par are toutes les cultures de plants de
pommes de terre inscrites au contrble officiel des semences dont lavant-contr6le est assure par un agent
de I'administration des services agricoles. De plus, si l'apposition des certificats et etiquettes ainsi que
le plombage des sacs sont effectu s par un agent de l'administration des-services agricoles, il est pergu de
ce chef Une taxe de 3 francs par sac de So kg.

Ces taxes sont pergues au profit de l'Etat en dehors de ia taxe d'inscription privue I 'art. 2 sub a)
de Y'airt prdcit du 7 fevrier 1947.

Art. 2. Le mod de dperception de ces taxes suppl mentaires sera etabli par I'administration des services
agricoles.

Art. 3. Le present arrWt6 sera publi6 au Mimorial.
Le Minis re de J'Agriculture,

Nicolas Margue.

Arret6 minist6riel du 15 juin 1947 portant institution de commissions officielles pour les examens du titre
et du brevet de maitrise.

Le Ministre du Travail et dc la Pr Voyance sociale,

Vu Part. 3 de la loi du 2 juillet 1935, purtant rlglementation des conditiors d'obtention du titre et du
brevet de maltrise dans lexercice des mtiers ; -

Vu Fart. 3 de l'arrfte du 24 jun 1936, portant reglementation de ]a procIdure applicable aux exameris
de maitrise;
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'yu l'arrWtd du 19 novembre 1938, portant institution de commissions officielles pour l'examen du titre
et du brevet de maitrise dans 'exercice des mrtiers pour la durde de deut anntes;

Vu les Fropcsitions de la Chambre des Metiers;
Arrite

Art. Itr. Le Commissariat du Gouvernement aux examens de maitrise est compose comme suit:
Prdsident: Monsieur J.-P. Winter, Professeur-attachM aux Ministeres du Travail et de l'Education Nationale,

nommd Commissaire du Gouvernement par arret ministeriel du 18,dcembre 1946;
Membres: Messieurs Theisen Paul, Vice-president de la Chambre des Mtiers et Scholer'Frangois, Prisi-

dent des FMddrations artisanales ;
Secrdtaire: Monsieur Ruckert Alphonse, Secrdtaire de ]a Chambre des MWtiers.

Art. 2. Sont nommes ex.erts pour la partie thdorique des examens de maitrise:
MM. Rousseau Leon, Ingenieur dipl., charg6 de cours aux Cours techniques supdrieurs, Luxembourg;

Robert Aloyse, RWgent de l'Institut Emile Metz, Dommeldange;
Dieschbourg Camille, Professeur A I'Ecole d'Artisans, Luxembourg;
Wilhelm. Jean-Pierre, Instituteur technique b l'Ecole professionnelle d'Esch-s.-Alzette;
Neyens Armand, Employ6 de la Chambre des Mtiers.

Art. 3. Sont nommes membres des commissions institudes pour l'examen des candidats au title et au
brevet de maitrise dans l'exercice des mntiers 6numdrds ci-apres:

Commission pour le metier de:

a) dIlcanicien-Dentiste:
President: M. Heischbourg Paul, mddecin-dentiste, Luxembourg, Place Guillaume, 28;
Membres effectifs : MM. Hammer Paul, rinaltre-m&c. de Pr. D., Luxembourg, route de Longwy, 317;

Schewter Fred., maItre-mdc. de Pr. D., Esch-s.-Alzette, rue de l'HOpital ;
Membre suppltant :M. Ludig Paul, maitre-mrc. de Pr. D., Luxembourg, rue Henri VII, 4.

b) Meunier:
President : M. Peusch Jean, maitre-meunier, Clervaux;
Membres effectifs : MM. Altmann Michel, maitre-meunier, Schrassig;

Dieschbourg J.-P., maitre-meunier, Nonnenmuhle, Echternach;
Membre suppliant: M. Wildschut? Nic., maitre-meunier, Kleinbettingen.

c) Micanicien de machines de bureaux:

President : M. Hansen Franeois, m.-mc. de mach. de bur., Luxembourg, rue de la Porte-Neuve, 9;
Membres effectifs :MM. Theis Adolphe, m.-mdc. de mach. de bur., Esch-s.-Alzette, rue X. Brasseur, 8;

Goblet Pierre, m.-mdc. de mach. de bur., Luxembourg, rue L. Menager, 149;
Membre suppldant : M. Molitor Xavier, m.-m6c. de mach. de bur., Diekirch, Grand'rue, 34.

d) Tailleuse:

President : M. Schreder Henri, couturier, Luxembourg, rue Duchscher, 10;
Membres effectifs : MM. Hensel-Heinen MIR, couturiere, Esch-s.-Alzette, rue de l'Eau, 2;

Berweiler Richard Mme, couturidre, Luxembourg, rue Glesener, 40;
Membre suppleant : M. Pommeirell Rene, maitre-tailleur, Luxembourg, Blvd. Roosevelt, 4.

e) Peintre:
President : M. Schock Paul, maitre-peintre, Luxembourg, rue du Marcht-aux-Herbes, 34;
Membres effectifs: MM. Hamper Jos., maitre-decorateur, Luxembourg, rue de Strassen;

Fohl Mathias, maitre-reintre, Luxembourg, rue de la Paix, 5;
Membre supplfant: M. Schneider Nic., maitre-peintre, Wormeldange,
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f) Vitrier:

President: M. Schneider Guill., maitre-vitrier, Esch-s.-Alzette, Place Norbert Metz;
Membres effectifs: MM. Mack Lon, maitre-vitrier, Bonnevoie, rue de Bonnevoie, 27;

Fehlen Jos., maltre-vitrier, Luxembourg, rue Ad. Fischer, 106;
Membre suppldant : M. Dahm Henri, maftre-vitrier, Ettelbruck, rue du Commerce, 36.

g) Horloger:

President : M. Harpes Auguste, maitre-horloger, Mersch;
Membres effectifs: MM. Scherer Auguste, maitre-horloger, Esch-s.-Alzette, rue de l'Alzette, 71;

Bock Gaston, maitre-horloger, Esch-s.-Alzette, rue de la Gare, 25 ;
Membre supplant : M. Hilger Pierre, maitre-horloger, Luxembourg, rue des Capucins, 14.

h) Bijoutier:

Prdsident : M. Speller Paul, maitre-bijoutier, Luxembourg, Grand'rue;
Membres effectifs : MM. Kass Robert, maitre-bijoutier, Luxembourg, avenue Monterey;

Hemmer Pierre, maitre-bijoutier, Luxembourg, Grand'rue ;
Membre suppleant : M. Becker Nic. Ferd., maitre-bijoutier, Luxembourg, rue Poincard, 4.2.

i) Sculpteur sur bois:

Prdsident : M. Schinigen Bernard, maitre-sculpteur, Luxembourg, route d'Arlon, 23;
Membres effectifs : MM. Schmit Lucien, maitre-sculpteur, Luxembourg, c6te d'Eich, 39;

Hoscheid Joseph, maitre-sculpteur, Esch-s.-Alzette, rue de l'Alzette, 131
Membre supphdant : M. Feltgen* Henri, maitre-scuIpteur, Luxembourg, rue de Chicago, 23.

j) Peintre en autos :

President : M. Feidt Edouard, maitre-peintre en autos, Luxembourg, rue d'Esch, 60;
Membres effectifs: MM. Haeser Emile, maitre-peintre en autos, Luxembourg, rue d'Anvers, 36;

Gehlen Nic., maitre-peintre en autos, Luxembourg, avenue V. Hugo, 88;
,Membre suppldant: Conrardy Jean, maitre-carrossier, Luxembourg, rue Henri VII, 9.

k) Mecanicien-Orthopidiste:

President : M. Moitheim Nic., maitre-mec. orthop., Luxembourg, rue Philippe, 8;
Membres-effectifs: MM. Jun gblut Armrand, maitre-m&c. orthop., Luxembourg, rue des Genuts, 20;

Faber Eugene, maitre-m6c. orthop., Esch-s.-Alzette, rue Victor Hugo, 22;
Membre suppldant: M. Petin Jean, maitre-mec. orthop., Luxembourg, rue de Hollerich, 13.

1) Relieur:
Prdsident : M. Glesener Ernest, maitre-relieur, Luxembourg, rue Glesener, 43;
Membres effectifs : MM. Willmes Jos., maitre-relieur, Luxembourg, rue Louvigny, 3;

Kesseler Andr6, maitre-relieur, Ettelbruck, Grand'rue;
Membre suppliant : M. Schlechter LUon, maitre-relieur, Luxembourg, Blvd. de l'Alzette, 20.

m) Fabricant de Jalousies:

President : M. Besch Nicolas, maitre-menuisier, Luxembourg, route d'Esch, 16;
Membres effectifs : MM. Bernard Charles, maitre-fabr. de jalousies, Luxembourg, rue de Hollerich, 24;

Philippe Fernand, maitre-fabr. de jalousies, Luxembourg, -Blvd. Extdrieur;
Membre suppleant : M. Breden J.-P., maitre-fabr. de jalousies, Mamer.

n) Traiteur:

President : M. Theisen Pierre, maitre-traiteur, Luxembourg, rue Philippe, 3
Membres effectifs : MM. Liot Paul, maitre-traiteur, Luxembourg, rue du Foss , 5;

I Hansen Lucien, maItre-traiteur, Esch-s.-Alzette, avenue de la Gare, 14;
Membre suppldant: M. Hein Rene, maitre-traiteur, Ehnen.
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o) Opticien I
-President :M. Dr. Hippert Frangois, rndecin-ocufiste, Luxembourg, rue Heine, 8
Menbres effectifs : MM. De Westphalen R., Maitre-opticien, Metz, rue Henry Maret, 2;

Weyler Victor, maitre-opticien, Esch-s.-Alzette, rue de 'Alzette, 21.

p) Instaltateur de Frigos
President: M. Hommel Ferd., ingcnieur, Luxembourg, avenue de la Porte Neuve;
Membres effectifs : MM. Schieren Albert, maitre-mecanicien, Luxembourg, Blvd. de )a PNtrusse;

Schoos Jules, maitre-Clectricien, Luxembourg, rue Frariklin, 10;
Membre supriIant : M. Wengler Jos., lingeieur, Luxembourg, rue de Ia Semois, 88.

q) Tailleur de Pierres

President : M. Thome Christophe, maitre-tailleur de pierres, Strassen;
Membres effectifs MM. Schou J.-P., maitre-tailleur de rierres, Grevenmacher;

Warnier Achilles, maitre-tailleur de pierres, Weimerskirch; rue Raspert, 13;
Membre supILtant :M. Sabatini Aureleo, maitre-tailleur de pierres, Esch-s.-Alzette, Blvd. Pr. Henri, 2.

r) Carreleur:
Prisiderlt : M. Gruber Louis, maitre-carreleur, Luxembourg, rue d'Epernay, 13
Membres effectifs: MM. Frascht Luien, maitre-carreleur, Luxembourg, rue Jean I'Aveugle, 9;

Braun Pierre, maitre-carreleur, Beggen, rue Charles Collart, 5
Membre suprl1ant: M. Thibeau Michel, maitre-paveur, Luxembourg-Neudorf.

s ) Micanicien-Orthopidiste- Bandagiste :
Prsident :M. Moitheim Nic., miitre-mic.-orthopdiste, Luxembourg, rue Philippe, 8;
Membres effectifs : MM. Faber Eug(ne, maitre-mic.-orthopediste-bandagiste, Esch-s.-Alzette, rue Victor

Hugo, 22;
iughliut A. J., maitre-mec.-orthop(diste-baudagiste, Luxembourg, rue des

Gern ts, 20;
Membre supi ant : M. Pelin Jean, maitre-mdc.-orthopediste, Luxembourg, rue de Hollerich.

Art. 4. Le present arr~td sera publie au Minworial. Un extrait en sera transmis a chacun des interessts
pour lui servir de titre.

Luxembourg, le 15 juin 1947.
Le Ministre duf Trazvail

et de la Prdvoyance sociale,
Pierre Dupong.

Arreti du 17 juin 1947, concernant l'examen de fin d'6tudes A i'Ecole agricole d'Ettelbruck.

Le Ministre de I'Agriculture,

Vu 'art. 62 de l'arrft6 grand-ducal du 5 mai 1933, portant nouveau r-glement sur 'organisation de
I'Ecole agricole d'Ettelbruck;

Arrte:
Art. 1eT. M. J.-P. Zanen, anc. directeur de 'Ecole agricole, membre de Ta Commission de surveillance

de l'Ecole agricole, i Luxembourg, est nomm6 president de la commission d'examen de fin d' tudes d
'Ecole agricole pour l'annde scolaire 1946/47.

M. Math. Putt, Conseiller de Gouvernement, a Luxembourg, est nommi commissaire Lu Gouvernement,
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Art. 2. Sont nommns membres de ]a meme Commission:
MM. Jean Nicolazy, directeur,

J.-P. Lanners, et
Jean Meyers, professeurs au meme 6tablissement.

Art. 3. M. le professeur Aloyse Thull, d'Ettelbruck, est nomme membre supplant.
Art. 4. L'6preuve &crite aura lieu les lundi 21 et mardi 22 juillet, I'examen oral le jeudi 24 juillet 1947.
Art. 5. Le pr6sent arrete sera publi au M~morial.

Le Ministre de l'Agriculture,
Nicolas Margue.

Avis de I'Office des Prix concernapt les prix des 6corces de chene.

En vertu de I'arrete grand-ducal du 8 novembre 1944 concernant ]a cration d'un Office des Prix il est
porte a la connaissance de tous les interessds que les prix maxima des corces de chene sont abroges avec
effet a partir du 10 juin 1947 et seront dispenses A 'avenir des formalites de fixation et de 1'homologatlon
des prix privues par 'arrete ci-dessus cit6.

Luxembourg, le iI juin 1947.
Le Ministre des Afaires Economiques,

Lambert Schaus.

Emprunts communaux. - Tirage d'obligatious.

Communes et sections Designation Date de I Numeros sortis au tirage Caisse charge
interessges. j de I'emprunt 1'6hcbance I j du remboursement

Mertert (Wasserbillig) ... 43.000 frs. 1.7.1947 10, 101 35, 54 Banque Internatio-
3,5% de 1897 nale, Luxembourg

Manternach-Berbourg .... 20.000 frs. id. 37, 66. 86, id.
3,5"o de 1898 168, 196

Betzdorf-Olingen ........ 20.000 frs. id. 12, 89, 107, id.
3,5% de 1900 166, 196

Luxembourg-Hamm ..... 19.900 frs. id. 5, 63, 102, id.
3,5% de 1896 136, 163, 189

Rosport ................ 46.000 frs. id. 23, 87 5, 64 id.
3,5% de 1897

Steinfort ............... 150.000 frs. 1.8.1947 33, 41, 62, 31, 38, 70, 95, id.
4% de 1919 120, 218, 226,

246,271.
Luxembourg, le 27 mai 1947.

Avis. - Laiteries. - Par arrWt6 ministeriel du 19 mai 1947, la laiterie de Niederwnampach, mise en activite
sans autorisation gouverrernenta!e de rnouverture, a W ferme. - 19 mai 1947.
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Bekanntmachung.

Antrilge auf gerichtliche TodeserkIarung der nachstehend aufgezihlten Personen sind gestellt worden.
Bruffato Primo, geb. am 29.7.1897 in Cagnapruss. gest. zu Allach am 15.11.1944;
Bintener Rend, gb. am 22.12.1921 in Helmdingen, gefallen zu Langendreer am 16.2.1945
Brachmond Johann, geb. am 8.3.1892 in Roder, gest. zu Dachau am 16.7.1942;
Bartel Joh. Peter, geb. am 24.11.1874 in Rumelingen, gest. in Rheinbach am 2.2.1944;
Cresto Franeois, geb. am 23.11.1920 in Esch-Alzette, gest. zu Jaswiez-Mala am 5.8.1944;
Cukier-Celinska Marja-Reysta, geb. am 2.2.1904 in Szydlowice, gest. in Auschwitz;
Closter Joseph, geb. am 23.5.1924 in Derenbach, gefallen bei Govelaya-Jama am 1.3.1944;
Dumong Leon, geb. am 3.1.1921 in Consthum, gest. in Tambow am 1.7.1945;
Delheq Eugen, geb. am 7.8.1909 in Rodingen, gest. bei Obelcko am 16.1-1945;
Engelhardt Frangois, geb. am 3.10-1903 in Hildesheim, gest. in Ruffland am 8.9.1945;
Fries Peter Franz Adam, geb. am 14.7.1926 in Dudelingen, gest. in Odessa am 20.4.1946;
Gargen Wilhelm, geb. am 30.7.1905 in Volmeringen, gest. in Lissizy am 11.7.1944;
Heinen August, geb. am 29.12.1922 in Heisdorf, gest. zu Olen am 27.6.1944;
Haas Wilhelm, geb. am 9.10.1920 in Esch-Alzette, gefallen bei Chinelle am 29.8.1943;
Hofmann Ferdinand, geb. am 13.2.1912 in Differdingen, gefallen bei Krasniy-Podschineck am 6.7.1943;
Hoffmann Semmi, geb. am 3.5.1888 in Aurich, gest. in Auschwitz;
Hoff mann-Cahen Rosalie, geb. am 26.6.1893 in Everlingen, gest. in Auschwitz am 20.7.1944;
Hengen Joseph, geb. am 24.2.1920 in Differdingen, gefallen bei Doblen am 22.9.1944;
Junker Eugen, geb. am 24.6.1898 in Petingen, gest. in Mauthausen am 7.5.1945 ;
Jaminet Roger, geb. am 13.51920 in Differdingen, gest. in Hameln am 12.12.1944;
Kahn-Meyer, geb. am 22.4.1858 in Freudenburg, gest. in Theresienstadt am 12.1.1943;
Kahn-Kahn Caroline, geb. am 21.3.1865 in Esch-Alzette, gest. in Theresienstadt am 28.4.1943,;
Munster Emil, geb. am 4.3.1924 in Esch-Alzette, gest. in Kirsanow im August 1945 ;
Morby Anton Theodor, geb. am 10.2.1910 in Hollerich, gefallen bei Katlinba am 23.11.1944;
Prumbaum Joseph, geb. am 31.12.1895 in Luxemburg, gest. in Siegburg am 7.11.1944;

Pompermaier Lucien, geb. am 13.12.1922 in Esch-Alzette, erschossen in Sonnerburg am 30.11.945;
Reding Aloyse, geb. am 27.2.1924 in Bissen, gest. in Tambow am 24.2.1945;
Sommer Hubert, geb. am 9.3.1917 in Hagen, friiher wohnhaft in Luxemburg;
Schwirlt Joseph, geb. am 15.1.1921,,in Ktintzig, gest. zu Torgau am 22.12.1944;

Sinner Heinrich, geb. am 18.7.1886 in Hiwingen, gest. in Nieder-Roden am 27.1.1945;
Sommer-Bonem Selma, geb. am 15.8.1885 in Grevenmacher, gest. in Auschwitz;
Schumacher Nikolaus, geb. am 2.7.1922 in Luxemburg, gefallen bei Rikowo am 6.9.1943;
Schimberg Nikolaus, geb. am 21.3.1897 in Hovelingen, gest. in Saulgau am 23.4.1945 ;
Schmit Cornelius Joh. Peter, geb. am 3.1.1906 in Luxemburg, gest. in Dachau am 12.11.1942;
Schaeffer Michel, geb. am 2.12.1922 in Dtdelingen, gefallen bei Prossnitz am 29.4.1945;
Weimerskirch Robert, geb. am 6.6.1920 in Contern, gefallen in Ruffland am 1.10.1943.
Alle Personen, welche nihere Angaben fber den Tod der vorstehenden Personen machen k6nnen, sind

hiermit ersucht, binnen zehn Tagen einen kurzen Bericht an das Innenministerium einzusenden.

Avis. - Caisse d'Epargne. - D~clarations de perte de llvrets. - A la date du 10r juin 1947 les livrets
N- 4536, 6082, 16253, 34421, 181788, 353291, 506355, 515622, 547179 ont t6 declards perdus.

Les porteurs des dits livrets sont invites A les presenter dans la quinzaine A partir de ce jour, soit au
bureau central, soit A un bureau auxiliaire quelconque de ]a Caisse d'Epargne de I'Etat et A faire valoir
leurs droits.



Faute par les porteurs de ce faire cans le dit d6lai, les livrets en question seront dNclarzs annul~s et
remplac~s par des nouveaux. - 1er juin 1947.

Avis. - Caisse d'Epargne. - Annulation de livrets perdus. - Par d6cision de Monsieur le Ministre des
Finances, en date du 2 juin 1947 les livrets NO" 1817, 34490, 41899, 197670, 209694, 280310, 313958, 348134
ont W annulds et remplacds par des nouveaux. - 2 juin 1947.

VILLE DE LUXEMBOURG.

Emprunt de 4% de frs. 1.400.O00,- Emission 1918.
Tirage du 2 mai 1947.

Titres remboursables le jer aoilt 1947, coupons No 59 et ss. alt.
Lit A: francs i .000,- nominal les 42 obligations portant les

N" 3, 25, 53, 61, 83, 99, 129, 140, 143, 152, 165, 166, 176, 178, 241, 252, 321, 379, 392, 402, 431, 484,
504, 530, 591, 685, 761, 803, 865, 885, 888, 895, 921. 1038, 1043, 1045, 1057, 1132, 1190, 1213, 1243, 1244.

Lit B: francs 500,- nominal les 4 obligations portant les
No 35, 94, 125, 178.

Lit C: francs 100,-- nominal les 2 obligations portant les
Nos 14, 85.
Ces obligations cessent de porter intdrft A partir du Ier aofit 1947.
Liste des obligations sorties aux tirages prdcidents et non encore pr6sentdes au remlfoursement.

Lit 4: francs 1 .000,- nominal les 45 obligations portant les
NM 45, 100, 111, 128, 130, 175, 182, 199, 236, 270, 276, 279, 302, 322, 323, 324, 325, 327, 338, 350, 357,

393, 414, 527, 582, 621, 689, 887, 966, 972, 973, 974, 1063, 1064, 1073, 1083, 1093, 1094, 1105, 1175, 1181,
1185, 1188, 1195, 1290.

Lit. B: francs 500,- nominal les 9 obligations portant les
No 1, 4, 13, 33, 59, 105, 148, 174, 179.

Lit. C: francs 100,- nominal les 2 obligations portant les
No 66, 78.
Le service de l'emprunt est fait aux guichets de la Banque Intemationale A Luxembourg, SociWt Anonyme

A Luxembourg et de ses succursales et agences.
Luxembourg, le 2 mai 1947.

Le Bourgmestre,
Emile HAMILIUS.

Avis. - Consulats. - L'exequatur a 6t6 accord6 par le Gouvernement du Br6sil A M. Nicolas Hientgen,
qui par arrWt6 grand-ducal du 9 aont 1946 a W nomm6 Consul honoraire du Grand-Duch6 A Sao Paolo
avec juridiction sur l'Etat de Sao Paolo. - 9 juin 1947.

Avis. - Education Physique. - Par arrWtd grand-ducal en date du 30 avril 1947, M. Alex Serbais, juge
de paix, A Luxembourg, a W nomme aux fonctions de Commissaire G6ndral aux Sports. - 3 mai 1947.
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Avis. - Administration des Contributions et Accises. - Documents de transport (passavants) des alcools,

eaux-de-vie, liqueurs et des autres liquides alcooliques similaires.
II est porte A Ia connaissance des distillateurs, rectificateurs, fabricants et marchands de liqueurs et A

tous les inteessts que les imprimls dnumrs ci-apres sont c~dds, : partir du Ie juillet 1947, par les bureaux

des sections d'accise de 'Administration des Contributions aux prix suivants:
10 Le cahier de passavants NO I au prix de 8 francs.
2o 11 No 11 10o
30 No IV * 25 *

40 b # de bandelettes de
contr6le au prix de ... 5 *

L'avis pubfid au Mdmorial du 24 mars 1947, No 16 et relatif aux prix -des passavants est annulM. - 10.6.47.

Avis. - Jury d'examen. - Le jury d'examen pour le droit se runira en session extraordinaire du 14
au 18 juillet 1947, dans Line des salles du Palais de Justice A Luxembourg, A l'effet de procder l'examen
de MM. Lambert Dupong de Luxembourg, Eugene Gergcn de Luxembourg, Norbert Frpaick d'Esch-sur-

Alzette, Jean Greinling de Strassen, Edouard Pauly de Luxembourg, Paul Reuter -de Luxembourg-et Rent

Walter de Luxembourg, rlipiendaires pour l'examen du doctorat en droit.

L'examen ecrit aura lieu le lundi, 14 juiliet 1947, de 9 heures A midi et de 15 t 18 heures.

Les epreuves orales sont fix-es comme suit : pour M. Franck au mardi, 15 juillet, A 16,30 h. ; pour M.

Pauly au mercredi, 16 juillet, A 15 h.; pour M. Garrgen au mime jour, A 17 h.; pour M. Wolter au jeudi,

17 juillet, A 15 h. ; pour M. Gremling au meme jour, A 17 h.; pour M. Dupong au vendredi, 18 juillet A 15
h., et pour M. Reuler au mme jour, A 17 heures. - 6 juin 1947.

Avis. - Reglements communaux. - En seance du 23 mars 1946, le conseil communal de Gaesdorf a

pris une dliberation portant nouveile fixation de Ia taxe d'eau A percevoir sur les abonn6s de la conduite
d'eau dans les sections de Gasdorf et Dahl.

La dite delibration a etd diment approuvee et publiee. - 29 mai 1947.

En seance du tO mai 1947, le conseil communal de Flaxweiler a pris une deliberation portant modifi-
cation du reglement sur l'usage des chemins communaux et ruraux.

Le dit riglernent a 6t6 diment publi6. - 6 juin 1947.

Par arrhtd ministdriel du 10 juin 1947, M. Pierre Olinger, cultivateur, A Mertzig-Haut, a t66 nomm @

aux fonctions d'dchevin de la commune de Mertzig. - 10 juin 1947.

Avis. - Association syndicale. - Par arr td de M. le Ministre de I'Agriculture en date du 9 juin 1947,

l'association syndicale pour 1'exdcution de travaux d'amdliorations foncidres agricoles sur le ban de Col-

bette-Marscherwald, dite ( Me ioraionsgenossenschtaf Colbette-Marscherwald' dans la commune de Consdorf

a ite autorisee. L'arrfte en question ainsi qu'un double de I'acte d'association ont 6td deposds au Gouver-

nement et au secretariat communal de Consdorf. - 9 juin 1947.

Imprimerie de la Cour Victor Buck, S. A r. I., Luxembourg.



INTERNATIONAL -ANK FOR RECONSTRUCTION AND L-VELOPMENT

OFFICE MEMORANDUM

TO: F. D. Stephens DATE: June 24, 1947

FROM: L. Svoboda

SUBJECT: A t Lumbourg

Mr. Hoar asked me today to inform you of the following develop-

ments in the Luxembourg loan application:

(1) The Finance Policy Committee had a meeting yesterday in which

agreement was reached on the following recommendation to be

made with regard to the Luxembourg loan application:

(a) A loan should be granted to the Luxembourg Government

even if it is recognized that it will be made mainly

for budgetary purposes.

(b) The loan should be given under two conditions:

(i) The Luxembourg Government should be notified

that the Bank considers it a loan in effect to

the Union as a whole, which will be taken into

account in any future application from either

member of the Union.

(ii) The Belgian Government should be urged to revise,

with a view to its increasing the amount which it

has indicated it will make available in local cur-

rency from its subscription to the Bank,

(2) Mr. Garner had a conversation yesterday with Mr. Werner, the

Luxembourg Government's representative, during which he discussed

the matter in the above-mentioned way.



(3) In view of the fact that the loan has been principally approved,

it is Mr. Garner's wish that all necessary technical preparations

should be accelerated. With regard to these preparations, Mr. Hoar

sets out the following points:

(a) Luxembourg's representative should be given a list con-

taining a summary of all information which his Govern-

ment will have to supply to the Bank in connection with

the loan contract itself. This list shall be prepared in

a way similar to that which has been chosen for Denmarkts

loan contract. The Danish list may be used as an example.

If there is any information on file which has already

been supplied by the Luxembourg Government, it should be

put into final form and included in the questionnaire,

(b) Any additional information of general character which might

be considered necessary and useful should be requested from

the Luxembourg representative at this time.

(c) A draft report should be worked out by the working party-

without delay. Reports presented up until now which cover

the matter fairly well could be used as a basis*

(d) A draft contract worked out by the Legal Departmeatp

even if still lacking the final figure of the loan amount

to be granted to the Luxembourg Government, may be shown to

Mr. Werner. You may contact Mr. Sommers of the Legal Depart-

ment in this matter.

Mr. Hoar would like to see you and discuss the above-mentioned situation

with you as soon as you arrive in your office. Mr. Mason has been given a copy of

this memorandum.
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(To be submitted to the
E4,ctive Dirc-ctors on

S2 , 7, Lor
approval)

INTT111NATIONAL BANK FOR
R"CONSTRUCTION AND DEVKLOPENT

June 23, 1947.

CONITT77, ON FINANCIAL POLICY

Report on thLembourg Loan Application

1. At a mnveting on June 23, the Cotittee on financial Policy

considered a memorandum from the Loan Departruent containing a review
of the Lucembourg loan negotiations and a recommendation that approval
be iven in principle to a loan to finance internal expenditures on

productive projects. The review of the situation as submitted to the

Couittee is attached hereto as A)ponidix "A".

2. In conneotion with the financing of Luxembourgt s reconstruction

programme, the Co mittee noted the following:

(a) 7very ehfort had been made by Luxembourg to reduce her

oxtraordiriary oxpenditures in the 1947 budcet and she had

intimated that she would consider any suggestions that the

Bank might make as to further possibilities for reduction.

(b) It appeared that Luxembourgis need for credit financing could

be reduced to $10 - $12 million in 1947 and that the prospects

were that there would be no further need for recourse to the

Dank for reconstruction purposes thereafter.

EM,:tr
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(c) The need was not for foreign exchange as such, but for a loan

to finance internal expenditures. Such financing could not

be met by further taxation, the reasonable limit of capacity

having been reached, nor by further borrowing from Jelgium,

nor, in the absence of a central banking system in the Grand

Duchy, by the creation of currency.

(d) Of the 110 - $12 million required from the Bank, the equiva-

lent of $2 million could be made available in local currency

out of 3elgium's subscription to the 3ank.

(e) It was understood that both the Institut Belgo-Luxembourgeois

du Change and the National Bank of Belgium would furnish the

3ank with an assurance that applications for foreign exchange

to meet the service of a 3ank loan to Luxembourg would be

granted within the limit of the available resources of the

Belgium-Luxembourg Economic and Monetary Union.

(f) The Acting 1Ianaging Director of the Yund had stated that the

Fund would have no objection to such a loan.

(g) There was some need for speedy action, specially since it was

hoped that any loan agreement will be ratified by the Luxem-

bourg Parliament before it rises in the middle of July: it

is not scheduled to meet 'again until November. It would also

doubtless be of help to the Bank in its first market qperations

if it were able to state that a member Government other than

the United States had given consent to the use of its subscrip-

tion to the Bank.

3. After considering carefully the loan application in the li,;ht of

Luxembourg' s position as a member of Belgium-Luxembourg monetary union, the

Cor.mittee came to the following conclusions:

See-772



(a) Although a member of a monetary union, Luxembourg, as a

Sovereign State, h:d b1--n a'Th 'd nim iQ 'idual member

of the Jank and was therefore entileod to apply for an

individual loan.

(b) The Luxembourg loan, ih ich 'o uld be tied to current recon-

struction projects of a productive nature, could be rergarded

as more urgent than a loan for the development of new means

of production.

(c) The objection that under Article V Section 3 (b) the Bank

cannot make a loan wholly for the purpose of internal fi-

nancing could be met by pointing at the fact that the loan,

although technically a loan to Luxembourg for the purpose

of internal financing, was in its monetary effects similar

to a loan to the Jelgium-Luxembourg union and would partly

be used for the purchase of goods which would entail foreign

expenditure by 3elgium at some stage.

(d) This loan to Luxembourg would increaso her productivity and

assist her economic recovery which would serve) in effect,

to strengthen the economy of the entire Belgium-Luxembourg

monetary union,

I. The Committee therefore reco-mmnds:

(a) That approval be given in principle to this loan to Luxem-

bourg to finance internal expenditures on reconstruction

projects.

(b) That although the loan is given to Luxembourg and not to the

Belgium-Luxembourg Yonetary Union it was in its monetary

effects similar to a loan given to that union and that

both members of the union should therefore be notified that
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the Ba tac w 4 ke i $ the dollar part of t he loan

ill considering any future application from either iiiembcr o.0

the union.

(c) That Belgium be urged to review, with a view to its incroa.e,

the amount which she has indicated she will make available

in local currency from her subscription to the Bank.

(d) That it be established as a matter of principle that, quito

apart from the Bank making clear that such a loan to Luxein-

bourg sets no precedent for the making of loans for internal

financing, the Bank does not have to recognize or consider

precedents when reviewing applications for loans.

Comittee on Financial Policy

J. W., Beyen, Chairman
Leon 3aranski
Eugene R. 3lack
Victor 11oller
Sir R. Gordon h'unro
Graham F. Towers

Distribution

Txecutive Directors and Alternates
President
Vice President
General Counsel
Secretary
Treasurer
Loan Director
i esearch Director
Director of Eiarketing
Director of Public Relations
Director of' Administration
Assistant to the Vice-President
Communications and ILecords
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APPNDIX "A"

June 17, 1947

LUGOJRG LOAN APPLICATION AND
MVIEW 0F SITUATION TO JUNE 13? 1947

The Luxembourg Government stated, in Complementary Note Not 1 to

their application for a loan of $20 million, that "negotiations conoerning

the use of the proceeds of the loan could start on the following basis".

1# Importation of goods and materials
for housing-reconstruction purposes $ 2,400,000

2. Importation of rolling stock and
other materials for railway-
reconstruction purposes $ 6,000,000

3, Importation of coke and coal in
view of the general restoration of
the economy $ 11,600,000

$ 20,000,000

Examination of this Note and subsequent data submitted by the

Luxembourg Government indicated, however, that the loan was required for,

the purpose of internal financing. Mr. Pierre Werner, Commissioner of Bank

Control, has now arrived in Washinoton to negotiate with the Loan Depart-

ment or# behalf of the Luxembourg Government and conversations with him have

confirmed this fact.

The following is a brief review of the situation to date:

Ellgibility. Even though a member of an economic union which has

entrusted certain controls to a common authority, Luxembourg

as a Sovereign State and as an accepted member governmont of

the Bank is entitled to apply for a loan from the Bank.

War Lu_%embourg has shown that considerable damage was

Damages
and Recon- suffered durin- the war. A Pive-Year Reconstruction Plan

struction
Plans. has been formulated which is devoted in large measure to the

reconstruption and repair of farms, dwellings and other

buildings. A small part of the Reconstruction Plan comprises

Seeo?72
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the repair of commuications including roads, railroad

tracks, bridges, etc. Outside the Reconstruction Plan

further plans have been formulated for the re-equipment

of railroads with locomotives and with passenger and freight

cars.

Means of Some of the above plans have already been financed out

Financiiw.
of Luxembourg's own internal resources but it would appear

that, even if less productive items are cut out of the extrar-

ordinary budget, Luxembourg has demonstrated that particularly

in 1947 reconstructton expenditures cannot be met out of

Vavailable resources. Strenuous efforts have been made by

the Luxembourg Government to finance their reconstruction

plans and since the inception of the Five-Year Reconstruction

Plan, a total of almost 1,400 million francs had been spent

by the end of February 1947 much of which had been financed

out of extraordinary taxation. In this connection it should

be noted that Luzembourg has no Central Bank and that her con-

trol of, currency and credit is limited by her agreements with

Belgium. Therefore, by reason of these conditions, Luxembourg

is dependent on external aid to a greater extent than almost

any other country.

In the 1947 extraordinary budget the total deficit (for

which no means of financing can be found) ha.s recently been

reduced in Parliament to 475 million frances. It is roughly

estimated by the 7ank that this might be further cut down

by the exclusion of certain consumer expenditures. to a total

of 325 million francs ($7% million). However, Mr. Werner has

been asked to communicate with his Government to see what is
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the absolute minimum to which the budget deficit. en- b*

reduced by the elimation of non-productive items.

In 1948 the Luxembourg Government hopes to be able to

finance its extraordinary expenses by internp4 means, though

this ap7'ears somewhat optimistic to the Bank.

The financing of the railroad equiment refetred to in

the above paragraph is not included in the budget. This

involved a projected expenditure of the equivalent of $6

million in 1947.

Lon Due to the existence of the Belgium-tuxembourg Economic
required by
Luxembourg Union, Luxembourg has no separate balance of payments. As a
for Internal
Financing. member of the Economic Union she has g iven up the exercise

of her authority in foreign exchane matters to the Institut

Belgo-Luxembourgeois du Change, a common institution. There

is no evidence that foreign currencies over and above her

current allotments from the Institut Belgo-Luxembourgeois du

Change are required to import goods for any of her reconstrue-

tion plans. Therefore, the granting of a loan for balance of

payment purposes would be unreal. If a loan is made in

dollars, it would appear that the Bank would require an

assurance from the Institut Belgo-Luxembourgeois du Change,

Belgian Government or other Belgian Agency. that dollars would

be made available to service the loan. 1ir. terner did not

see any fundamental objection to this point. On the other

hand, the Belgian Government have consented to the use bX the

Bank of the eauivalent of $2 million in BeleiAn francs from

their subscription and a part or the whole of this sum could
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be made available as a portion of anry loan made by th .ank

to the Luxembourg Government. Insofar as dollars are advanced

such dollars will strengthen the foreign exchange position

of the Economic Union as a whole and not that of Luxembourg.

Rtecommenda- The Legal Department is of the opinion that if a loan istion
tied, as it would be, to productive projects, the financing

of Luxembourg' s Belgian franc requirements (including expen-

ditures in Belgium and Luxembourg) would fall within the

scope of the 3ank's Articles of Agreement. -Therefore, as

the position of Luxembourg is different from that of any

other member government of the Bank, it is recommended that

approval be given in principle to a loan to finance internal

expenditure on productive projects in the year 1947 to a
total of approximately $10 million, provided that the Luxem-

bourg Government is able to restrict all other expenditure

under the extraordinary budget, or on railroad equipment, to
sums which can be covered from other sources,
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DECLASSIFIED

CONFIDENTIAL MAR 122018 Committee on Financial Policy
WBG ARCHIVES Document No. 30

INTIRNATIONAL BANK FOR
RECONSTRUCTION. AND DEVELOP -NT

June 20, 1947.

CO1l.ITTEE ON FINANCIAL POLICY

FRO : The Secretary

The Luxembourg Loan Application

The attached memorandum from the Loan Department

is to be considered by the Committee on Financial Policy at

a meeting scheduled for 10:30 a.m. on Ionday, June 23, in

the Board Room.

Distribution

Iembers of the Committee on Financial Policy
President
Vice President
General Counsel
Loan Director
?esearch Director
Treasurer
Secretary

ELIV:tr
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Committee on Financial Pplicy
Document No. 30

INT~MNATIONAL BANK FOR
TIECONSTRUCTION AND DEVELOPINT

COIfLITT7E ON FINANCIAL POLICY
June 19, 1947.

TO : The Chairman of the Committee on Financial Policy

FRO : A. S. G. hoar

SUBJ'CT: The Luxembourg Loan Application

There is attached a review of the negotiations with the Luxem-
bourg Government to date, regarding their request for a loan of i',20,000,00
and a recommendation that a)proval be given in principle to a loan to fi-
nance internal expenditures on productive projects.

Luxembourg has made considerable headway in reconstructing the
very real damage which was suffered during the war and particularly as a
result of tithe Battle of the Bulge". Strenuous efforts have been made to
finance these extraordinary expenditures by internal means, and, in the
1947 budget, extraordinary expenditures have been considerably pared and
cannot be reduced much further even though the Luxembourg Government has
intimated that it will consider any suggestions that the Bank may put to
them in this respect. It would seem that with a loan of $10,00,000 to
$12,000,000 in 1947 the economy of Luxembourg could be put on a stable
basis in that year. There are prospects that, given a continuation of
the trend of increasing production, the Luxembourg Government would not
need to have further recourse to the Bank in future years for financing
for reconstruction purposes. This loan, together with a loan to the
Netherlands, would serve to strengthen the BENELUX Economic Union, the
stability of which would contribute so much to European economic recovery.

As a matter of urgency, this loan, which will be tied to recon-
struction projects of a productive nature, can be regarded in a very dif-
ferent light from a loan for the development of new means of production.

Ar. Fisher, acting in the place of J1r. Gutt, has stated that the
Fund would have no objection to this loan. There is some need for speedy
action, especially since it is hoped that any loan agreement will be
ratified by Parliament before it rises in the middle of July: it is not
scheduled to meet again until November. It would also, doubtless, be of
help to the Bank in its first market operations if it were able to state
that a member Government other than the United States had given consent
to the use of its subscription to the Bank.

(Signed) A. S. G. Hoar
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2 June 17, 194

LUXMIMOURG LOAN APPLICATION PID
REVE7O OF SITUATIT TO JU1Ul lJu )/

The Luxenbourg Government stated, in Complementary Yote iTo. 1 to

their application for a loan of '20 million, that "negotiations concerning

the use of the proceeds of the lo.n could start on the following basis",

1. Importation of g;oocds and nitericls
for housing-reconstruction pur-oses $ 2.400,000

2. Importation of rolling stock cad
other materials for railway-
reconstruction purooses 6 6.06otbo0

3. Importation of coke and coal in
view of the general restoration of
the economy M 

ll 0 0_

$ 20.000.000

Examination of this Note and subsequent data submitted by the

Luxembourg Government indicated, however, that the loan was required for

the purose of internal financing. Mr. Pierre Werner, Commissioner of Bank

Control, has now arrived in Washington to ri gotiate with the Loan Depart-

ment on behalf of the Luxenbourr Government and conversations ith him have

confirnied this fact.

The following is a brief review of the situation to date:

ElibiL.it. Eiven thou-h a member of an economic union which has

entrusted certain controls to a cormion authority, Ltrenbourg

as a Sovereinr; State and as an accented menber government of

the Bank is entitled to apply for a loan from the Bank.

War Luxerbour, has shoun that considerable damage wasDamer s
ad iecon- suffered during the war. A Five-Year Reconstruction Plan
&rugtion
Plans. has been formulated which is devoted in large measure to the

reconstruction and repair of farms, duellings and other

buildings. A small part of the Reconstruction Plan comprises

Sec-759
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the repair of communications includin, roacds, railroad

tracks, bridges, etc. Outside the Reconstruction Plan

further -Plans have been fornulated for the re-equipment

of railroads with locomotives and with -asseager and freight

cars.

Means of Some of the above -lans have alread- been financed out
Finang,

of LuxebourtIs oin internal resources but it would a',ear

that, even if less productive iteyis are cut out of the e.:tra-

ordiL-.rv bud-et, Luxenbour has denonstrated. that -articularly

in 1J47 reconstruction expe:-'ditures cannot be met out of

available resources. f3trenuous efforts have been nade by

the Luxembourg Government to finance their reconstruction

plans and since the incention of the Five-Year Reconstruction

Plan, a total of almoat 1,400,000,000 fr-ncs had been spent

b- the end of Februarr 1947 much of which had been financed

out of extraordinary taxation. In this connection it should

be noted that Luxembour; has no Central Bank arl that her con-

trol of currenc and credit is liited by her a'-reenents with

Belgium. Therefore, by reason of these conditions, Luxenbourg

is dependent on e::ternal aid to a rreater extent than li

an, other country.

In the 1947 extraordinary budget the total deficit (for

which no means of financing can be found) has recently been

reduceO in Parlianent to 475 million francs. It is rou-hly

e 3tincted by the Eank that t, is mi-ht be further cut down

by the e7:cluoion of certain consumer e:xenditures to a total

of 325 rillion francs (i 7 1/2 million), However, i r, o Werner has

been asked to comunicate iith his Gover:inent to see what is



the absolute minimum to which the budget deficit can be

reduced by the elimation of non-productive items*

In 1948 the Luxembourg Government hopes to be able to

finance its extraordinary expenses by internal means, though

this appears somewhat optimistic to the Bank.

The financing of the railroad equipment referred to in

the above paragraph is not included in the budget. This

Involved a projected expenditure of the equivalent of $6

million in 1947.

Loa~n Due to the existence of the Belgium-Luxembourg Economic
reqired bv
Luxembourg Union, Luxembourg has no separate balance of payments. As a
for Internal
Financing. member of the Sconomic Union she has given up the exercise

of her authority in foreign exchange matters to the Institut

Belgo-.Luxembourgeois du Change, a common institution. There

is no evidence that foreign currencies over and above her

current allotments from the Institut Belgo-Luxembourgeois du

Change are required to import goods for any of her reconstruc-

tion plans. Therefore, the granting of a loan for balance of

payment purposes would be unreal. If a loan is made in

dollars, it would appear that the Bank would require an

assurance from the Institut Belgo-Luxembourgeois du Change,

Belgian Government or other Belgian Agency that dollars would

be made available to service the loan. Mr. Werner did not

see any fundamental objection to this point. On the other

hand, the Belgian Government have consented to the use by the

Bank of the equivalent of $2 million in Belgian francs from

their subscription and a part or the whole of this sum could

Sec-769
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be made available as a portion of any loan made by the Bank

to the Luxembourg Government. Insofar as dollars are advanced

such dollars will strengthen the foreign exchange position

of the Economic Union as a whole and not that of Luxembourg.

Recommenda- The Legal Department is of the opinion that If a loan is

tied, as it would be, to productive projects, the financing

of Luxembourg's Belgian franc requirements (including expen-

ditures in Belgium and Luxembourg) would fall within the

scope of the Bank's Articles of Agreement. Therefore, as

the position of Luxembourg is different from that of any

other member government of the Bank, it is recommended that

approval be given in principle to a loan to finance internal

expenditure on productive projects In the year 1947 to a

total of approximately $10 million, provided that the Luxem-

bourg Government is able to restrict all other expenditure

under the extraordinary budget, or on railroad equipments to

sums which can be covered from other sources,

Sec-769



June 20, 1947
- LUJEMB0URG LQA2N APPLICATlu

Notes on Joint Meeting with the Fund Held June 19,
1947, at 11:30 a. m.

Present: Fund: Mr. John L. Fisher

Bank: Messrs. Garner, Hoar, Stevens, Rucinski and Mason

Ylr* Hoar gave a brief description of the peculiarities of the Lux-

embourg situation and asked Mr. Fisher whether he thought the Fund would

have any objections to a loan in dollars to the Luxembourg Government,

which would mean the sale of dollars to the National Bank of Belgium by

the Luxembourg Government in exchange for Belgian francs. This came about

from the fact that the Luxembourg Government did not need foreign exchange

but funds for internal financing. 4r. Fisher replied that the Fund did not

mind whether the loan was for internal purposes or not. From his point of

view it was solely a question of the balance of payments. He did say that

the Economic Union, as a whole, had no need of dollars but that the Fund

would not have any objection to the small amount of the loan contemplated,

about $10,000,000, since the inflationary effect would be small. He sug-

gested that the real test was whether the loan increased the productivity of

the general economy.

Mr. Garner then said that it was really a question as to whether

the Bank could afford to make a precedent of granting a loan for internal

finncing. He said that eventually the Bank would probably go into the field

of internal financing so there did not seem to be any point in continuing to

make it a condition per se that the Bank would not grant loans for financing

budgetary deficits. In contrasting it with the proposed loan to Mexico, Mr.

Garner said that it should be borne in mind that loans for reconstruction,

at this time, were more important than loans for development. As the Fund

had no objection to the loan from the balance of payments aspect, Mr. Garner

said he would, therefore, put the matter up to the Bank's Committee on

Financial Policy.

GAMason/pnn



June 20, 1947

LUXIMBOURG LOAN APPLICATION

Notes on Meeting Held with Mr. Werner on June 18,
1947, at 10:30 a. m.

Present: Loan Department: Messrs, 'tephens, Rucinski, Mason and Svoboda

Mr. Werner said that he had received a cable from the Minister of

Finance giving information on the question of cutting down consumer expendi-

tures which he had been requested to find out about at the previous meeting

on June 12, 1947. The three main items under the heading of consumer

expenditures werea: (1) food subsidies, (2) the unblocking of frozen assets,

and (3) the payment of war damages.

(1) Food subsidies.

Mr. Werner said that there were only three staple commodities

which were subsidized in Luxembourg. These were butter, flour and pork.

Butter took about 45% of the subsidies paid out, flour another 45% and pork

the remaining 10%. The Finance Minister had informed Mr. werner that food

subsidies would be reduced this year. However, the method of making this

reduction was under consideration because it had been calculated that its

complete ending would add another 200 points to the cost of living index

now standing at 1913 (100 = 1914, 700 = 1939). This would have serious con-

sequences on salaries and wages. Probably one of two methods to reduce sub-

sidies would be decided upon; either (1) a subsidized price for lower income

bracket persons only, or (2) full payment of subsidies out of a special tax

levied on private industry. As a very rough calculation Mr. Werner con-

cluded that the figure of 200 million Luxembourg francs estimated in the

1947 budget would be reduced to 170 million. A comparative table of Luxem-

bourg and Belgian prices for subsidized commodities was handed to the Bank

staff and is attached hereto.
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(2) Unblocking of frozen assets and hardshio cases.

Mr. Werner has been informed by his Government that about

half the annual figure of 100 million francs is set aside for cases where

the rate of exchange of 5 Luxembourg francs for 1 reichmark has worked a

hardship. This amount of 50 million francs would be almost exclusively

paid in Treasury Bonds. In the case of the unblocking of frozen assets,

cash vill only be paid out after thorough investigation to those who. are

urgently in need of liquid funds and it is estimated that this figure can-

not be reduced below the 50 million francs budgeted for. However, Mr.

Werner pointed out that about 75% of these payments are made for productive

purposes, e.g., to purchase raw materials. It could thus be said that out

of the figure of 100 million francs 37; million were really paid out for

productive purposes.

(3) Payment of war damages.

To emphasize the smallness of the appropriation for the pay-

ment of war damages this year (325 million francs) Mr. "erner pointed to

the following figures of the great amount already spent by the Luxembourg

Government for reconstruction purposes from October 1944 to the end of

March 1947 as follows:

in billions of francs
Reconstruction program mostly
houses including communica-
tions 1185

Payment of war damages 435

Reconstruction of railroads 180

Grand Total 1800

It was not possible for Mr. Werner to give the meeting a

breakdown of the payment of war damages (figure of 435 million) but it could

roughly be said that 200 million was for movables (furniture, equipment,

motor trucks, etc.) and nearly all of this had been paid out in cash. He



contrasted this with the figures in this year's budget of 325 million of

which only 125 million must be paid out in cash. This 125 million to be

paid out in cash would be divided as follows:

(a) 60 million would be paid out for war damages to movables

much of which would go for the equipment of farms with barns, stables, etc.,

and factories with machinery but it would also include furniture of the most

necessary kind and motor trucks where this was necessary for the personts

business.

(b) 45 million would go to compensate those who had received

bodily injuries during the war. It was estimated that this figure could not

be cut down if social unrest was not to arise among this class of persons.

(c) The same applied to the remaining 20 million set aside

for the compensation of the income and salaries of those who had been de-

ported to Germany during the war. Only 50% of their estimated income and

salaries would be paid immediately and this 20 million only included the

most urgent cases when cash was absolutely necessary. Mr. Werner said the

figure could not be cut down further.

Mr. Werner announced that the agreement for setting up the new

railroad company (51% Luxembourg, 24,. Belgium, 24ep France) had now been

signed and there is attached a copy of his written remarks regarding this

subject. Briefly the upshot of this development will be the adding of 138

million francs to the Luxembourg Government's budget for 1947 by eliminating

the necessity of treating the railroad equipment problem separately. In

other words, the cash payment of the Luxembourg Government of 138 million

Luxembourg francs will be available for the purchase of new equipment.

To sum up: The Luxembourg Government would only be able to reduce

the present over-all budget deficit of 475 million Luxembourg francs by (1)

say 30 million for food subsidies, (2) possibly 20 million from the dollar
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sterling loan now open to subscription; (3) 30 million for that part of the

payment of war damages which would be paid out in bonds and which bonds

would not be returned in the shape of payment of taxes, or altogether by a

reduction of 80 million. However, against this reduction would have to be

set the 138 million francs for the railroads. This would mean that the

total deficit would now stand for 1947 at 533 million Luxembourg francs

(Z12 million) but nothing would have to be allowed on .top of this figure

for railroad equipment. Mr. Werner is preparing a table to show the

minimum of liquid funds required by the Luxembourg Government, i~e., those

expenditures which cannot be paid off by the issue of Treasury Bonds.

GSMason/pnn
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Qbairmn of the Comittea on Finamial Paley um 19 s 1947

A. S. G. Hoor
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INTERNATIONAL 8ANK FOR RECONSTRUCTION AND .:VELOPMENT

OFFICE MEMORANDUM
TO: Mr. A. S. G. DATE: June 18, 1947

FROM: G. Stewart Mason

SUBJECT: Luxembourg Loan Apication

T draw your attention to the paragraph I have marked in

thletter sent by Mr. Frere to the Belgian Minister of Finance. .Ifai

It seem to in. that if the Bank is to take advantage of the Belgian

Government's authorization in its first ca.paig for a loan from

the American public, there is some reason for concluding the

Luxembourg loan negotiations as soon as possible. I thought per-

haps you might like to draw this to the attention of the Committee

on Financial Policy whifis, I understand, to examine the question

of principle in the granting of a loan to Luxembourg.

6Q Sson/prn

OFFICE SERVICES 17.10
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Au cours d'un 4haago daes que J'ai v rmeamnt
Whiagtou A li Baaqus Internationals, dvoo Mr. MClo, Pr4sident ,
Ot divers hauts fonatlounalrea do cott& Inatitution, o*=z-ei x'out
dit & l'tesaiou dt la demands df'mprunt pr entdo A I& Banque pmw
I. Grand-D4W, do Lmambourg, que c.lui-ci ayant smtont bosola do
francs btlges, 11 y saraIt lieu do lui fournir coux--e, un obiliaast

un tranhe 4arreapoudante do la sousorl-ption belgo & la Banque Inter-
Ratioualo.

P'ai vivemeat combettu cotto thboe, fainaut voloir quo
a'il devait kre proedi do cette manibre, la Belgique Pouvait Rieux
prter directument au Grand-Dab4 seAn passer par l'.ntrawise do la
BuAqua Lsaruatlonalo. J'a toutafois ajout,4 quo, dans lea eircons-

taMnes pr.eastes, una tlle op'ratton do prh, indire.t, ou dire.te,
ne pourait hre envisagee, la belgiquo ayant bea@in do toutex oox
ressauxros pour sa propra reoa.struction.

'ai ftit valoir a mes intorlocutaurs, quo al jusqu'iei
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11.5talt capendent loin dkre * measuxe d'asorder lui-alem da
*rcits & d'autron pays au del& do s qu'Lil avait tanu & faire pour
los Pys-Baa on ttendant l' mzrto an activiti dw orgamisams do

Mr. "Cloy m'a alors dLmad4 al naUin&, serait pen
possible au Tr4oor belge do mottre & titre symbolique A le disposition
de le Lanque, un. ae liaitcm an frsa belges A valoir sur Is
soucritio do notre pays au sapital d4 la Banque, nsixtant sur
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quo V'kWriquo nl'tait pas souls A fournir den fonds. U1 "pirait
quo si un pays come la Belgique, extrait das catto volo, do.utroo
pourrwient le uivro.
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i m"e retour A Bruxelles d mobilsr our ctro sousaription. une

#amem symboliqu. 6quivalant A 2 millions d dollars, solt WU tam1no

bonsiur G. Nskons,
kinistre dos inances,
Bruxelles.



do fradws onviron, dwAt la Banque pourrait disposer sclt an f avv=r
du Luxembcmrg, soit an faywur des Pays-fte , zoit on f ayour do tout
autre wmprumtour & aca &hoiz, sans qu'il puisce Utre question quo
*Otte Same S&it sasgMena' avant longteaw.

11 a 6tA outandu on Axne tamps qua bi lu -64mque accordait
au Luxombourg un prh an dollar, pour de 4.pe..s A fair* se frang
belges, c. pays pourrait contre oession do su :o-i A I& B.nqa
Nationsle da Belglqu,3, obtmnir les francs I.,4g"s qui lul seraiewt
neaessaires.
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do domn une suite favorable au dt')ir wexiw' pax Mr. AoCloy.
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n=IF-names sur le marchef do Now York.

:0 vous &orsic Oblige,, Uansivar le kinistro, do blea
Youloir no faire connaltre si vcus ktes dl'ccord &ur catte Propo-
Siti l.

VYuillez agrU4r, "usour le dMnistr., l'assuraxwe do
Les sentiments de houte conald4ration.
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June 13, 1947
LU2MBOURG LOAN APPLICATION

Notes on Meeting held June 12, 1947, at 10:00 a.m.

Present: Loan Department: Messrs. Stephens, Rucinski, Mason and Svoboda

Legal Department: Mr. Sommers (for part of the time)

Luxembourg Government: Mr. Werner

Mr. Stephens informed Mr. Werner that the legal implications of
a loan for the purpose of internal financing had not been clarified as yet
nor had it been possible to obtain a decision on this question of policy
from the Board of Directors. If this question could be decided favorably,
there was a disposition on the part of the Bank to grant Luxembourg a loan
for strictly productive projects. This would mean that the Bank could not
finance the whole of the Luxembourg Government's budgetary deficit even as
recently amended.

Mr. Stephens went on to point out that there were certain consumer
expenditures in the extraordinary budget which the Luxembourg Government
might be able to cut down:

(1) The 125 million francs which was to be paid in cash under
the heading of war damages.

(2) The amount of the food subsidies. Mr. Stephens pointed out
that many countries have been forced during the war and post-war years to
give food subsidies but that many had made an effort to see that the essen-
tial goods were only subsidized for the poorer part of the population.

(3) The unblocking of frozen accounts. Mr. Stephens asked
whether it was necessary to unblock these accounts as quickly as was being
done.

In reply Mr. Werner pointed out that there were in these expendi-
tures many items which could be classed as productive. For example under
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the heading of war damages came the reparation of the dairy machinery in

barns. It was only the actual cost of rebuilding the barn that was put

under the heading of housing reconstruction. Mr. Werner also pointed out

in regard to food subsidies that it was the intention of the Government

next year to reduce food subsidies so that they would only be paid to

those persons who could not afford staple commodities at unsubsidized

prices. However, Mr. Werner promised to communicate at once with his

Government to find out what further cuts could be made in consumer expen-

ditures in the extraordinary budget.

Mr. Mason pointed out that the division into current consumer

expenditures and expenditures for the reconstruction of capital had been

done by the Bank on very meager information and that there might be pro-

ductive as well as unproductive items under each heading. It was up to the

Luxembourg Government to see if the non-productive items could be cut out

of all of the items in the extraordinary budget.

Mr. Rucinski then asked why the Luxembourg Government had put

food subsidies in the extraordinary budget and not the ordinary budget.

Mr. Werner said that the Luxembourg Government took the view that every-

thing that was of a non-recurring character should be put in the extraordinary

budget. They hoped to be able to stop paying food subsidies in the future

as they did not consider it to be a proper function of the State in normal

times. Mr. Werner pointed out that he thought that both the ordinary and

extraordinary budgets had been voted but that it might be possible for the

Minister of Finance to see that the figures voted were not reached as he

had a certain latitude in these matters.

The discussion then turned to the financing of the 1948 expendi-

tures. Mr. Werner was asked if his figure of 400 to 500 million francs



for internal loans was not rather optimistic. In reply he stated that
judging from present trends he was pretty certain that they would be able

to get one-third (say 150 million francs) from accumulated social security
funds which had been reaching a high figure of late. If the public could
be counted upon fo 200 million, this would leave only about 100 million
francs to be obtained from other institutional savings, i.e., chiefly
insurance companies.

Mr. Rucinski pointed out that the total extraordinary expenditure

in 1948 would amount to as much as 20% of the estimated national income in
that year. Mr. Werner agreed that this was a high figure.

Mr. Werner also said that as regards the loan from the public,
a loan from the International Bank for Reconstruction and Development would
have a very good psychological effect and that the length of negotiations
with the Bank (about six months) had raised some doubts as to Luxembourg's
financial standing in the minds of the public.

In speaking of the Luxembourg economy generally, Mr. Werner said
that as the country was so dependent on one industry and in particular one
unit of that industry, i.e., ARBED, the Government's idea had been to
strengthen the other sectors of the economy; namely, agriculture and the
so-called medium sized industries. He said that the profits of the metal-
lurgical industry had been running at a good rate but that it had been the
policy of the Government to allow the amortization and modernization of
outworn machinery by a corresponding remittance of taxes for two years.
This had the effect of allowing modernization without the need for Govern-
ment support but meant that funds from the great metallurgical industries
of Luxembourg were not available for use by the State for other purposes.



In discussing the equipment program for the railways, Mr.

Stephens made it clear to Mr. Werner that this was no different to the

reconstruction items in the extraordinary budget as it was really a

question of internal financing. He asked that a rough balance sheet

showing the assets and liabilities of the company which had been formed

only a few weeks ago be made available to the Bank.

The meeting then discussed the supervision of expenditures under

any loan granted by the Bank. Mr. Stephens stated that the Bank (as it had

to do in the case of any borrower) would have to know where the funds were

going and also that as long as any of the loan was outstanding the Bank

would be interested in the general economic situation of the country and

would want to consult with the Luxembourg Government whenever the necessity

arose.

As regards the details of actual disbursement it was pointed out

by Mr. Sommers that this might be discussed with members of the Treasurer's

Office at a later date.

Mr. Werner seemed to feel that his Government would have no objec-

tions to consultation with the Bank but was particularly anxious to know

their attitude to the floating of other external loans particularly if the

Bank did not make a loan in amount considered sufficient by them. Mr.

Stephens pointed out that whereas the Bank would be very willing to see

Luxembourg borrow at the same time what funds she could externally from

private sources, they would want her to act with caution and to see that

none of the assets of the country were pledged so as to give priority over

the Bank's loan.

In emphasizing the time factor Mr. Werner said that the Luxem-

bourg Parliament would rise about the middle of July. Therefore, if any

loan agreement were delayed past that date, ratification would only be
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possible in November when Parliament reassembled.

In discussing once again the means by which the Bank would be
assured that foreign exchange would be available for any loan granted, Mr.
Werner undertook to find out what kind of assurance could be given to the
Bank and also explore the question of the proper Belgian authority which
it might be necessary to make a party to the agreement.

It was decided to call another meeting here when the Bank was
able to make known its decision on the policy matter referred to or when
the Luxembourg representative had received a reply from his Government.

GSMason/pnn



INTERNATIONAL -ANK FOR RECONSTRUCTION AND ..VELOPMENT

OFFICE MEMORANDUM
TO: Mr. A. S. G. Hoar DATE: June 12, 1947

FROM: G. Stewart Mason

SUBJECT: Luxembourg Loan ApplIcation

I attach notes on the meeting held in your room yesterday

regarding the Luxembourg Loan Application. Please let me know if you

wish any changes made and what distribution you want of the remaining

six copies.

We have had a further talk with Mr. Werner this morning and

notes of this meeting will also be sent to you.

There remain two things to be done on our part:

(1) The drawing up of a document for submission by the

President to the Executive Directors setting out

the policy points for their decision. What form

P is this document to take and who is to prepare it?

(2) Consultation with the Fund. You were to call Mr.

Fisher yesterday. Could we know the result of

your call and whether Mr. Fisher thinks it neces-

sary to submit the matter to the joint committee

of the Fund and the Bank?

OFFICE SERVICES 17.10



June 12, 1947
LUXEMBOURG LOAN APPLICATION

Notes on Meeting held on June 11, 1947, at 2:30 p.m.

Present: Vice President, Mr. R. L. Garner

Loan Department: Messrs. Pineo, Hoar, Stephens, Mason

Legal Department: Mr. Somers

Treasurer's Office: Mr. Riley

Mr. Hoar opened the meeting by saying that Mr. Werner had arrived
from Luxembourg to negotiate on behalf of the Luxembourg Government. In
preliminary talks Mr. Werner had made it quite clear that the loan requested
from the Bank was for the purpose of internal financing. Mr. Hoar pointed
out that the budget had received some criticism in Luxembourg and had re-
sulted in a cutting down of certain expenditures. As matters now stand
there was a deficit of 50 million francs on the ordinary budget and 425
million francs on the extraordinary budget or a total deficit requiring
financing of 475 million francs. Most of the cuts in expenditures which
have been made occurred in expenditures for the reconstruction of capital
and current consumer expenditures were actually increased.

It seemed feasible that if a sum of say 125 million francs was
cut out of consumer expenditures in the extraordinary budget and allowance
was made for say 20 to 30 million francs from the internal sterling-dollar
loan that the Bank might consider the financing of the remaining deficit,
i.e., 330 million francs or $7i- million. If the Bank, therefore, were to
give 10 million this year to Luxembourg $2c million could be devoted to
the railroad equipment program which in total amounted to $6 million. Mr.
Hoar said that in 1948 it appeared that Luxembourg would be able to
finance her extraordinary expenditures and could probably obtain an external



loan for the necessary railroad equipment or, alternatively, continue to
rent instead of purchasing new equipment.

Mr. Garner first asked if a loan for the purpose of internal

financing would be eligible. Mr. Sommers said that he was not sure if
such a loan would be considered eligible if it were not tied to certain
productive projects. Mr. Hoar said that it would be tied to productive

projects but did Mr. Sommers consider that the loan would be eligible if
it were tied to productive projects which would mean the spending of most
of the proceeds internally and not on imports. Mr. Sommers said that he
thought it could still be considered eligible. Mr. Garner said that if
a loan was made to Luxemburg he would not wish it to become an example
which other borrowers might seek to follow to the disadvantage of the Bank.
On the whole, however, he was of the opinion that, if the Luxembourg

Government could put forward a good program for $10 million and were pre-
pared to cut out some of the consumer expenditures, he would like to push
along this loan.

Mr. Sommers then brought up the question of the urgency of the
loan and the answer the Bank might have to give to other countries. Mr.
Garner said that possibly a suitable answer might be that this was a small
country which could rapidly be put on its feet and whose prosperity would
be of help to neighboring countries.

The next question raised was that of the currency to be loaned.
Mr. Frere on his visit had hinted that the Belgian Government might give
the equivalent of $2 million in Belgian frances, but Mr. Pineo said that
they could not give more because this would create difficulties in Belgium.
Mr. Garner suggested that this whole problem should be discussed with the
Fund as soon as possible.
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It was, therefore, decided that negotiations should be continued
with Mr. Werner. The amount of any loan which the Bank might be prepared
to grant should not be mentioned. Mr. Werner might be told that the Bank
could only finance reconstruction projects and this would mean the cutting
down of their consumer expenditures. In the meantime Mr. Garner thought
that the President should inform the Board of Directors of the problems
of the Luxembourg loan so that a decision on these policy matters might be
reached.

Mr. Sommers raised the question of an agreement with the Belgian
Government concerning the repayment of dollars to the Bank. It was pointed
out that this matter had been discussed with Mr. Frere and Mr. Werner and
that they both appeared to think that there would be no difficulties in
obtaining such an agreement.

GSMason/pnn



C
0
P

Minister of Finance Bruxelles, 4 June 1947

No. 5520

Monsieur le Gouverneur,

I have received your letter of June 4th, 1947, No SD/GD/226in which you suggested using a sum equivalent to two million dollarsfrom the Belgian subscription to the capital of the International
Bank as a gesture. The Bank may dispose of this sum either infavor of the Grand Duchy of Luxembourg, or in favor of the Nether-lands, or again, in favor of any other borrower as it chooses.

I have the honor of acknowledging my agreement with thisproposal.

However, it is well understood that there could be no questionof increasing the sum in the near future.

I likewise state my agreement with regard to -he possible
transfer by Luxembourg to the National Bank of Belgium of thedollars to be provided, in case of need, by a loan to be grantedby the Internatiohal Bank for expenditures to be made in Belgianfrancs; as a counterpart, the National Bank will grant to Luxembourgthe Belgian francs which it will need.

Please be aesured, Monsieur le Gouverneur, of my mostdistinguished regards,

(s) G. Eyskens

Monsieur Maurice FREBE
Gouverneur de la Banque
Nationale de Belgique
Bruxelle s
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